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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934.
For the quarterly period ended December 31, 2004

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934.

For the transition period from ot

Commission Registrant, State of Incorporation, I.R.S. Employer

File Number Address and Telephone Number Identification No.
1-11255 AMERCO 88-0106815

(A Nevada Corporation)

1325 Airmotive Way, Ste. 100
Reno, Nevada 89502-3239
Telephone (775) 688-6300

2-38498 U-Haul International, Inc. 86-0663060
(A Nevada Corporation)
2727 N. Central Avenue
Phoenix, Arizona 85004
Telephone (602) 263-6645

Indicate by check mark whether the registranth@s filed all reports required to be filed by Seetl3 or 15(d) of the
Securities Exchange Act of 1934 during the preagdid months (or for such shorter period that tlyésteant was required to fi
such reports), and (2) has been subject to sunly fiequirements for the past 90 days. Wes No O

Indicate by check mark whether the registrant ia@relerated filer (as defined in Rule 12b-2 ofExehange Act). Yek]
No O

Indicate by check mark whether the registrant Had &ll documents and reports required to be filgcbection 12, 13, or 15
(d) of the Securities Exchange Act of 1934 subsegteethe distribution of securities under a planfaemed by a court. Ye&l
NoO

21,284,604 shares of AMERCO Common Stock, $0.25akae, were outstanding at December 31, 2004.

5,385 shares of U-Haul International, Inc. Commaock, $0.01 par value, were outstanding at Decer@bgR004.
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ITEM 1. Financial Statements

ASSETS
Cash and cash equivalents
Trade receivables, net
Notes and mortgage receivables, net
Inventories, net
Prepaid expenses
Investments, fixed maturities
Investments, other
Deferred policy acquisition costs, net
Other assets
Related party assets

Property, plant and equipment, at cost:

Land
Buildings and improvements
Furniture and equipment

Rental trailers and other rental equipment

Rental trucks

PART | FINANCIAL INFORMATION

AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED BALANCE SHEETS

SAC Holdings Il - property, plant and equipment

Less: Accumulated depreciation
Property, plant and equipment, net

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable and accrued expenses

Capital leases

AMERCO's notes and loans payable

SAC Holdings' notes and loans payable, non-recaorsé ERCO

Policy benefits and losses, claims and loss exsepsgable

Liabilities from investment contracts

Other policyholders' funds and liabilities

Deferred income
Deferred income taxes
Related party liabilities

Total liabilities

Commitments and contingent liabilities (Notes 5 8hd

Stockholders' equity:

Serial preferred stock, with or without par value:

Series A preferred stock, with no par value

Series B preferred stock, with no par value

Serial common stock, with or without par value:

Series A common stock of $0.25 par value

December 31, March 31,
2004 2004
(Unaudited)
(In thousands)
80,22¢ $ 81,551
243,70¢ 268,38¢
5,641 4,537
53,83! 52,80:
23,35( 13,17:
672,00 709,35!
333,96¢ 347,53
64,87: 76,93¢
87,64( 65,071
318,37¢ 304,44¢
1,883,621 $ 1,923,80(
151,48° 158,59
685,44( 874,98!
285,77¢ 293,11
175,11¢ 159,58¢
1,278,07. 1,219,00:
78,67¢ 78,36:
2,654,571 2,783,64!
(1,355,40) (1,331,84))
1,299,16! 1,451,80!
3,182,78! $ 3,375,60!
216,04. $ 244.57(
- 99,60¢
696,04¢ 862,69:
77,79( 78,631
817,15¢ 813,73¢
516,27: 574,74¢
24,40: 28,73:
46,43: 51,38:
106,64¢ 63,80(
70,00( 53,84¢
2,570,79- $ 2,871,75!
- % -
92¢ 1,41¢



Common stock of $0.25 par value
Additional paid in-capital
Accumulated other comprehensive loss
Retained earnings
Cost of common shares in treasury, net
Unearned employee stockownership plan shares

Total stockholders' equity

Total liabilities and stockholders' equity $

9,56¢ 9,081
350,34 349,73.
(24,35/) (21,446
704,48: 595,18:

(418,09) (418,09)
(10,880 (12,020
611,99 503,84t

3,182,78' $ 3,375,60!

The accompanying notes are an integral part obtheadensed consolidating financial statements.




AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

Quarter Ended December 31, Nine Months Ended December 31,
2004 2003 2004 2003
(Unaudited)
(In thousands except share and per share amounts)
Revenues:

Rental revenue $ 365,13. $ 386,45¢ $ 1,262,33" $ 1,304,471
Net sales 42,62( 47,21 161,68 182,04¢
Premiums 34,63¢ 56,08¢ 115,51¢ 188,02
Net investment and interest income 18,14: 12,82: 50,25: 35,61«
Total revenues 460,52 502,58: 1,589,78! 1,710,15!

Costs and expenses:

Operating expenses 287,96 307,37¢ 848,62: 907,69!
Restructuring expenses - 7,613 - 12,027
Commission expenses 39,24: 31,13¢ 138,06 116,13:
Cost of sales 21,36 23,90¢ 77,617 87,02:
Benefits and losses 38,60: 50,95¢ 104,19 169,80:
Amortization of deferred policy acquisition costs 6,27¢ 11,027 24,01t 28,88¢
Lease expense 38,50¢ 33,20: 115,38¢ 101,71¢
Depreciation, net 28,28. 38,39: 86,21« 113,35¢
Total costs and expenses 460,23¢ 503,61: 1,394,11. 1,536,63!
Earnings from operations 291 (2,030 195,67: 173,52(
Interest expense 16,93: 31,16¢ 53,99t 92,83¢
Litigation settlement received 51,34: - 51,34! -
Pretax earnings 34,70 (32,199 193,01¢ 80,68:
Income tax benefit (expense) (13,15%) 10,53: (73,999 (30,587
Net earnings (loss 21,54¢ (21,669 119,02 50,09«
Less: Preferred stock dividends (3,24 (3,24 9,729 9,729
Earnings (loss) available to common shareholders $ 18,30t $ (24,900 $ 109,30: $ 40,37
Basic and diluted earnings (loss) per common share $ 0.8t $ 1.20 $ 528 $ 1.95
Weighted average common shares outstanding 20,813,80 20,757,29 20,801,11 20,744,69

The accompanying notes are an integral part oktheadensed consolidating financial statements.

See Footnote 11 for a complete discussion of “Rdl&arty Transactions”.




AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Quarter Ended Nine Months Ended
December 31, December 31,
2004 2003 2004 2003
(Unaudited) (Unaudited)
(In thousands) (In thousands)
Comprehensive income:

Net earnings (loss) $ 21,54¢ $ (21,667 $ 119,02: $ 50,09«
Changes in other comprehensive income, net of taxes
Foreign currency translation 2,27¢ 9,70( 2,05¢ 11,07¢
Unrealized gain/(loss) on investments 5,75¢ (3,379 (4,099 22,48¢
Fair market value of interest rate hedge 80C - (86€) -
Total comprehensive income (loss) $ 30,37¢  $ (15,340 $ 116,11¢ $ 83,65¢

The accompanying notes are an integral part oktheadensed consolidating financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months Ended December 31
2004 2003

(Unaudited)
(In thousands)

Cash flow from operating activities:

Earnings available to common shareholders $ 109,30: $ 40,37:
Depreciation 85,03( 107,48!
Amortization of deferred policy acquisition costs 25,96 28,32¢
Provision for losses on accounts receivable (149 68€
Net loss on sale of real and personal property 1,18¢ 5,871
(Gain) on sale of investments (3,896 (3,409
Reductions in policy liabilities and accruals (2,282 (35,589
Capitalizations of deferred policy acquisition cost (8,88)) (16,040
Net reduction in other operating assets and liddsyli 17,47¢ 21,41¢
Net cash provided by operating activities 223,74¢ 149,13«

Cash flows from investing activities:
Purchases of investments:

Property, plant and equipment (172,49) (147,344
Fixed maturities (84,277) (50,66%)
Other asset investment - (78,147
Common Stock (6,765 -
Mortgage loans (750 -
Proceeds from sale(purchase) of investments:
Property, plant and equipment 227,81: 32,537
Fixed maturities 113,84« 171,40!
Preferred stock 3,811 -
Real estate 5,26¢ -
Mortgage loans 2,81¢ 203
Changes in other investments 33,75¢ 28,53«
Net cash provided by (used in) investing activities 123,03 (43,469
Cash flows from financing activities:
Net change in short-term borrowings - 5,64¢
Borrowings from Credit Facilities 36,85¢ 50,00(

Leveraged Employee Stock Ownership Plan:
Purchase of shares - -

Repayments from loan 1,752 45E
Principal Repayments on Credit Facilities (202,269 (55,716
Pay off of capital leases (99,609 -
Dividends paid (25,297 -
Investment contract deposits 19,581 43,02(
Investment contract withdrawals (79,147 (79,047
Net cash used in financing activities (348,119 (35,639

Increase (decrease) in cash equivalents (1,33)) 70,03:
Cash and cash equivalents at the beginning of gherio 81,557 66,83
Cash and cash equivalents at the end of period $ 80,22¢ $ 136,86t

The accompanying notes are an integral part oktheadensed consolidating financial statements.






AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

December 31, 2004 (Unaudited), March 31, 2004, amecember 31, 2003 (Unaudited)

1. Basis of Presentation

The third fiscal quarter for AMERCO ends the®3df December for each year that is referenced. @surance company subsidiaries t
a third quarter that ends on the"86f September for each year that is referenced. Hlasg been consolidated on that basis. Consequafl
references to our insurance subsidiaries’ yeargd 200 2003 correspond to the Company’s fiscal y2@d$ and 2004.

Accounts denominated in non-U.S. currencies haws bemeasured using the U.S. dollar as the functionaieogy. Certain amour
reported in previous years have been reclassifi@dnform to the current presentation.

2. Principals of Consolidation and Organization
Principles of Consolidatior

The consolidated financial statements for the thuedrter and the first nine months of fiscal ye@®2 and the balance sheet as of M
31, 2004 include the accounts of AMERCO, its whallyned subsidiaries and SAC Holding Il Corporatéod its subsidiaries. The bala
sheet and the statements of operations, comprefeeinsiome, and cash flows for the third quarter #redfirst nine months of fiscal year 2(
include all of the abovementioned entities plus SAdding Corporation and its subsidiaries.

SAC Holding Corporation and SAC Holding Il Corpadoat and their subsidiaries (the “SAC entitiesire considered special purp
entities. During the first three quarters of fisgaar 2004, the SAC entities were consolidateddasehe provisions of Emerging Issues 1
Force (EITF) Issue No. 905. During the fourth quarter of fiscal year 20 Company applied FASB Interpretation No. 46@Ritg interes
in the SAC entities and determined that SAC HoldBarporation should no longer be consolidated withCompanys financial statemen
Accordingly, during the fourth quarter of fiscalaye2004 the Company deconsolidated those entifies.deconsolidation was accountec
as a distribution of the Company’s interests to 8#%&C entities. Because of the Companyontinuing involvement with SAC Holdi
Corporation and its subsidiaries, the distributidosot qualify as discontinued operations as eefioy SFAS No. 144.

The condensed consolidated balance sheet as ofribece31, 2004 and the related condensed consdidateements of operatio
comprehensive income, and cash flow for the quanter the first nine months ended December 31, 2084inaudited. In our opinion,
adjustments necessary for the fair presentatiosauch condensed consolidated financial statements haen included. Such adjustmi
consist only of normal recurring items. Interim uks are not necessarily indicative of results dofull year. Intereompany accounts a
transactions have been eliminated. Certain refieasons have been made to the 2004 financialestahts to conform to the 2C
presentation.

Description of Legal Entities
AMERCO, a Nevada corporation (“AMERCQ?"), is the tliolg company for:
U-Haul International, Inc. (“U-Haul”)
Amerco Real Estate Company (“Real Estate”)
Republic Western Insurance Company (“RepWest”)
North American Fire & Casualty Insurai@empany (“NAFCIC”)

Oxford Life Insurance Company (“Oxford”)

North American Insurance Company (“NA&ihd



Christian Fidelity Life Insurance CompahCFLIC")

Unless the context otherwise requires, the terrmiany” refers to AMERCO and its legal subsidiaries.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - Continued

Description of Operating Segmen

AMERCO has three reportable segments and five iiiEie segments. The three reportable segmentdViangng and SelfStorage
Property and Casualty Insurance and Life Insurafbe.five identifiable segments are AMERCOHaul International, Amerco Real Est:
Republic Western Insurance, and Oxford Life InsaearlJHaul moving and storage, Real Estate, and SAC ngoaimd storage, are lis
under Moving and Self-Storage, since they meeatigregation criteria of FASB 131.

U-Haul moving and self-storage operations condighe rental of trucks, trailers and setbrage spaces and sales of moving sup
trailer hitches and propane to the “do-it-yourseifdver. Operations are conducted under the registeade name U-Haul@&roughout th
United States and Canada.

Real Estate owns approximately 90 percent of the@amy’s real estate assets, includindHbul Centers and Storage locations.
remaining real estate assets of the Company aredWy other subsidiaries. Real Estate is respan§ilbloverseeing major property repe
dispositions and managing the environmental rigkh@ properties.

SAC moving and self-storage operations consisthef rental of seltorage spaces and sales of moving supplies, rtigiiehes an
propane. In addition, SAC functions as an indepehdeoving equipment rental dealer and earns conmomssrom the rental of UHaul
trucks and trailers. Operations are conducted utideregistered trade name U-Haul® throughout thited States and Canada.

Republic Western Insurance Company (RepWest) pesvidss adjusting and claims handling tbHaul through regional offices acrc
North America. RepWest also provides componenthe&Safemove, Safetcand Safestoprotection packages td-Haul customers.

Oxford Life Insurance Company (Oxford) originatexlaeinsures annuities; credit life and disabilgingle premium whole life, grol
life and disability coverage; and Medicare suppletiesurance. Oxford also administers the g&fired employee health and dental plan
the Company.

3. Accounting Policies
Use of Estimates

The preparation of financial statements in conftymiith the accounting principles generally accdptethe U.S. requires managen
to make estimates and judgments that affect theuateoreported in the financial statements and apeorying notes. The account
estimates that require managementiost difficult and subjective judgments include tprincipals of consolidation, the recoverabilitf
property, plant and equipment; the adequacy ofrarsie reserves; and the valuation of investmetts.fiiture results actually experiencec
the Company may differ from management’s estimates.

Cash and Cash Equivalents

The Company considers cash equivalents to be highlyd debt securities with insignificant interasite risk with original maturitie
from the date of purchase of three months or less.

Investments

Fixed Maturities.Fixed maturity investments consist of either maakét debt or redeemable preferred stocks. As ob#iance she
date, these investments are either intended teloett maturity or are considered available-foesal

Held-to-Maturity.Investments that are intended to be heldattiurity are recorded at cost, as adjusted foathertization of premiums
the accretion of discounts.






AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - Continued

Available-for-Salelnvestments that are considered availablestle are reported at fair value, with unrealizeidgar losses, net of te
recorded in stockholders’equity. Fair value for these investments is baseduoted market prices, dealer quotes or discourdast flows
The cost of investments sold is based on the spedéntification method. Realized gains or losseshe sale or exchange of investments
declines in value judged to be other than tempaoseeyrecorded as revenues. Investments are juddeglitpaired if the fair value is less tl
cost continuously for nine months, absent compgkinidence to the contrary.

Mortgage Loans and Notes on Real Estdflortgage loans and notes on real estate are repatt¢heir unpaid balance, net of
allowance for possible losses and any unamortizeshjpm or discount.

Recognition of Investment Inconeterest income from bonds and mortgage notescisgrdzed when it becomes earned. Dividenc
common and preferred stocks are recognized onxttivedend dates. Realized gains and losses on theos@&xchange of investments
recognized at the trade date. Unrealized gaindcmseés are determined as of each balance sheet date

Fair Values

Fair values of cash equivalents approximate cost tduthe short period of time to maturity. Fairued of shorterm investment
investments available-for-sale, lobgrm investments, mortgage loans and notes orestatle, swaps and forward currency contracts ae
on quoted market prices, dealer quotes or discdw#sh flows. Fair values of trade receivables@yprate their recorded value.

Limited credit risk exists on trade receivables doghe diversity of our customer base and thespelision across broad geogra
markets. The Company’financial instruments that are exposed to comatohs of credit risk consist primarily of temppracast
investments, trade receivables and notes receivhke Company places its temporary cash investmeititsfinancial institutions and limi
the amount of credit exposure to any one finanogtltution.

The Company has mortgage receivables, which patgn&xpose the Company to credit risk. The poitfaf notes is principall
collateralized by miniwarehouse storage facilities and other resideatidl commercial properties. The Company has notresqueed losse
related to the notes from individual notes or gowd notes in any particular industry or geograpdriea. The estimated fair values v
determined using the discounted cash flow methesthguinterest rates currently offered for similaams to borrowers with similar cre
ratings.

Other investments, including shaerm investments, are substantially current or lbeasonable interest rates. As a result, the cay
values of these financial instruments approximaie ¥alue. The carrying value of lorigkem debt is based on current rates at whicl
Company could borrow funds with similar remainingtarities and approximates fair market value duésteecent issuance.

Derivative Financial Instruments

The Company’s primary objective for holding derivatfinancial instruments is to manage currency iabetest rate risk. The Company’
derivative instruments are recorded at fair valoden SFAS No. 133 and are included in prepaid esg®n

The Company used derivative financial instrumentseduce its exposure to interest rate volatiliring May 2004, the Compa
entered into two (2) separate interest rate capemgents on its $350 million amortizing term loarthmnotional value of $200 million for
two-year term and $50 million for a thrgear term. These agreements cap the LIBOR compametite $250 million notional value at 3.
throughout the life of the cap. At December 31,£08e Company had $347.4 million of variable ddbt.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - Continued

Inventories, nel

Inventories consist primarily of truck and traifgarts and accessories used to repair rental eqoipane products purchased directly
resale. Inventories are valued at the lower of @wsimarket. Inventory cost is primarily determinasing the last-in, firsbut methoc
Inventories valued on the LIFO basis were approtemged0%of total inventories as of December 31, 2004 arfh @8 total inventories as
March 31, 2004. Inventories would have been $3rflllion higher at both December 31, 2004 and Ma8&h2004, if the Company valu
inventories using the first-in, firgut method. Inventories are stated net of reseimesbsolescence of $2.5 million at both Decembk
2004 and March 31, 2004.

Property, Plant and Equipmer

Property, plant and equipment is stated at cogtrdst cost incurred during the initial constructiaf buildings and rental equipmen
considered part of cost. Depreciation is computedifiancial reporting purposes principally usihg tstraightine method over the followir
estimated useful lives: rental equipment 2-20 ydaufdings and non-rental equipment3-years. Major overhauls to rental equipmen
capitalized and are amortized over the estimatemgbdenefited. Routine maintenance costs are elatg operating expense as they
incurred. Gains and losses on dispositions of ptgpplant and equipment are netted against degtieni expense when realized. Deprecie
is recognized in amounts expected to result inrdlcevery of estimated residual values upon dispaga) no gains or losses. During the
quarter of fiscal year 2005, the Company lowersdetitimates for residual values on rental truckethmsed off leases from 25% of
original cost to 20%. In determining the depreoiatiate, historical disposal experience, holdingogls and trends in the market for vehi
are reviewed. Since this change in estimated rabidalues will be applied prospectively we do noti@pate any significant increases
depreciation expense from this change for the atifigcal year.

We regularly perform reviews to determine whethests and circumstances exist which indicate thatdérrying amount of asse
including estimates of residual value, may notdmoverable or that the useful life of assets istehar longer than originally estimated.
assess the recoverability of the cost of our agsetsomparing the projected undiscounted net clastsfassociated with the related assi
group of assets over their estimated remaining lagainst their respective carrying amounts. Innpat, if any, is based on the excess o
carrying amount over the fair value of those asdétthe remaining cost of assets is determinedeéaecoverable, but the useful lives
shorter or longer than originally estimated, thebwok value of the assets is depreciated ovendindy determined remaining useful lives.

The carrying value of surplus real estate, whiclowger than market value, at the balance sheetwlase$10.1 million for December :
2004 and $10.1 million for March 31, 2004, respeatii, and is included with investments, other.

Receivable:

Accounts receivable include trade accounts fromingpand self storage customers and dealers, insanaremiums and agent balar
due, net of commissions payable and amounts doe dealing re-insurers, less management’s estimaiaallectible accounts.

Notes and mortgage receivables include accruedesttand are reduced by discounts and amountsdewadi by management to
uncollectible.

Policy Benefits and Losses, Claims and Loss ExpenBayable

Liabilities for life insurance and certain annupglicies are established to meet the estimateddutbligations of policies in force, a
are based on mortality and withdrawal assumptioors frecognized actuarial tables which contain nmar§or adverse deviation.

Liabilities for annuity contracts consist of comraccount balances that accrue to the benefih@fpblicyholders, excluding surren
values. Liabilities for health, disability and otholicies represents estimates of payments to daenon insurance claims for reported lo
and estimates of losses incurred, but not yet tegor






AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - Continued

Liabilities for reported and unreported losseskmsed on RepWesthistorical experience and industry averages.liabdity for unpaic
loss adjustment expenses is based on historidasratt loss adjustment expenses paid to losses paidunts recoverable from rasurers o
unpaid losses are estimated in a manner consistinthe claim liability associated with the reimed policy. Adjustments to the liability 1
unpaid losses and loss expenses, as well as ameaotgerable from r@surers on unpaid losses, are charged or crethteapense in tt
periods in which they are made.

Revenue Recognitio
Rental revenue is recognized for the period thetks and moving equipment are rented. Storage spaeaue is recognized based or

numbers of storage contract days earned. Prodlest aee recognized at the time that title passdgtancustomer accepts delivery. Insur:
premiums are recognized over the policy periodgrést and investment income are recognized age@arn

Advertising

Advertising costs are expensed as incurred. Adsiegiexpense was $9.7 million in the third quaofefiscal year 2005 and $10.0 milli
in the third quarter of fiscal year 2004. Adverigiexpense was $24.7 million for the first nine thgrof fiscal year 2005 and $27.4 mill
for the first nine months of fiscal year 2004

Deferred Policy Acquisition Cosl

Commissions and other costs which fluctuate witil are primarily related to, the production of fietinsurance premiums, are defer
For Oxford, these costs are amortized in relatiorevenue such that costs are realized as a copstanentage of revenue. For RepWest, 1
costs are amortized over the related contract gevitich generally does not exceed one year.

Environmental Cost:

Liabilities are recorded when environmental assesgsnand remedial efforts, if applicable, are pbidand the costs can be reason
estimated. The amount of the liability is basechmnagemens$ best estimate of undiscounted future costs. [Da®aoverable environmen
costs related to the removal of underground stotagles or related contamination are capitalizedandrtized over the estimated useful |
of the properties. These costs improve the safiegfficiency of the property or are incurred in jpaeing the property for sale.

Income Taxes

AMERCO files a consolidated tax return with allitsf legal subsidiaries, except for Christian Figelnsurance Company, which files
a stand alone basis. SAC Holdings and its legasididries file a consolidated return, and theiunetis not consolidated with AMERCO.
accordance with SFAS No. 109, the provision foome taxes reflects deferred income taxes resuttimgarily from changes in temporz
differences between the tax basis of assets abidities and their reported amounts in the finahstatements.

Comprehensive Income/(Loss)

Comprehensive income/(loss) consists of net incdarejgn currency translation adjustments, unrealigains and losses on investm
and fair market values of interest rate hedgesohtite related tax effects.

4. Earnings per Share

Net income for purposes of computing earnings penraon share is net income minus preferred stocidelids. Preferred sto
dividends include accrued dividends of AMERCO.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - Continued

The shares used in the computation of the Compdmasi and diluted earnings per common share vaefalaws:
Quarter Ended December 31,

2004 2003
(Unaudited)
Basic and diluted earnings per common share $ 0.8t $ (1.20)
Weighted average common shares outstanding
Basic and diluted : 20,813,80 20,757,29
Nine Months Ended December 31
2004 2003
(Unaudited)
Basic and diluted earnings per common share $ 528 % 1.9
Weighted average common shares outstanding
Basic and diluted : 20,801,11 20,744,69

The weighted average common shares outstandirgl l&iove exclude po&B92 shares of the employee stock ownership planhtav
not been committed to be released as of Decemh&@084 and December 31, 2003, respectively.

6,100,000 shares of preferred stock have been dedtlfrom the weighted average shares outstandileglaton because they are
common stock equivalents.

5. Borrowings

Long-Term Debt

Long-term debt consisted of the following:

December 31, March 31,
2004 2004
(Unaudited)
(In thousands)
Revolving credit facility, senior secured firstriie $ 27 % 164,05:
Senior amortizing notes, secured, first lien, d0@R 347,37¢ 350,00(
Senior notes, secured second lien, 9.0% interastaae 2009 200,00( 200,00(
Senior subordinated notes, secured, 12.0% inteatsstdue 2011 148,64t 148,64t
Total AMERCO notes and loans payable $ 696,04¢ $ 862,69

First Lien Senior Secured Notes

The Company has a First Lien Senior Secured cfadiiity, due 2009 in the amount of $550 millionitiva banking syndicate led &
arranged by Wells Fargo Foothill, a part of Wellsrgo & Company (the “Senior Secured FacilityThese senior notes consist of -
components, a $200 million revolving credit fagil{including a $50 million letter of credit suheility) and a $350 million amortizing te
loan.
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The $350 million amortizing term loan requires nidyntprincipal payments of $291,667 and periodieiast payments, with the bala
due on maturity in 2009. The interest rate perptwvisions of the term loan agreement is definethas3month London Inter Bank Off
Rate (“LIBOR”), plus 4.0%, the sum of which at December 31, 2004 5v84%. Advances under the revolving credit facidire based on
borrowing base formula which is based on a pergentd the value of our eligible real estate. At 8mber 31, 2004, $200.0 million w
available to borrow. The interest rate per the jzions of the revolving credit facility agreemente defined as the prime rate (“Primefys
1.5%, the sum of which at December 31, 2004 waS%.2r LIBOR plus 4.0%. The Senior Secured Facibtysecured by a first priori
position in substantially all of the assets of AME® and its subsidiaries, except for our notes vaddé from SAC Holdings, certain n
estate held for sale, the capital stock of ourrasce subsidiaries, real property previously mayéghto Oxford and vehicles subject to cel
lease financing arrangements.

9.0% Second Lien Senior Secured Notes

The Company issued and has outstanding $200 malggregate principal amount of 9.0% Second Lierid8e&3ecured Notes due 20
These senior notes are secured by a second prpwrdigion in the same collateral which securesahligations under the First Lien Ser
Secured Notes. No principal payments are due oBé¢lgend Lien Senior Secured Notes until maturity.

Senior Subordinated Note

The Company issued and has outstanding $148.6omilggregate principal amount of 12.0% senior slihated notes due 2011 (
“Senior Subordinated Notes"No principal payments are due on the Senior Subatdd Notes until maturity. These senior noteschlaire
subordinated to all of the senior indebtednessMERCO (including the First Lien Senior Secured Nad@d the Second Lien Senior Sec
Notes, both due 2009), are secured by certainsas§6éaMERCO, including the capital stock of oureliinsurance subsidiary (Oxford L
Insurance Company), certain real estate held fleraad payments from notes receivable from SAC ldgklhaving an aggregate outstan
principal balance at December 31, 2004 of $203|Bomi
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Restrictive Covenant

Under the abovementioned loan agreements, we gréred to comply with a number of affirmative andgative covenants. The
covenants apply to the obligors, and provide thiatong other things:

* On a quarterly basis, the obligors cannot allowHBA minus capital expenditures (as defined) to li@low specified levels.

* The obligors are restricted in the amount of cagxpenditures that can be made in any fiscal year.

e The obligors' ability to incur additional indebtexhs is restricted.
* The obligors’ ability to create, incur, assumepermit to exist any lien on or against any of theused assets is restricted.

* The obligors’ ability to convey, sell, lease, assigansfer or otherwise dispose of any of the mtassets is restricted.

* The obligors cannot enter into any merger, conatibith, reorganization, or recapitalization (subjecéxceptions), and we cannot
liquidate, wind up or dissolve any subsidiary tisa borrower under the abovementioned loan agneesmnenless the assets of the
dissolved entity are transferred to another suasidhat is a borrower under the abovementioned fapgeements and certain other
conditions are met.

* The obligors’ ability to guarantee the obligatimiur insurance subsidiaries or any third parteiricted.

e The obligors’ ability to prepay, redeem, defeasgcpase or otherwise acquire any of our indebtesdoeany indebtedness of a
subsidiary that is a borrower under the abovempatidoan agreements is restricted.

As of December 31, 2004 the Company was in compdiavith the abovementioned covenants.
Annual Maturities of AMERCO Consolidated Notes arisbans Payable

The annual maturity of AMERCO Consolidated |aiegm debt as of December 31, 2004 for the next figars and thereafter is
follows:
Fiscal Years Ending
(In thousands)
2005 2006 2007 2008 2009 Thereafter
Notes payable, secur $ 3,50( 3,50( 3,50( 3,50( 533,40: 148,64t
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SAC Holding Il Corporation Notes and Loans Payahte Third Parties

SAC Entities notes and loans payable consisteleofallowing:

Notes payable, secured, bearing interest ratesngufigm
7.87% to 9.00%, due 2027

6. Interest on Borrowings

Interest expense was as follows:

Interest expense
Amortization of transaction costs
Interest expense resulting from SWAP/CAP agreements

Total AMERCO interest expense

SAC Holdings' interest expense
Less: Intercompany transactions

Total SAC Holdings' interest expense
Consolidated interest expense

Interest expense

Amortization of transaction costs

Interest expense resulting from SWAP/CAP agreements
Default interest

Total AMERCO interest expense

SAC Holdings' interest expense
Less: Intercompany transactions

Total SAC Holdings' interest expense
Consolidated interest expense

December 31, March 31,
2004 2004
(Unaudited)

(In thousands)

$ 77,79C $ 78,637

Quarter Ended December 31,

2004 2003
(Unaudited)

(In thousands)
$ 14,47¢  $ 19,57:
862 172
24 -
15,36¢ 19,74«
3,71C 20,05:
2,14t 8,62¢
1,56¢ 11,42¢
$ 16,93 $ 31,16¢

Nine Months Ended December

31,
2004 2003
(Unaudited)
(In thousands)
$ 4582 $ 59,09¢
2,45¢ 547
1,017 -
- 71t
49,29¢ 60,36
10,94 61,27
6,24: 28,79¢
4,69¢ 32,47¢
$ 53,99t $ 92,83¢

Interest paid in cash by AMERCO amounted to $14illiom and $3.7 million for the third quarters ak¢al year 2005 and fiscal y

2004, respectively.



Interest paid in cash by AMERCO amounted to $42ilam and $25.0 million for the nine months endedcember 31, 2004 and 20
respectively.
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Interest rates and company borrowings were asvigtio

Revolving Credit Activity

December 31, March 31,
AMERCO 2004 2004
(Unaudited)
(In thousands, except interest rates)
Weighted average interest rate during the firse mronths/year 5.69% 6.75%
Interest rate at the end of the third fiscal quayear 6.25% 5.50%
Maximum amount outstanding during the quarter/year $ 19977 % 205,00(
Average amount outstanding during the quarter/year $ 6,70¢ $ 174,26°
Facility fees $ - % 1,338
7. Comprehensive Income
The components of accumulated other comprehensogerie/(loss), net of tax, were as follows:
December 31, March 31,
2004 2004
(Unaudited)
(In thousands)
Accumulated foreign currency translation $ (32,85¢) $ (34,919
Accumulated unrealized gain or (loss) on investment 9,37( 13,46¢
Accumulated FV of Interest Rate Hedge (86€) -
$ (24,354 $ (21,446

A summary of accumulated comprehensive incomes)losmponents in thousands, net of tax, were &safsi

Fair Market Accumulated
Foreign Unrealized Value of Other

Currency Gain/(Loss) on Interest Rate Comprehensive

Translation Investments Hedge Income/(Loss)
Balance at March 31, 2004 $ (34,919 % 13,46¢ $ - % (21,449
Foreign currency translation 2,05¢ - - 2,05¢
Unrealized gain/(loss) on investments - (4,099 - (4,099
Fair market value of interest rate hedge - - (869) (869)
Balance at December 31, 2004 $ (32,85¢) $ 9,37C $ (868 $ (24,359
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8. Reinsurance

During their normal course of business, our insceasubsidiaries assume and cede reinsurance om loihsurance and a risk prem
basis. They also obtain reinsurance for that pomiorisks exceeding their retention limits. Tim@aximum amount of life insurance retainec

any one life is $150,000.

September 30, 2004
Life insurance in force

Premiums earned:
Life

Accident and health
Annuity

Property and casualty

Total

September 30, 2003
Life insurance in force

Premiums earned:
Life

Accident and health
Annuity

Property and casualty

Total

(a) Balances are reported net of inter-segmensactions.

Premiums eliminated in consolidation were as fodow

Direct Ceded to Assumed Net Percentage of
Amount Other from Other Amount Amount
(a) Companies Companies (a) Assumed to Net
(Unaudited)
(In thousands)
1,312,26! 397,49 1,859,44! 2,774,20: 67%
8,54t 5,19: 8,76¢ 12,11« 2%
74,094 5,28: 11,78¢ 80,59¢ 15%
1,782 - 2,044 3,82¢ 53%
24,76 8,95z 5,00¢ 20,81¢ 24%
109,18( 19,42¢ 27,59¢ 117,35( 24%
Direct Ceded to Assumed Net Percentage of
Amount Other from Other Amount Amount
(a) Companies Companies (a) Assumed to Nel
(Unaudited)
(In thousands)

1,427,01! 485,59: 2,092,97 3,034,40( 69%
15,46: 7,91¢ 11,56( 19,10¢ 61%
81,70 8,681 15,62 88,64: 18%

1,27¢ - 1,812 3,09 59%
90,19! 28,94 15,93¢ 77,18¢ 21%
188,63 45,53¢ 44,93. 188,02¢ 24%
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RepWest Oxford
(Unaudited)
(In thousands)
Nine months ended September 30, 2 $ - 8 1,10t
Nine months ended September 30, 2 $ 1,06z $ 2,01

9. Contingent Liabilities and Commitments

The Company leases a portion of its rental equipraed certain of its facilities under operatingskes with terms that expire at vari
dates substantially through 2034. At December 8042AMERCO has guaranteed $154.0 million of residalues for these assets at the
of the respective lease terms. Certain leasesioomtiaewal and fair market value purchase optiegnell as mileage and other restrictions
the expiration of the lease, the Company has thieropo renew the lease, purchase the asset fomfaiket value, or sell the asset to a 1
party on behalf of the lessor. AMERCO has beenigasquipment since 1987 and has experienced nerialaibsses relating to these ty
of residual value guarantees.

Lease commitments for leases having terms of niane éne year as of December 31, 2004, were asviallo

Property
Plant and Rental
Equipment Fleet Total
(In thousands)
Year-ending:

2005 $ 11,71¢ 113,18: 124,89¢
2006 11,13¢ 102,06¢ 113,20
2007 10,97¢ 64,167 75,14¢
2008 10,78¢ 32,14: 42,93(
2009 10,38: 17,75: 28,13:
Thereafter 46,05" 7,972 54,02¢
Total $ 101,05¢ 337,28: 438,34(

W. P. Carey Transaction

In 1999, AMERCO, U-Haul and Real Estate entered fimtancing agreements for the purchase and canigiruof selfstorage facilitie
with the Bank of Montreal and Citibank (the "syrttbdeases"). Title to the real property subjecthese leases was held by reffiiated
entities. As of March 31, 2003, we had obligationsstanding of $254 million under these synthetaskes, of which $117 million represer
properties qualifying as operating leases and $illibn represented properties qualifying as cdpéases.

These leases were amended and restated on Mar2B04,As a result, we paid down approximately 88iion of lease obligations ai
entered into leases with a three year term, withr fme year renewal options. After such pay dowm,lease obligation under the amen
and restated synthetic leases was approximatel@.$2tillion. The amended and restated terms ofymthetic lease caused it to becor
capital lease. Consequently, we capitalized theaseld properties as an asset and reported thesmonding lease obligation as a liabilit
March 31, 2004.
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On April 30, 2004, the amended and restated leases terminated and the properties underlying thesses were sold to W.P. Cal
U-Haul entered into a ten year operating lease witR.\€arey (UH Storage DE) for a portion of eachpprty (the portion of the property tl
relates to U-Haus truck and trailer rental and moving supply sélesinesses). The remainder of each property (th#opoof the propert
that relates to seltorage) was leased from W.P. Carey (UH StoragetBBjercury Partners, LP ("Mercury") pursuant t@@year leas
These events are referred to as the "W.P. Careys@icéion." As a result of the W.P. Carey Transactiee no longer have a capital le
related to these properties. The terms of the \W@&Pey Transaction provide for us to be reimburgedccépital improvements we previou
made to these properties, subject to conditioni&wive expect will occur over approximately the n&& months.

As part of the W.P. Carey TransactionHaul entered into agreements to manage these piepéncluding the properties leased
Mercury). These management agreements allow usrtiincie to operate the properties as part of thdéaul moving and self-storage system.

U-Haul's annual lease payments under the new lease amexapptely $10 million per year, with CPI inflatiadjustments beginning
the sixth year of the lease. The lease term isy&ams, with a renewal option for an additional years. Upon closing of the W.P. Ca
Transaction, we made a $5 million security depegitich will be refunded to us at the end of thesteterm. We also made a deposit as pi
the W.P. Carey Transaction totaling approximaté@ #illion, which is to be refunded to us at thelieaof attainment by the properties
certain earn-out milestones, or the end of theeléasn.

The property management agreement we entered itlidercury provides that Mercury will pay Haul a fee equal to 4% of the gr
self-storage rental revenues generated by the grepeplus a bonus of up to 6% of gross saifrage rental revenues based on spe:
performance levels. During fiscal year 2005, U-Hsaidned $1.0 million in management fees from Mercur

10. Contingencies
Kocher

On July 20, 2000, Charles Kocher (Kocher) filedt $miWetzel County, West Virginia, Civil Action Nd@0-C-51K, entitled Charle
Kocher v. Oxford Life Insurance Co. (Oxford) seekitompensatory and punitive damages for breaclomfact, bad faith and unfair clai
settlement practices arising from an alleged failoir Oxford to properly and timely pay a claim undedisability and dismemberment poli
On March 22, 2002, the jury returned a verdict ®idillion in compensatory damages and $34 milliopunitive damages. On Novembe
2002, the trial court entered an Order affirming #89 million jury verdict and denying Oxfosdmotion for New Trial Or, in The Alternati
Remittitur. Oxford appealed the case to the WesgiWia Supreme Court. On June 17, 2004 the WegiMa Supreme Court reversed .
vacated the punitive damages award and remandezhsieefor a new trial on punitive damages. On 16ly2004 Oxford filed a petition fol
re-hearing with the West Virginia Supreme Court on thatter of compensatory damages and on Septemb2009, the West Virgin
Supreme Court denied the petition. The Companyaharued for this potential loss. The new trial amifive damages is set for April 8, 20
The Company has notified its E & O carrier of thedVirginia Supreme Court’s ruling. The E&O cariidisputing coverage.
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Shoen

On December 24, 2002, Paul F. Shoen filed a dérevaiction in the Third Judicial District Court thfe State of Nevada, Washoe Cou
captioned Paul F. Shoen vs. SAC Holding Corporagipal., CV0205602, seeking damages and equitable relief onlfbehaMERCO from
SAC Holdings and certain current and former membétiie AMERCO Board of Directors, including EdwardShoen, Mark V. Shoen ¢
James P. Shoen as defendants. AMERCO is named iaalatefendant for purposes of the derivative actithe complaint alleges breact
fiduciary duty, selfdealing, usurpation of corporate opportunities, mgfal interference with prospective economic adagetand unju
enrichment and seeks the unwinding of sales ofstetfige properties by subsidiaries of AMERCO to SA@dings over the last seve
years. The complaint seeks a declaration that sactsfers are void as well as unspecified damagasOctober 28, 2002, AMERCO,
Shoen directors, the ndhoen directors and SAC Holdings filed Motions terbiss the complaint. In addition, on October 2802, Roi
Belec filed a derivative action in the Third JudidDistrict Court of the State of Nevada, Washoetp, captioned Ron Belec vs. William
Carty, et al., CV 086331 and on January 16, 2003, M.S. Management @ampnc. filed a derivative action in the Thirddiial District
Court of the State of Nevada, Washoe County, captldV.S. Management Company, Inc. vs. William ErtyGeet al., CV 0330386. Twt
additional derivative suits were also filed agaitiigse parties. These additional suits are sulsigirgimilar to the Paul F. Shoen derival
action. The five suits assert virtually identiclims. In fact, three of the five plaintiffs arerfy@s who are working closely together and cl
to file the same claims multiple times. The coumsolidated all five complaints before dismissihgrh on May 28, 2003. Plaintiffs appes
and the appeal has been fully briefed before theatl@ Supreme Court. These lawsuits falsely allegatl the AMERCO Board lack
independence. In reaching its decision to disntissd claims, the court determined that the AMERQ@r& of Directors had the requi
level of independence required in order to havedlwaims resolved by the Board.

Securities Litigation

AMERCO is a defendant in a consolidated putatiaslaction lawsuit entitled “In Re AMERCO Secusitlatigation”, United State
District Court, Case No. CV-N-03-0038cR (RAM). The action alleges claims for violatiohSection 10(b) of the Securities Exchange
and Rule 10t& there under, section 20(a) of the Securities BRgk Act of 1934 and sections 11, 12, and 15 oS#wurities Act of 1933. Tl
action alleges that AMERCO engaged in transactiwite SAC entities that falsely improved AMERC®Ofinancial statements and t
AMERCO failed to disclose the transactions propeflye action has been transferred to the UnitedsSatstrict Court, District of Arizon
The action is in a very early stage. Managemesphitid to defend this case vigorously.

Securities and Exchange Commissit

The Securities and Exchange Commission (“SH@% issued a formal order of investigation to deiee whether the Company |
violated the Federal Securities laws. On Januarg0D3, the Company received the first of severdlpsenas issued by the SEC to
Company. SAC Holdings, the Compasycurrent and former auditors and others have r@seived subpoenas relating to this matter.
Company is cooperating with the SEC and is fatiliththe expeditious review of its financial statsts and any other issues that may ¢
The Company has produced a substantial numberafndents to the SEC and continues to respond teestg|fior additional documents
to provide witnesses for testimony. We cannot mtadhen the investigation will be completed oratgcome.
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Environmental

In the normal course of business, AMERCO is a didanin a number of suits and claims. AMERCO i asparty to sever
administrative proceedings arising from state aall provisions that regulate the removal and/eacup of underground fuel storage tani
is the opinion of management, that none of thests,stlaims or proceedings involving AMERCO, indlually or in the aggregate,
expected to result in a material loss.

Compliance with environmental requirements of feflestate and local governments significantly afeReal Estate’ busines
operations. Among other things, these requiremeyslate the discharge of materials into the wa&rand land and govern the use
disposal of hazardous substances. Real Estateai® afissues regarding hazardous substances anafats properties. Real Estate regul
makes capital and operating expenditures to stagrmpliance with environmental laws and has pytlate a remedial plan at each site w
it believes such a plan is necessary. Since 1988l Bstate has managed a testing and removal pndgraunderground storage tanks. Ur
this program we have spent approximately $44 nnillio

Based upon the information currently available ®aREstate, compliance with the environmental land its share of the costs
investigation and cleanup of known hazardous wsitte are not expected to have a material advéieset en AMERCOS financial positio
or operating results.

11. Related Party Transactions

AMERCO has engaged in related party transactioms,he@s continuing related party interests withaiartnajor stockholders, direct
and officers of the consolidating group as disdolselow. Management believes that the transactiessribed below and in the related n
were consummated on terms equivalent to thosembald prevail in arm’s-length transactions.

A brother of an executive officer is employed byHdul Business Consultants Inc., a subsidiary of didHnternational.

During the third quarter of fiscal year 2005, asidlary of the Company held various unsecured not&AC Holdings. Substantially .
of the equity interest of SAC Holdings is contrdllby Mark V. Shoen, a significant shareholder aredcative officer of AMERCO. Tt
Company does not have an equity ownership intémeSAC Holdings, except for minority investmentsdaaby RepWest and Oxford it
SAC Holdings-controlled limited partnership whicbldths Canadian seBtorage properties. The Company received cashesitpayments
$1.0 million and $10.2 million, from SAC Holdingsighg the third quarter and first nine months stél year 2005, respectively. The lar
aggregate amount of notes receivable outstandinigglthe third quarter of fiscal year 2005 and #ugregate notes receivable balanc
December 31, 2004 was $203.8 million. Interest wexron the outstanding principal balance of jumotes of SAC Holdings that t
Company holds at a stated rate of basic intere§ixel portion of that basic interest is paid omanthly basis. Additional interest is paid
the same payment date based on the amount of reigdiasic interest and of the cash flow generayethé underlying property. This amo
is referred to as the “cash flow-based calculatido. the extent that this cash flobased calculation exceeds the amount of remairasi
interest, contingent interest is paid on the samoathly date as the fixed portion of basic interdsi.the extent that the cash fldvase!
calculation is less than the amount of remainingjdaterest, the additional interest payable anahplicable monthly date is limited to
amount of that cash flow-based calculation. In sadase, the excess of the remaining basic intexestthe cash flovbased calculation
deferred. In addition, subject to certain contirgies, the junior notes provide that the holderha hote is entitled to receive 90% of
appreciation realized upon, among other thingsséhe of such property by SAC Holdings.

The Company currently manages the salifrage properties owned by SAC Holdings, MercdrAC, 5 SAC and 19 SAC pursuant’
standard form of management agreement, under wh&ompany receives a management fee of betweesnd%0% of the gross recei
The Company received management fees of $10.%milbr the nine months ended December 31, 2004 Management fee is consis
with the fees received for other properties the Gany manages for third parties.
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RepWest and Oxford currently hold a 46% limitedtparship interest in Securespace Limited Partngrét8ecurespace”)a Nevad
limited partnership. A SAC Holdings subsidiary snas the general partner of Securespace and otWisiaterest. Another SAC Holdin
subsidiary owns the remaining 53% limited partnigrsfiterest in Securespace. Securespace was fdmgn&AC Holdings to be the owner
various Canadian self-storage properties.

For the nine months ended December 31, 2004, thep&oy leased space for marketing company officelsicle repair shops and hi
installation centers owned by subsidiaries of SA@dihgs. Total lease payments pursuant to sucteseasre $1.9 million. The terms of ti
leases are similar to the terms of leases for gitaerties owned by unrelated parties that aselbéo the Company.

At December 31, 2004, subsidiaries of SAC HoldifgSAC, 5 SAC and 19 SAC acted asHdul independent dealers. The financial
other terms of the dealership contracts with suasas of SAC Holdings are substantially identitathe terms of those with the Company’
other independent dealers. For the nine monthscebéeember 31, 2004, the Company paid the abovdioned entities $26.3million in
commissions pursuant to such dealership contracts.

SAC Holdings was established in order to acquilie sterage properties. These properties are beinggedray the Company pursuan
management agreements. The sale ofstelfage properties by the Company to SAC Holdiragsih the past provided significant cash fl
to the Company and the Company’s outstanding lt@8AC Holdings entitle the Company to participat&AC Holdings’excess cash floy
(after senior debt service).

Management believes that its sales of stdfage properties to SAC Holdings in the past iplext a unique structure for the Compan
earn rental revenues from the SAC Holdings selfagfe properties that the Company manages and tzgipate in SAC Holdingsexces
cash flows as described above. No real estategitions with SAC Holdings that involve the Compamyits subsidiaries are expected in
foreseeable future.

Independent fleet owners own approximately 4% bfUaHaul rental trailers and 0.01% of certain othertakequipment. There ¢
approximately 1,290 independent fleet owners, idiclg certain officers, directors, employees andldiolders of AMERCO. Such AMERC
officers, directors, employees and stockholdersemirss than 1% of all blaul rental trailers during the third quarter afcfl years 2005 a
2004, respectively. All rental equipment is opedlat@der contract with U-Haul whereby Mkul administers the operations and marketir
such equipment and in return receives a percertbgental fees paid by customers. Based on thest@fnvarious contracts, rental fees
distributed to U-Haul (for services as operatais}he fleet owners (including certain subsidiaaes related parties of Haul) and to rent
dealers (including Company-operated U-Haul Centers)

On August 20, 2004, an exchange occurred betweerCtimpany and James P. Shoen. Mr. Shoen, trarkféred6,314 shares
AMERCO Series A Common Stock, $0.25 par value,xchange for 1,946,314 shares of AMERCO Common St$0k25 par value. M
Shoen is a director, employee and significant $t@der of AMERCO. No gain or loss was recognized assult of this transaction.

In February 1997, AMERCO, through its insurancesgdibries, invested in the equity of Private Mitd&ge Realty, L.P. (Private Mir
a Texas-based sedtorage operator. RepWest invested $13.5 milliooh fzad a direct 30.6% interest and an indirect 13i2#rest. Oxfor
invested $11 million and had a direct 24.9% inteegsl an indirect 10.8% interest. During 1997, &eavMini secured a $225 million line
credit with a financing institution, which was sehsiently reduced in accordance with its terms @b6$tillion in December 2001. Under
terms of this credit facility, AMERCO entered irdosupport party agreement with Private Mini wherapgn default or noncompliance w
debt covenants by Private Mini, AMERCO assumedanesibility to fulfill all obligations related to thcredit facility. In 2003, the supp
party obligation was bifurcated into two separat@port party obligations; one consisting of a $58liom support obligation and ol
consisting of a $70 million support obligation.
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At March 31, 2003, $55 million of AMERCO'’s suppgptrty obligations had been triggered. As part of BRCO’s bankruptc
reorganization, AMERCO satisfied the $55 milliorlightion by issuing notes to the Private Mini ctedi and we correspondingly increa
our receivable from Private Mini by $55 million.témest from Private Mini on this receivable is lienecorded and received by AMERCC
a regular basis. Under the terms of FIN 45, theaiaing $70 million support part obligation is reocaed by the Company as a liability. T
resulted in AMERCO increasing Other Liabilities $§0 million and increasing our receivable from Bte/Mini by an additional $70 million.

12. Consolidating Financial Information by Industry Segment

AMERCO has three reportable segments representdddwng and Self-Storage operations Hawul and Real Estate), Property
Casualty Insurance (RepWest) and Life Insurancdqi@) SAC Holdings is part of the Moving and S8lerage segment, but is not a pa
the group obligated under the AMERCO debt agreendahagement tracks revenues separately, but dgegport any separate measur
the profitability of rental vehicles, rentals ofifsstorage spaces and sales of products that araeddui be classified as a separate oper
segment and accordingly does not present thesspasate segments.

The notes of the Company are fully and unconditlgrguaranteed, jointly and severally, by all of ARCO’s legal subsidiaries, exci
for our insurance company subsidiaries and exaapSAC Holdings. Footnote 12 includes condensedsaiating financial informatic
which presents the Condensed Consolidating Bal&twmsets as of December 31, 2004 and March 31, 2064the related Condens
Consolidating Statements of Earnings and Conde@sedolidating Cash Flow Statements for the firaennonths ended December 31, 2
and 2003 for:

(a) AMERCO,

(b) the guarantor subsidiaries (comprised of AMEROEHaul and Real Estate and each of their respestibsidiaries);

(c) the non guarantor subsidiaries (comprised dbfxand RepWest and each of their respective diar&s); and

(d) SAC Holdings.

The information includes elimination entries neeegsto consolidate AMERCO, the parent, with the rgntor and nomuaranta

subsidiaries. Investments in subsidiaries are adeoufor by the parent using the equity method afoanting. The guarantor and non-
guarantor subsidiaries are presented on a combiagid. Deferred income taxes are shown as liadslidn the consolidating statements.




AMERCO and consolidated entities

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating balance sheets by industry segment a§ December 31, 2004 are as follows:

Obligated Group

AMERCO Legal Group

AMERCO as Consolidated

Assets:
Cash and cash equivalents $

Trade receivables, net
Notes and mortgage
receivables, net

Inventories, net
Prepaid expenses
Investments, fixed maturities

Investments, other
Deferred policy acquisition
costs, net

Other assets

Related party assets

Investment in Subsidiaries
Investment in SAC

Total investment in subsidiaries
Property, plant and equipment, at
cost:

Land
Buildings and improvements

Furniture and equipment
Rental trailers and other rental
equipment

Rental trucks
SAC Holdings Il - property,
plant and equipment (b)

Less: Accumulated depreciation

Total property, plant and

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCO  U-Haul Estate Eliminations Consolidate (a) (a)  Eliminations Consolidate Operation Eliminations Consolidate
(Unaudited)
(In thousands)
9,42:$ 5362:% 4331% - $ 67,37¢$ 7,96¢$ 4,56 % - $ 79,90¢ $ 317 $ - $ 80,22¢
- 27 - 17,517 210,06: 16,127 - 243,70t - - 243,70t
- 1,35¢ - 5,647 - - - 5,641 - - 5,641
- - - 52,69¢ - - - 52,69¢ 1,13¢ - 53,83:
3,39¢ - - 23,13¢ - - - 23,13¢ 214 - 23,35(
- - - - 116,77¢ 555,23. - 672,000 - - 672,000
- 9,21¢ - 10,15« 146,26! 177,54¢ - 333,96 - - 333,96
- - - - 2,282  62,59( - 64,87: - - 64,87:
21,72: 1,90( - 78,74: 2,07: 84¢€ - 81,66: 5,97¢ - 87,64(
544,71¢ 11,88( (747,84°) (d) 410,61( 106,52: 32,43t (142,43 (d) 407,13 - (88,75¢) (d) 318,37¢
579,25t 28,71« (747,84) 665,88: 591,94t 849,34.  (142,43) 1,964,73 7,642 (88,75¢) 1,883,62
1,260,86: - (979,829 (c) 281,03¢ - - (281,039 (c) - - - -
(13,25%) - - (13,25%) - - - (13,25%) - 13,25! () -
1,247,60: - (979,829 267,78¢ - - (281,039 (13,25%) - 13,25¢ -
- 130,17: - 151,48° - - - 151,48 - - 151,48
- 599,90: - 685,44( - - - 685,44( - - 685,44(
4132 17,87¢ - 285,77t - - - 285,77t - - 285,77t
- - - 175,11¢ - - - 175,11¢ - - 175,11¢
- - - 1,278,07. - - - 1,278,07. - - 1,278,07
- - - - - - - - 152,89: (74,217 (e) 78,67¢
413 747,95. - 2,575,89: - - - 2,575,89  152,89: (74,217) 2,654,57!
(372) (1,088,69) (268,37() - (1,357,43) - - - (1,357,43) (6,930 8,96: (e) (1,355,40)
41 479,58: - 1,218,45. - - - 1,218,45.  145,96: (65,249 1,299,16!

equipment

Total assets

$1,826,90! $ 1,544,591 $ 508,29¢ $ (1,727,67)

(a) Balances as of September

30, 2004

$ 2,152,120 $591,94¢ $849,34. $ (423,479

(b) Included in this caption is land of $56,959iléings and improvements of $95,737, and furniture

and equipment of $195
(c) Eliminate investment in
subsidiaries

(d) Eliminate intercompany receivables

and payables
(e) Eliminate gain on sale of p
from U-Haul to SAC

roperty

$ 3,169,93 $ 153,60: $ (140,75))

$ 3,182,78!




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating balance sheets by industry segnteas of December 31, 2004 are as follows (continged

AMERCO Legal Group

Obligated Group

AMERCO as Consolidated

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCO U-Haul Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Operation Eliminations Consolidate
(Unaudited)
(In thousands)
Liabilities:
Accounts payable and accrued
expenses $ 33,13($ 168,95 $ 8,52t $ - $ 210,61 $ -$ 169 % - $ 212300$% 3,73:$ - $ 216,04
AMERCO's notes and loans
payable 696,04 - - - 696,04¢ - - - 696,04 - - 696,04
SAC Holdings' notes and loans
payable - - - - - - - - - 77,79( - 77,79(
Policy benefits and losses, clai
and loss expenses payable - 240,29: - - 240,29 409,03( 167,83! - 817,15¢ - - 817,15¢
Liabilities from investment
contracts - - - - - - 516,27: - 516,27: - - 516,27:
Other policyholders' funds and
liabilities - - - - - 8,57¢ 15,82¢ - 24,40: - - 24,40:
Deferred income - 19,43¢ 2 - 19,441 12,14: 14,27¢ - 45,86 57C - 46,43
Deferred income taxes 183,090  254,24f 94,91« (349,159 (d) 183,09C (9,207  2,42¢ (38,419 (d) 137,89: (3,999 (27,249 (e) 106,64¢
Other liabilities - - - - - - - - - - - -
Related party liabilities 253,76.  141,50: 156,07: (398,689 (d) 152,641 9,477 11,89¢  (104,02) (d) 70,000  88,75¢ (88,759 (d) 70,00(
Total liabilities 1,166,02! 824,43! 259,51 (747,84°) 1,502,131 430,017 730,23: (142,43 2,519,94. 166,85¢ (116,00 2,570,79
Stockholders' equity:
Serial preferred stock:
Series A preferred stock - - - - - - - - - - - -
Series B preferred stock - - - - - - - - - - - -
Serial A common stock 92¢ - - - 92¢ - - - 92¢ - - 92¢
Common Stock 9,56¢ 54C 1 (541 (c) 9,56¢ 3,30¢ 2,50( (5,800 (c) 9,56¢ - - 9,56¢
Additional paid in-capital 396,41 121,23( 147,48  (268,71) (c) 396,41! 69,92 16,43 (86,357 (c) 396,41t - (46,077 () 350,34«
Accumulated other
comprehensive income/(loss) (24,354  (32,85¢) - 32,85¢ (c) (24,359 5,65 3,71¢ (9,370) (c) (24,35¢) - - (24,35¢)
Retained earnings 696,41 642,12° 101,30  (743,42%) (c) 696,41( 83,05! 96,45  (179,51) (c) 696,41( (13,255 21,327 (c)  704,48:
Cost of common shares in treasury,
net (418,09;) - - - (418,09;) - - - (418,09;) - - (418,09;)
Unearned employee stock
ownership plan shares - (10,886 - - (10,886 - - - (10,88¢) - - (10,88¢)
Total stockholders' equity 660,87(  720,15! 248,78: (979,829 649,99( 161,92¢ 119,11( (281,039 649,99( (13,259 (24,74 611,99:
Total liabilities and stockholders*
equity $1,826,90! $1,544,59' $508,29¢ $ (1,727,67)

(a) Balances as of September 30,
2004

(b) Not used
(c) Eliminate investment in
subsidiaries

(d) Eliminate intercompany receivables and

payables

(e) Eliminate gain on sale of property from U-

Haul to SAC

$ 2,152,120 $591,94¢ $849,34. $ (423,479

$ 3,169,93 $ 153,60 $ (140,75))

$ 3,182,78!




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating balance sheets by industry segnteas of March 31, 2004 are as follows:

Obligated Group

AMERCO Legal Group AMERCO as Consolidated

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCO  U-Haul Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Operation Eliminations Consolidate
Assets: (In thousands)
Cash and cash equivalents  $ -$ 647178 661 $ - $ 65,37¢ $ -$ 15/16¢ $ - $ 80,54¢$ 1,011% - $ 81,557
Trade receivables, net - 13,40« 14,85¢ - 28,26( 223,74° 16,37¢ - 268,38t - - 268,38t
Notes and mortgage
receivables, net - 2,97: 1,56¢ - 4,537 - - - 4,537 - - 4,537
Inventories, net - 51,92: - - 51,92: - - - 51,92: 88C - 52,80:
Prepaid expenses 81 12,947 2 - 13,03( - - - 13,03( 142 - 13,17:
Investments, fixed maturities - - - - - 148,90! 560,45( - 709,35: - - 709,35:
Investments, other - - - - - 143,160 204,37: - 347,53 - - 347,53
Deferred policy acquisition
costs, net - - - - - 3,847 73,09¢ - 76,93¢ - - 76,93¢
Other assets 26,00: 26,76: 2,98¢ - 55,75: 3,68¢ 1,00 - 60,43¢ 4,63: - 65,07
Related party assets 531,45¢ 397,40t 13,30(  (551,45() (d) 390,71¢ 104,54. 50,187  (155,34) (d) 390,10: - (85,657 (d) 304,44t
557,54( 570,13: 33,37: (551,45() 609,59 627,88: 920,65 (155,34) 2,002,79 6,66¢ (85,657) 1,923,801
Investment in subsidiaries 1,137,57 - - (847,54 (c) 290,03« - - (290,039 (c) - - - -
Investment in SAC (12,427 - - - (12,427 - - - (12,427 - 12,427 (c) -
Total investment in subsidiaries 1,125,15; - - (847,54 277,60° - - (290,039 (12,42)) - 12,427 -
Property, plant and equipment, at
cost:
Land - 20,92 137,67: - 158,59: - - - 158,59: - - 158,59:
Buildings and improvements - 271,22. 603,76 - 874,98! - - - 874,98! - - 874,98!
Furniture and equipment 41z 274,60(  18,10: - 293,11! - - - 293,11! - - 293,11!
Rental trailers and other rental
equipment - 159,58t - - 159,58t - - - 159,58t - - 159,58t
Rental trucks - 1,219,00: - - 1,219,00: - - - 1,219,00: - - 1,219,00:
SAC Holdings Il - property,
plant and equipment (b) - - - - - - - - - 15257t (74,217 (¢) 78,36:
41% 1,94533. 759,53! - 2,705,28; - - - 2,705,28:  152,57! (74,217) 2,783,64!
Less: Accumulated depreciation (35%) (1,069,60) (265,279 - (1,335,23) - - - (1,335,23) (5,149 8,54¢ (€) (1,331,84)
Total property, plant and
equipment 60 875,72¢ 494,25t - 1,370,04! - - - 1,370,04!  147,42¢ (65,66¢) 1,451,80!
Total assets $1,682,75. $ 1,445,861 $ 527,62¢ $ (1,398,99) $ 2,257,24! $627,88! $920,65: $ (445,37) $ 3,360,40' $ 154,09:$ (138,89) $ 3,375,60

(a) Balances as of December 31,
2003

(b) Included in this caption is land of $57,123ildings and improvements of $95,326, and furnitamel equipment

of $126

(c) Eliminate investment in subsidiaries
(d) Eliminate intercompany receivables and
payables

(e) Eliminate gain on sale of property from U-H&uSAC




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating balance sheets by industry segnteas of March 31, 2004 are as follows (continued):

Obligated Group

AMERCO Legal Group

AMERCO as Consolidated

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCO U-Haul Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Operation Eliminations Consolidate
(In thousands)
Liabilities:
Accounts payable and accrued
expenses $ 9971% 22058 ¢ 262:% - $ 233,18($% 734$% 552: % - $ 23943t$ 513¢% - $  244,57(
Capital leases - 99,60¢ - - 99,60¢ - - - 99,60¢ - - 99,60¢
AMERCO's notes and loans
payable 862,69 - - - 862,69° - - - 862,69 - - 862,69
SAC Holdings' notes and loans
payable - - - - - - - - - 78,631 - 78,637
Policy benefits and losses, clai
and loss expenses payable - 206,59! - - 206,59 429,59. 177,55( - 813,73t - - 813,73t
Liabilities from investment
contracts - - - - - - 574,74! - 574,74! - - 574,74!
Other policyholders' funds and
liabilities - - - - - 18,36¢ 10,36: - 28,73 - - 28,73
Deferred income - 21,27¢ 3€ - 21,31« 15,22¢ 14,27¢ - 50,82: 561 - 51,38
Deferred income taxes 163,65: 222,18t 94,91« (355,399 (d) 125,35 (12,080  5,95: (24,557 (d) 94,67¢ (3,46¢) (27,409 (e) 63,80(
Other liabilities - - - - - - - - - - - -
Related party liabilities 92,300 __ 74,08¢ 196,05: _ (196,05) (d) __ 166,38 _ 7,000 _ 11,24t _ (130,78) (d) 53,84¢ 85,651 (8565) (d) 53,84
Total liabilities 1,128,621 844,34t 293,62: (551,45() 1,715,13! 458,84! 799,66( (155,34) 2,818,30: 166,52: (113,06%) 2,871,75
Stockholders' equity:
Serial preferred stock:
Series A preferred stock - - - - - - - - - - - -
Series B preferred stock - - - - - - - - - - - -
Serial A common stock 1,41¢ - - - 1,41¢ - - - 1,41¢ - - 1,41¢
Common Stock 9,081 54C 1 (541 (c) 9,081 3,30¢ 2,50( (5,800 (c) 9,081 - - 9,081
Additional paid in-capital 395,80 121,23( 147,48  (268,71) (c) 395,80: 70,02 16,43 (86,45 (c) 395,80: - (46,077 () 349,73
Accumulated other
comprehensive income/(loss) (21,44€) (34,917 - 34,91 (c) (21,44¢)  6,97% 7,29¢ (14,279 (c) (21,44¢) - - (21,44¢)
Retained earnings 587,37(  526,68. 86,52¢ (613,20¢) (c) 587,37(  88,74. 94,76( (183,509 (c) 587,37( (12,42 20,23¢ (o) 595,18:
Cost of common shares in treasury,
net (418,097 - - - (418,097 - - - (418,097 - - (418,097
Unearned employee stock
ownership plan shares - (12,029 - - (12,026 - - - (12,026) - - (12,026)
Total stockholders' equity 554,13; 601,51« 234,000 (847,54 542,10t 169,04( 120,99:  (290,03) 542,10t (12,427 (25,839 503,84t
Total liabilities and stockholders'
equity

(a) Balances as of December 31, 2003

(b) Not used

(c) Eliminate investment in subsidiaries

(d) Eliminated intercompany receivables and payable

(e) Eliminate gain on sale of property from U-HamSAC

$1,682,75: $1,445,86' $527,62¢ $ (1,398,99)

$ 2,257,24! $627,88! $920,65¢ $ (445,37Y)

$ 3,360,40' $ 154,09: $ (138,899

$ 3,375,60




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating statement of operations by indust segment for the quarter ended December 31, 20@4e as

follows:

Revenues:

Rental revenue

Net sales

Premiums
Net investment and interest
income

Total revenues

Costs and expenses:

Operating expenses
Commission expenses
Cost of sales

Benefits and losses
Amortization of deferred
policy acquisition costs
Lease expense
Depreciation, net

Total costs and expenses

Equity in earnings of AREC,
UHI, RWIC & OLIC

Equity in earnings of SAC Il

Total - equity earnings in
subsidiaries

Earnings (loss) from operations
Interest expense(benefit)

Litigation settlement

Pretax earnings (loss)

Income tax benefit (expense)

Net earnings (loss
Less: Preferred stock dividends

Earnings (loss) available to
common shareholders

Obligated Group

AMERCO Legal Group

AMERCO as Consolidated

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCQ U-Haul Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Operation Elimination Consolidate
(Unaudited)
(In thousands)
$ - $362,42° $14,13¢$  (15,48) (b) $ 361,08 $ -$ -$ - $ 361,08$ 687°$ (2,820 (b)$ 365,13
- 39,40¢ (15) - 39,38¢ - - - 39,38¢ 3,231 - 42,62(
- - - - - 3,97t 31,60: (949 (c) 34,63¢ - - 34,63¢
1,86¢ 5,27( 22 - 7,161 6,827 6,29¢ - 20,287 - (2,148 (d) 18,14:
1,86¢ 407,10 14,14: (15,487) 407,63: 10,80: 37,90: (944) 455,39; 10,10¢ (4,97)) 460,52°
5,12¢ 276,50 1,657 (15,487) (b) 267,80t 3,82¢  12,65¢ 944 (b,c) 283,34. 5,22¢ (60€) (b,0) 287,96
- 41,28¢ - - 41,28¢ - - - 41,28¢ - (2,047) 39,24:
- 19,25 8) - 19,24¢ - - - 19,24¢ 2,11t - 21,36:
- - - - - 1592( 22,68t - 38,60: - - 38,60:
- - - - - 27€ 6,002 - 6,27¢ - - 6,27¢
23 38,65¢ 4 - 38,68 - - - 38,68 - @r7 (b) 38,50¢
7 27,72 63 - 27,79* - - - 27,79* 627 (140 (¢ 28,28:
5,15¢ 403,42¢ 1,71¢ (15,48:) 394,81¢ 20,02( 41,34: (944) 455,23 7,96¢ (2,96¢€) 460,23t
3,161 - - (11,48 () (8,320 - - 8,32( () - - - -
(905) - - - (905) - - - (905) - 90t (f) -
2,25¢ - - (11,487 (9,225 - - 8,32( (90%) - 90t -
(1,03) 3,67¢ 12,423 (11,487 3,591 (9,218 (3,440 8,32( (747) 2,13¢ (1,200 291
17,707 (6,359 4,01: - 15,36¢ - - - 15,36¢ 3,71C (2,145 (d) 16,93:
51,34: - - - 51,34: - - - 51,34: - - 51,34:
32,60: 10,03 8,41¢ (11,487 39,566 (9,21 (3,440 8,32( 35,22¢ (1,579 1,04t 34,70:
(11,149 (3,665 (3,29¢) - (18,107  3,21¢  1,11¢ - (13,769 667 (53) (13,155
21,45¢  6,36¢ 5,11¢ (11,487 21,45¢ (5,999 (2,32)) 8,32( 21,45¢ (90%) 99z 21,54¢
(3,240 - - - (3,240 - - - (3,240 - - (3,240
$ 18,21t $ 6,36t $ 511€$  (11,48) $ 18,21¢ $ (5,999% (2,32)$ 8,32( $ 18,21¢ $ (905)$ 997 $ 18,30¢

(a) Balances for the quarter ended September 30,

2004

(b) Eliminate intercompany lease
income

(c) Eliminate intercompany
premiums

(d) Eliminate intercompany interest on debt
(e) Eliminate gain on sale of surplus property fridaraul

to SAC
(f) Eliminate equity earnings of
subsidiaries







AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating statements of operations by indtry for the quarter ended December 31, 2003 are dsllows:

Revenues:

Rental revenue

Net sales

Premiums
Net investment and interest
income

Total revenues

Costs and expenses:

Operating expenses
Restructuring expenses
Commission expenses
Cost of sales

Benefits and losses
Amortization of deferred
policy acquisition costs
Lease expense
Depreciation, net

Total costs and expenses

Equity in earnings of AREC,
UHI, RWIC & OLIC

Equity in earnings of SAC

Total - equity earnings in
subsidiaries

Earnings (loss) from operations
Interest expense(benefit)

Pretax earnings (loss)

Income tax benefit (expense)

Net earnings (loss
Less: Preferred stock dividends

Earnings (loss) available to
common shareholders

Obligated Group

AMERCO Legal Group

AMERCO as Consolidated

(a) Balances for the quarter ended September 30,

2003

(b) Eliminate intercompany lease
income

(c) Eliminate intercompany
premiums

(d) Eliminate intercompany interest on debt
(e) Eliminate gain on sale of surplus property fidaHaul

to SAC
(f) Eliminate equity earnings of
subsidiaries

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCC U-Haul Estate Eliminations Consolidate (a) (a)  Eliminations Consolidate Operation Eliminations Consolidate
(Unaudited)
(In thousands)
- $356,80: $15,40¢ $ (15,489 (b) $ 356,71¢ $ -$ -$ - $ 356,71¢$ 4325:$ (13,520 (b)$ 386,45
- 36,65¢ 15 - 36,67( - - - 36,67( 10,54: - 47,21:
- - - - - 20,106 36,42 (445) (c) 56,08¢ - - 56,08¢
52¢ 6,906 2,017 - 9,45¢ 7,25¢ 4,74% - 21,45¢ - (8,62¢) (d) 12,827
52¢ 400,36t 17,43¢ (15,48¢) 402,84 27,36¢ 41,17( (44%) 470,93. 53,79¢ (22,14%) 502,58
6,15: 283,93t 1,97: (15,48¢) (b) 276,57: 3,46( 6,02( (445 (b,c) 285,60¢ 24,92¢ (3,156 (b,0) 307,37¢
7,61% - - - 7,61% - - - 7,61% - - 7,61%
- 38,12 - - 38,12: - - - 38,12: - (6,987) 31,13¢
- 19,68 5 - 19,68¢ - - - 19,68¢ 4,21¢ - 23,90¢
- - - - - 26,597 24,35¢ - 50,95¢ - - 50,95¢
- - - - - 4,67¢ 6,351 - 11,027 - - 11,027
231 36,22 124 - 36,57¢ - - - 36,57¢ - (3,377 (b 33,20:
3 32,79¢ 92€ - 33,72¢ - - - 33,72¢ 5,147 (482) (e) 38,39!
14,000 410,76t 3,027 (15,489 412,30¢ 34,73:  36,73( (44%) 483,32 34,29: (14,007) 503,61:
(2,987 - - 56¢ (f) (2,419 - - 2,41 (f) - - - -
21€ - - - 21€ - - - 21€ - (216) () -
(2,767) - - 56¢ (2,199 - - 2,41« 21€ - (216) -
(16,23¢) (10,40() 14,40¢ 56¢ (11,660 (7,369  4,44C 2,41« (12,17 19,507 (8,362) (1,030
14,48° (2,86 8,127 - 19,74« - - - 19,74¢  20,05: (8,62¢) (d) 31,16¢
(30,727 (7,537 6,28 56¢ (31,409 (7,369  4,44(C 2,41« (31,919 (545) 26€ (32,199
8,57¢ 3,23¢ (2,557) - 9,25¢ 2,57% (2,05¢) - 9,77( 761 - 10,53
(22,149 (4,299 3,72¢ 56¢ (22,149 (4,796  2,38: 2,41¢ (22,149 21€ 26€ (21,667
(3,242 - - - (3,24 - - - (3,242 - - (3,242
$ (25,3908 (4,299% 3,72t $ 56¢ $  (25,390% (4,796% 2,382 % 2,414 $  (25,390% 21€ $ 26€ $  (24,90%)




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating statements of operations by indty for the nine months ended December 31, 2004 aes follows:

Obligated Group AMERCO Legal Group AMERCO as Consolidated
Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCQO U-Haul Estate Eliminations Consolidate  (a) (a)  Eliminations Consolidate Operation Eliminations Consolidate
(Unaudited)
(In thousands)
Revenues:
Rental revenue $ - $1,253,64 $43,49¢$ (46,497 (b) $ 1,250,65 $ -3$ -$ - $ 1,250,65'$ 21,38¢$ (9,709 (b)$ 1,262,33!
Net sales - 149,84 - - 149,84 - - - 149,84 11,83¢ - 161,68:
Premiums - - - - - 20,81 97,64 (2,939 (c) 115,51t - - 115,51t
Net investment and interest
income 6,82¢ 16,56¢ 7€ - 23,47. 15,060  17,96( - 56,49¢ - (6,242) (d) 50,25:
Total revenues 6,82¢ 1,420,051 43,57 (46,497 1,423,96° 35,87¢ 115,60( (2,939 1,572,50. 33,22¢ (15,94¢) 1,589,78!

Costs and expenses:

Operating expenses 16,65: 832,19! 5,30« (46,492 (b) 807,66( 5,381 23,90: (2,939 (b,c) 834,00¢  16,61¢ (2,009 (b,c) 848,62

Commission expenses - 145,23: - - 145,23: - - - 145,23: - (7,169 138,06«

Cost of sales - 72,48¢ - - 72,48¢ - - - 72,48¢ 5,12¢ - 77,610

Benefits and losses - - - - - 33,817 70,377 - 104,19: - - 104,19:

Amortization of deferred

policy acquisition costs - - - - - 5,42¢ 18,58¢ - 24,01¢ - - 24,01¢

Lease expense 67 115,82 31 - 115,92: - - - 115,92: - (532) (b) 115,38¢

Depreciation, net 24 81,57¢ 3,147 - 84,747 - - - 84,747 1,887 (420) (e) 86,21«
Total costs and expenses 16,74« 1,247,311  8,48: (46,497) 1,226,051 44,627 112,87( (2,939 1,380,60: 23,63( (10,129 1,394,11

Equity in earnings of ARE(

UHI, RWIC & OLIC 126,23: - - (130,229 (f) (3,990 - - 3,99C () - - - -
Equity in earnings of SAC Il (82€) - R - (82€) R R R (82€) R 82¢  (f) R
Total - equity earnings in
subsidiaries 125,40« - - (130,22) (4,819 - - 3,99( (82¢) - 82¢ -
Earnings (loss) from operations 115,48t  172,74( 35,09: (130,22} 193,090 (8,749  2,73( 3,99( 191,06¢ 9,59¢ (4,999 195,67:

Interest expense(benefit) 51,917 (13,25 10,63: - 49,29¢ - - - 49,29¢ 10,94 (6,242 (d) 53,99t

Litigation settlement 51,34: - - - 51,34: - - - 51,34: - - 51,34:
Pretax earnings (loss) 114,91( 185,99¢ 24,45¢ (130,22) 195,14: (8,749 2,73(C 3,99( 193,11 (1,349 1,24¢ 193,01¢

Income tax benefit
(expense) 3,85: (70,559 (9,67¢) - (76,379 3,06: (1,039 - (74,350) 51E (159) (73,999
Net earnings (loss 118,76: 115,44 14,77¢ (130,22} 118,76: (5,687 1,697 3,99( 118,76: (82€) 1,08¢ 119,02:
Less: Preferred stock dividends (9,729) - R - (9,729) R R R (9,729) R - (9,729)

Earnings (loss) available to
common shareholders $ 109,04( § 115,44 $14,77¢ $ (130,22) $ 109,04($ (5,680 1,697 % 3,99( $ 109,04 $ (829)$ 1,08¢ $ 109,30:

(a) Balances for the nine months ended Septemh&0Ba
(b) Eliminate intercompany lease

income

(c ) Eliminate intercompany

premiums

(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property fidaaul
to SAC

(f) Eliminate equity earnings of

subsidiaries






AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

12. Consolidating statements of operations by indty for the nine months ended December 31, 2003 aes follows:

Obligated Group AMERCO Legal Group AMERCO as Consolidated

Property SAC
and Moving
Obligated Casualty Life and

Real Group  Insurancelnsurance AMERCO  Storage Total
AMERCQO U-Haul Estate Eliminations Consolidate  (a) (a)  Eliminations Consolidate Operation Eliminations Consolidate
(Unaudited)
(In thousands)
Revenues:

Rental revenue $ - $1,220,031 $45,54¢ $ (45,649 (b) $ 1,219,93 $ -$ -$ - $ 1,219,93 $ 127,41!'$ (42,870 (b)$ 1,304,47

Net sales - 14237 52 - 142,42 - - - 142,42 39,62! - 182,04t

Premiums - - - - - 78,247 112,85 (3,07%) (c) 188,02 - - 188,02

Net investment and interest
income 1,057 22,74(  6,01% - 29,80¢ 19,18(  15,42( - 64,40¢ - (28,795 (d) 35,61«

Total revenues 1,057 1,385,15. 51,60¢ (45,649 1,392,16° 97,427 128,27 (3,075 1,614,79 167,03¢ (71,677) 1,710,15
Costs and expenses:

Operating expenses 20,37: 817,76¢ 5,61¢F (45,649 (b) 798,10t 17,76, 23,17: (3,079 (b.c) 835,96 81,541 9,810 (b,) 907,69

Restructuring expenses 12,027 - - - 12,027 - - - 12,027 - - 12,027

Commission expenses - 139,06! - - 139,06! - - - 139,06! - (22,937) 116,13:

Cost of sales - 70,09¢ 21 - 70,12( - - - 70,12( 16,90: - 87,02:

Benefits and losses - - - - - 89,59¢ 80,207 - 169,80: - - 169,80:

Amortization of deferred

policy acquisition costs - - - - - 11,84: 17,04« - 28,88t - - 28,88t

Lease expense 691  110,75¢ 39¢ - 111,84¢ - - - 111,84¢ - (10,137 (b) 101,71¢

Depreciation, net 10 93,69! 5,09: - 98,79t - - - 98,79 16,007 (1,446 () 113,35t
Total costs and expenses 33,100 1,231,38" 11,127 (45,649 1,229,96. 119,19° 120,42: (3,075 1,466,500 114,45: (44,327) 1,536,63

Equity in earnings of ARE(

UHI, RWIC & OLIC 104,15¢ - - (113,33) () (9,179 - - 9,17¢ () - - - -
Equity in earnings of SAC (5,817 - - - (5,817) - - - (5,817) - 5811 () -
Total - equity earnings in
subsidiaries 98,347 - - (113,33) (14,990 - - 9,17¢ (5,81) - 5,811 -
Earnings (loss) from operations 66,30¢  153,76¢ 40,48.  (113,33) 147,21t (21,770  7,84¢ 9,17¢ 142,47 52,58t (21,539 173,52(

Interest expense(benefit) 44,411 (8,01€) 23,96t - 60,36 - - - 60,36,  61,27: (28,799  (d) 92,83¢
Pretax earnings (loss) 21,89( 161,78t 16,51¢ (113,33) 86,85f (21,77() 7,84¢ 9,17¢ 82,11: (8,68¢) 7,251 80,68:

Income tax benefit
(expense) 26,75¢ (58,189 (6,78]) - (38,200 7,61¢ (2,876 - (33,469 2,877 - (30,587

Net earnings (loss) 48,64¢  103,60: 9,73t  (113,33) 48,64¢ (14,15) 4,97: 9,17¢ 48,64¢ (5,81) 7,251 50,09¢
Less: Preferred stock dividends (9,729 R - R (9,729 R R R (9,729 R - (9,729

Earnings (loss) available to

common shareholders $ 38,92t $ 103,60: $ 9,73t $ (113,33) $ 38,92t $(14,15)% 4,97: $ 9,17¢ $ 3892'$ (581)8% 7,251 $ 40,37

(a) Balances for the nine months ended

September 30, 2003

(b) Eliminate intercompany lease
income

(c) Eliminate intercompany
premiums

(d) Eliminate intercompany interest on debt
(e) Eliminate gain on sale of surplus property fidaaul

to SAC
(f) Eliminate equity earnings of
subsidiaries







AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
12. Consolidating cash flow statements by industrgegment for the nine months ended December 31, 20& as follows:

Obligated Group AMERCO Legal Group AMERCO as Consolidated
Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insuranc Insuranc Amerco Storage Total
Amerco U-Haul Estate Eliminations Consolidate (a) (@) Eliminations Consolidate Operation Eliminations Consolidate
(Unaudited)

Cash flows from operating activities:

Earnings available to common shareholders$ 109,04( $ 115,44 $ 14,77¢ $ (130,22)$

(In thousands)

109,04($ (5687)% 1,69 $  3,991% 10904 $  (826% 1,08 $ 109,30

Depreciation 24 77,08¢ 6,45% - 83,56: - - - 83,56: 1,881 (420) 85,03(
Amortization of deferred policy acquisition

costs - - - - - 6,01¢  19,94¢ - 25,96: - - 25,96:
Provision for losses on accounts receivable - (149) - - (149 - - - (149 - - (149

Net (gain) loss on sale of real and personal

property - 4,490 (3,306 - 1,18¢ - - - 1,18¢ - - 1,18¢
(Gain) loss on sale of investments - - - - - (3,409 (492) - (3,896 - - (3,89¢)
Reductions in policy liabilities and accruals - 33,69¢ - - 33,69¢ (26,61) (9,369 - (2,287) - - (2,287)
Capitalizations of deferred policy acquisition

costs - - - - - (3,869 (5,019 - (8,882 - - (8,881)

Net reduction in other operating assets and

liabilities 89,387 (198,30) (14,67) 130,22 6,637 14,92: 1,06 (3,999 18,63 (486 (66€) 17,47¢

Net cash provided by (used in) operating activi 198,45, 32,26¢  3,25¢ - 233,97 (18,63() 7,83: - 223,17 577 - 223,74t
Cash flows from investing activities:
Purchases of investments:

Property, plant and equipment - (169,98) (2,090 - (172,07) - - - (172,07) (420) - (172,49)

Fixed maturities - - - - - (2,045 (82,22) - (84,277 - - (84,277)

Common stock - - - - - - (6,76%) - (6,76%) - - (6,768)

Mortgage loans - - - - - - (750) - (750) (750)
Proceeds from sale of investments:

Property, plant and equipment - 225,30¢  2,50¢ - 227,81: - - - 227,81: - - 227,81:

Fixed maturities - - - - - 31,75¢ 82,08t - 113,84 - - 113,84«

Preferred stock - - - - - - 3,811 - 3,811 - - 3,811

Real estate - - - - - 5,26¢ - - 5,26¢ - - 5,26¢

Mortgage loans - - - - - - 2,81¢ - 2,81¢ - - 2,81¢
Changes in other investments R - R - - (8,389 42,14 - 33,75¢ - R 33,75¢

Net cash provided by (used in) investing activi - 553 41€ - 55,74( 26,59t 41,11 - 123,45! (420) - 123,03!
Cash flows from financial activities:
Borrowings from Credit Facilities 36,85¢ - - - 36,85¢ - - - 36,85¢ - - 36,85¢
Leverage Employee Stock Ownership Plan:

Repayments from loans 612 1,14( - - 1,752 - - - 1,752 - - 1,752
Principal Repayments on Credit Facilities ~ (201,207) (215) - - (201,41) - - - (201,41) (847) - (202,26)
Payoff of capital leases - (99,609 - - (99,609) - - - (99,609 - - (99,609
Dividends paid (25,297 - - - (25,297 - - - (25,29) - - (25,297
Investment contract deposits - - - - - - 19,587 - 19,587 - - 19,587
Investment contract withdrawals R - R - R - (79,149 - (79,142 - R (79,142

Net cash provided by (used in) financing activi  (189,02¢ (98,684 - - (287,71) - (59,555 - (347,26) (847) - (348,119
Increase (decrease) in cash equivalents 9,427 (11,09) 3,67(C - 2,001 7,96¢  (10,60¢) - (637) (694) - (1,337)
Cash and cash equivalents at the beginning of gherio - 64,717 661 - 65,37¢ - 15,16¢ - 80,54¢ 1,011 R 81,55’
Cash and cash equivalents at the end of period $ 9,42t $ 53,62t $ 4,331 $ - 67,37¢$ 7,96¢$ 4,567 % -$ 79,90¢ $ 317 $ -$ 80,22¢




(a) Balances for the nine months ended Septemhe&0Ba




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)
12. Consolidating cash flow statements by industrgegment for the nine months ended December 31, 208& as
follows:

Obligated Group AMERCO Legal Group AMERCO as Consolidated

Property SAC
and Moving
Obligated Casualty Life and
Real Group  Insuranc Insuranc Amerco  Storage Total
Amerco U-Haul Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Operation Eliminations Consolidate

(Unaudited)
(In thousands)

Cash flows from operating activities:

Earnings available to common shareholders$ 38,92¢ $ 103,60: $ 9,73t $ (113,33)$ 38,92 $ (14,150$% 4,97 $ 9,17¢ $ 3892t $  (5,810)% 7,251 % 40,37:
Depreciation 10 86,47: 6,44: - 92,92 - - - 92,92/ 16,007 (1,44¢) 107,48¢
Amortization of deferred policy acquisition
costs - - - - - 12,60C 15,72¢ - 28,32¢ - - 28,32¢
Provision for losses on accounts receivable - 68€ - - 68€ - - - 68€ - - 68€
Net (gain) loss on sale of real and personal
property - 7,221 (1,350) - 5,871 - - - 5,871 - - 5,871
(Gain) loss on sale of investments - - - - - (3,039 (365) - (3,407%) - - (3,407)
Reductions in policy liabilities and accruals - - - - - (34,44) (1,14 - (35,587 - - (35,587)
Capitalizations of deferred policy acquisition
costs - - - - - (5,099 (10,945 - (16,040 - - (16,040
Net reduction in other operating assets and
liabilities 29,14 (82,169 (18,74) 113,33 41565 (11,460  3,54¢ (9,179 24,47 (8,980 5,93: 21,41¢
Net cash provided by (used in) operating activi 68,07¢ 11581: (3,920 - 179,97: (55,586 11,79¢ - 136,18: 1,20¢ 11,74: 149,13
Cash flows from investing activities:
Purchases of investments:
Property, plant and equipment - (131,74 (2,06 - (133,807 - - - (133,807 (19,259 5,717 (147,344
Fixed maturities - - - - - (5,35 (45,309 - (50,66%) - - (50,66%)
Other asset investment - - - - - (31,229) (46,919 - (78,147  (29,50¢) 29,50¢ (78,147)
Proceeds from sale of investments:
Property, plant and equipment - 20,797 6,02 - 26,82( - - - 26,82( 43,33 (37,619 32,537
Fixed maturities - - - - - 83527 87,87¢ - 171,40! - - 171,40!
Preferred stock - - - - - - - - - - - -
Real estate - - - - - - - - - - - -
Mortgage loans - 73 13C - 202 - - - 202 - - 208
Changes in other investments - - - - - - 28,53¢ - 28,53¢ - - 28,53¢
Net cash provided by (used in) investing activi - (110,87  4,09: - (106,78) 46,94t 24,18¢ - (35,649  (5,43)) (2,389 (43,46¢)
Cash flows from financial activities:
Net change in short-term borrowings 5,64¢ - - - 5,64¢ - - - 5,64¢ - - 5,64¢
Proceeds from notes 50,00( - - - 50,00( - - - 50,00( 10,79: (20,79) 50,00(
Leverage Employee Stock Ownership Plan:
Purchase of shares - - - - - - - - - - - -
Repayments from loan - 45E - - 45E - - - 45E - - 45¢
Principal payments on notes (50,000) - - - (50,000 - - - (50,000 (7,157) 1,437 (55,71¢)
Dividends paid - - - - - - - - - - - -
Investment contract deposits - - - - - - 43,02( - 43,02( - - 43,02(
Investment contract withdrawals - R R - R - (79,04) - (79,049 - - (79,04
Net cash provided by (used in) financing activi 5,64¢ 45 - - 6,102 - (36,02) - (29,917  3,63¢ (9,359 (35,637
Increase (decrease) in cash equivalents 73,72¢ 5,391 172 - 79,297 (8,640 (34) - 70,617 (58t - 70,03:
Cash and cash equivalents at the beginning ofgerio 18 52.  30,04¢ 174 - 48,74: 4108 9,32( - 62,17: 4,662 - 66,83¢
Cash and cash equivalents at the end of period $ 92,25:$ 35437$ 34€ $ - 128,03' $ (4,53)% 9,28t $ -$  132,78($ 4,071 $ -$ 136,86t

(a) Balances for the nine months ended Septemh&0B3






AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

13. Industry Segment and Geographic Area DataGeogpdic Area Data -- All amounts are in U. S. $'s

As of and for the period ended, December 31, 2004
Total revenues
Depreciation / amortization, net
Interest expense / (income)
Pretax earnings (loss)
Income tax expense
Identifiable assets

As of and for the period ended, December 31, 2003
Total revenues
Depreciation / amortization, net
Interest expense
Pretax loss
Income tax benefit
Identifiable assets

United States

Canada

Consolidated

$

Quarter Ended

(Unaudited)

(All amounts are in thousands U.S. $'s)

448,79. $
33,31¢
16,96:
35,15¢
13,15¢

3,109,86!

United States

11,73¢
1,242
(30)
(454)

72,91¢

Canada

$

460,52°
34,56
16,93:
34,70
13,15¢
3,182,78!

Consolidated

$

(All amounts are in thousands U.S. $'s)

486,96. $
47,80¢
30,12¢
31,947
10,53:

3,034,271

15,62(
1,614
1,04:

251

139,94¢

$

502,58
49,42(
31,16¢
32,19¢
10,53:

3,174,22.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (Continued)

As of and for the period ended, December 31, 2004
Total revenues
Depreciation / amortization, net
Interest expense / (income)
Pretax earnings
Income tax expense
Identifiable assets

As of and for the period ended, December 31, 2003
Total revenues
Depreciation / amortization, net
Interest expense
Pretax earnings
Income tax expense
Identifiable assets

United States

Canada

Consolidated

$

Nine Months Ended

(Unaudited)

(All amounts are in thousands U.S. $'s)

1,547,561 $
106,59:
54,01%
187,64¢
73,99
3,109,86!

United States

42,21¢
3,63t
(22
5,37(

72,91¢

Canada

$

1,589,78!
110,22¢
53,99¢
193,01¢
73,99¢
3,182,78!

Consolidated

$

(All amounts are in thousands U.S. $'s)

1,655,92. $
136,74
89,42¢
71,54¢
30,587
3,034,271

54,23:
5,501
3,41
9,13¢

139,94¢

$

1,710,15
142,24
92,83¢
80,68:
30,587
3,174,22.




‘EM 2. Management’s Discussion and Analysis of Financial @dition and Results of Operations
Cautionary Statements Regarding Forward-Looking Stéements

This Quarterly Report on Form 10-Q contains forwimaking statements. We may make additional writtgnoral forwardiooking
statements from time to time in filings with thec8sties and Exchange Commission or otherwise. Wkeve such forwardboking
statements are within the meaning of the $efdsor provisions of the Private Securities LitigatReform Act of 1995. Such statements
include, but are not limited to, projections of @aues, income or loss, estimates of capital expamedi, plans for future operations, prod
or services, financing needs and plans, our pdoreptof our legal positions and anticipated outcemé government investigations ¢
pending litigation against us, liquidity, goals asiategies, plans for new business, growth raseraptions, pricing, costs, and acces
capital and leasing markets as well as assumptalatng to the foregoing. The words “believe,” fect,” “anticipate,” “estimate,” “project”
and similar expressions identify forward-lookingateiments, which speak only as of the date thens&mitewas made. Forwatdeking
statements are inherently subject to risks andrteioges, some of which cannot be predicted omgjtied. Factors that could significan
affect results include, without limitation, thekitactors enumerated at the end of this sectionedkas the following: the Comparsyability
to operate pursuant to the terms of its creditlifaas; the Company ability to maintain contracts that are critioalits operations; the co:
and availability of financing; the Company’s alyilito execute its business plan; the Comparafility to attract, motivate and retain
employees; general economic conditions; fluctuationour costs to maintain and update our fleetfacdities; our ability to refinance o
debt; changes in government regulations, partiuleanvironmental regulations; our credit ratingse tavailability of credit; changes
demand for our products; changes in the generakdticneconomy; degree and nature of our competiti@resolution of pending litigati
and government investigations involving the Comparmanges in accounting standards and other fadtssribed in this report or the ot
documents we file with the Securities and ExchaBgmmission. The above factors, the following disales, as well as other statemen
this report and in the Notes to our Condensed Qmtaded Financial Statements, could contributertoause such differences, or could ci
our stock price to fluctuate dramatically. Consetlye the forwardlooking statements should not be regarded as repi@sons or warranti
by the Company that such matters will be realiZéte Company disclaims any intent or obligation palate or revise any of the forward-
looking statements, whether in response to newrnmdition, unforeseen events, changed circumstancgherwise.

General

We begin Managemest’'Discussion and Analysis of Financial Conditiom &esults of Operations (MD&A) with a descriptiohaur
operating segments. This is followed by a reviewhef overall strategy of AMERCO and a discussiothefCritical Accounting Policies a
Estimates that we believe are important to undedatg the assumptions and judgments incorporatediineported financial results. This
followed by a discussion of the strategy of ouribeiss segments to give the reader an overvieweofjtlals of our business and the direc
in which our business and products are movinghénrtext section, we discuss our Results of Operafior the third quarter and nine mor
ending December 31, 2004 compared with the saniedselast year. We then provide an analysis of gkarin our balance sheet and «
flows, and discuss our liquidity and financial coitments in the sections entitled “Liquidity and @apResources” andDisclosures abo
Contractual Obligations and Commercial Commitméntde conclude MD&A by discussing our outlook for tremainder of fiscal ye
2005.

MD&A should be read in conjunction with the finaacstatements included in this Quarterly ReporFomm 10Q. The various sectio
of MD&A contain a number of forward looking statemi®, all of which are based on our current expexatatand could be affected by
uncertainties and risk factors described throughbist filing and particularly under the caption 8RiFactors”in this section. Our actu
results may differ materially from these forwardhang statements.

Description of Operating Segments

AMERCO has three reportable segments and five iiildnie segments. The three reportable segmentdviangng and SelfStorage
Property and Casualty Insurance and Life Insuranbe.five identifiable segments are AMERCOHaul International, Amerco Real Est:
Republic Western Insurance, and Oxford Life InsaearlJHaul moving and storage, Real Estate, and SAC ngoaimd storage, are list
under Moving and Self-Storage, since they meeatigregation criteria of FASB 131.




Overall Strategy

Our plan is to maintain our leadership positiothie@ North American “do-it-yourselffhoving and storage industry. Our overall strates
to provide a seamless and integrated supply cloathe “do-it-yourself’moving and storage market. As part of executing iategy, w
leverage the brand recognition of U-Haul with culf ine of moving and selftorage related products and services and the n@nae of oL
broad geographic presence.

Our primary focus is to provide our customers vétlvide selection of moving rental equipment, coleeinselfstorage rental facilitie
and related moving and selferage products and services. We are able to dxpandistribution and improve customer servicarmyeasin
the amount of moving equipment and storage roonasladle for rent, expanding the number of indepabdiealers in our network a
expanding and taking advantage of our growing eMmamabilities.

Oxford’s business strategy is lotgrm capital growth through direct writing and ining of annuity, credit life and disability, ¢
Medicare supplement products. Oxford is pursing gfiowth strategy through increased direct writiregacquisitions of insurance compan
expanded distribution channels and product devedopm

During fiscal year 2004, RepWest decided to fotsiaétivities on providing and administering prapend casualty insurance toHkaul,
its customers and its independent dealers andatdfl. We believe this will enable RepWest to foitascore competencies and finan
resources to better support our overall stratedys $hift in direction has resulted in near terresks as RepWest exits unprofitable non-U-
Haul business.

Critical Accounting Policies and Estimates

The methods, estimates and judgments we use igiagmur accounting policies can have a signifidamgact on the results we repor
our financial statements. Some of our accountifigies require us to make difficult and subjectjudgments, often as a result of the nee
make estimates of matters that are inherently t@icerThe accounting estimates that require managésamost difficult and subjecti
judgments include our principles of consolidatithe recoverability of property, plant and equipméein¢ adequacy of insurance reserves
the valuation of investments. Below, we discusséehgolicies further, as well as the estimates addgments involved. The estimates are b
on historical experience, observance of trendsairiqular areas, information and valuations avdédbom outside sources and on vari
other assumptions that are believed to be reasenaider the circumstances and which form the Hasisnaking judgments about 1
carrying values of assets and liabilities thatrasereadily apparent from other sources. Actual am® may differ from these estimates ui
different assumptions and conditions. Such diffeesrmay be material.

Accounting policies are considered critical wheeyttare significant and involve difficult, subjeatior complex judgments or estima
The accounting policies that we deem most criticalus, and involve the most difficult, subjective @omplex judgments include 1
following:

Principles of Consolidatior

The consolidated financial statements for the therter and first nine months of fiscal year 2608 the balance sheet as of Marct
2004 includes the accounts of AMERCO, its whollyned subsidiaries, and SAC Holding 1l Corporatiod #gs subsidiaries SAC Holdinc

II").




SAC Holding Corporation and SAC Holding Il (togethéhe “SAC entities”)were considered special purpose entities and
consolidated based on the provisions of Emergisgds Task Force (EITF) Issue No. BR-For fiscal 2003, AMERCO reported consolidi
revenue of $216.8 million, a net loss of $8.7 roiili assets of $990 million, and liabilities andrshalders equity of $1,035.1 million ai
$(45.1) million, respectively, for SAC Holding Camation and its subsidiaries and SAC Holding Il .fiscal 2004, the Company appl
Financial Interpretation No. 46R to its interesistihe SAC entities. Initially, the Company conclddfat the SAC entities were varia
interest entities and that the Company was the gisinbeneficiary. Accordingly, the Company contindednclude the SAC entities in
consolidated financial statements. Under the pionss of FIN 46R, certain changes in the operatiohs variable interest entity or
relationship with the primary beneficiary constitue redetermination event and require a reassessmeheofariable interest on the basi:
the most current facts and circumstances to deternvhether or not a company is a variable intezatity, which other company(s) hav
variable interest in the variable interest entitg avhether or not the reporting compasyariable interest in such variable interest gmtitike
it the primary beneficiary. These determinationd amdeterminations require that assumptions be madstimate the value of the varia
interest entity and a judgment be made as to whetheot the variable interest entity has the fmahstrength to fund its own operations
execute its business plan without the subordinfitethcial support of another company.

In February 2004, SAC Holding Corporation restruetlthe indebtedness of three subsidiaries and distributed its interest in tha
subsidiaries to its sole shareholder. This triggereequirement to reassess AMERE®@ivolvement with those subsidiaries, which ledh
conclusion that based on the most current contahetod ownership interests between AMERCO andehigy, AMERCO ceased to hav
variable interest in those three subsidiaries at ttate.Separately, in March 2004, SAC Holding Corporatiestructured its indebtedne
triggering a similar reassessment of SAC Holdingp@eation that led to the conclusion that AMERCQ@se to be the primary benefician
SAC Holding Corporation and its remaining subsigisrbased on SAC Holding Corporatisrbility to fund its own operations and exe:
its business plan without any future subordinatedricial support. Accordingly, at the dates AMERC&ased to have a variable interest
ceased to be the primary beneficiary, it deconatdid those entities. The deconsolidation was adeduior as a distribution of AMERC®’
interests to the sole shareholder of the SAC estitBecause of AMERC®’continuing involvement with SAC Holding Corpooatiand it
current and former subsidiaries, the distributidasiot qualify as discontinued operations as ddfineSFAS No. 144,

Inter-company accounts and transactions have Heeimated.

Recoverability of Property, Plant and Equipme

Property, plant and equipment is stated at costrdst cost incurred during the initial construetiof buildings or rental equipment
considered part of cost. Depreciation is computedifiancial reporting purposes principally usihg tstraightine method over the followir
estimated useful lives: rental equipment 2-20 ydaufdings and non-rental equipmen63-years. Major overhauls to rental equipmen
capitalized and are amortized over the estimatemgdenefited. Routine maintenance costs are eldatg operating expense as they
incurred. Gains and losses on dispositions of ptgpplant and equipment are netted against degtieni expense when realized. Deprecie
is recognized in amounts expected to result inrélcevery of estimated residual values upon disposa) no gains or losses. During the
quarter of fiscal year 2005, the Company lowersdetitimates for residual values on rental truckethmsed off leases from 25% of
original cost to 20%. In determining the depreoiatiate, historical disposal experience, holdingogls and trends in the market for vehi
are reviewed. Since this change in estimated rabidalues will be applied prospectively we do noti@pate any significant increases
depreciation expense from this change for the otfiscal year.

We regularly perform reviews to determine whethests and circumstances exist which indicate thatdérrying amount of asse
including estimates of residual value, may notdmoverable or that the useful life of assets istehar longer than originally estimated.
assess the recoverability of our assets by compdhia projected undiscounted net cash flows assatiaith the related asset or grouj
assets over their estimated remaining lives ag#iest respective carrying amounts. Impairmengny, is based on the excess of the car
amount over the fair value of those assets. Iftasm® determined to be recoverable, but the utiggd are shorter or longer than origin.
estimated, the net book value of the assets amredefed over the newly determined remaining udefes.




Insurance Reserves

Liabilities for life insurance and certain annupgglicies are established to meet the estimateddutbligations of policies in force, a
are based on mortality and withdrawal assumptioos frecognized actuarial tables which contain rmerdor adverse deviation. Liabiliti
for annuity contracts consist of contract accowatabces that accrue to the benefit of the poliaytie, excluding surrender values. Liabili
for health, disability and other policies represesstimates of payments to be made on insurantescfar reported losses and estimate
losses incurred, but not yet reported. Insuranserves for RepWest and Maul take into account losses incurred based updtuaga
estimates. These estimates are based on past dapasience and current claim trends as well aglaod economic conditions such
changes in legal theories and inflation. Due to tiaure of underlying risks and the high degreeunfertainty associated with !
determination of the liability for future policy befits and claims, the amounts to be ultimatelyddai settle liabilities cannot be precis
determined and may vary significantly from the rastied liability.

Investments

For investments accounted for under SFAS No. IiBetermining if and when a decline in market vdtetow amortized cost is ott
than temporary, quoted market prices, dealer quotediscounted cash flows are reviewed. Other-teamporary declines in value
recognized in the current period operating regolthe extent of the decline.

Key Accounting Policie:

We also have other policies that we consider kepaating policies, such as revenue recognition;dwax, these policies do not meet
definition of critical accounting estimates, beaudbey do not generally require us to make estisnatejudgments that are difficult
subjective.

Business Segment Strategy

Moving and Self-Storage

U-Haul moving and self-storage operations condighe rental of trucks, trailers and setbrage spaces and sales of moving sup
trailer hitches and propane to the “do-it-yourseifdver. Operations are conducted under the registeade name U-Haul@&roughout th
United States and Canada.

Real Estate owns approximately 90 percent of thezmy’s real estate assets, includingdaul Center and Storage locations.
remaining real estate assets are owned by othsidsaibes. Real Estate is responsible for overgeminjor property repairs and dispositi
and managing the environmental risks of the progert

SAC moving and self-storage operations consisthef rental of seltorage spaces and sales of moving supplies, rtigiiehes an
propane. In addition, SAC functions as an indepehdeoving equipment rental dealer and earns conmomssrom the rental of UHaul
trucks and trailers. Operations are conducted uthderegistered trade name U-Haul® throughout thited States and Canada.

We continue to focus on expanding our dealer ndtwathich provides added convenience for our custsmehile expanding tt
selection and availability of rental equipment &isfy the growing demands of our customers.

With respect to our retail sales of product, U-Haa$ developed a number of specialty packing bdkésyer's Wrap”and Smart Mov
tape. Mover’'s Wrap is a sticks-to-itself plasticetth wrap used to bind, bundle, and fasten itefmsnamoving or storing. Additionally, U-
Haul has added a full line of Smart Move tape potsluThe Smart Move tape is a color coded paclkipg that has the room printed righ
it allowing you to tape and label your belonging®ne quick step.

eMove is an online marketplace that connects coessito independent customer rated moving and st@aryice providers who provi
pack and load help, sedtorage, driving help and more. With over 28,008dited reviews of service providers, the markeplaas facilitate
over 50,000 moving and storage transactions. AmathMove service is the Storage Affiliate programtargets independently owned self-
storage facilities to connect into the eMove netwior provide more customers with storage servitegr 2,400 selbtorage facilities ha
expanded their reach by registering on the eMoveark. We believe that acting as an intermediarigh Wttle added investment, serves
customer in a cost effective manner. Within tworgea its inception, eMove has established itselftee only online destination in the “do-it-
yoursel’ moving and storage industry that connects consutnessrvice providers all across North America. Qoal is to further utilize o



web-based technology platform to further penetisitemarket.




Republic Western Insurance Compal

Republic Western Insurance Company (RepWest) pesvidss adjusting and claims handling foH8ul through regional offices acrt
North America. RepWest also provides componentthefSafemove, Safetow and Safestor protection gaskéo \-Haul customers. W
continue to focus on increasing the penetratiothebe products. The business plan for RepWestdaeslwffering property and casu:
products in other WHaul related programs. During the past year Rep\Wastcommuted numerous assumed reinsurance treagdiminate
the risk of further development on these treaties.

For additional information about RepWest, refereisamade to the section on “Risk Factors” undettittee“RepWest has consented tc
Order of Supervision issued by the Arizona Depantnoé Insurance”.

For the period ended September 30, 2004, RepWest'seasonal work force consisted of 260 full aamd-fme employees.
Oxford Life Insurance Company

Oxford Life Insurance Company (Oxford) originatesglaeinsures annuities, credit life and disabil@gingle premium whole life, grol
life and disability coverage, and Medicare supplenigsurance. Oxford also administers the swfired employee health and dental plan

AMERCO.

For the period ended Septemb80, 2004, Oxford’s non-seasonal work force condistel 32 full and part-time employees.




Results of Operations

AMERCO and Consolidated Entities
Rental revenue

Net sales

Premiums

Net investment and interest incol

Total revenues

Operating expenses
Restructuring expenses
Commission expenses
Cost of sales
Benefits and losses
Amortization of deferred policy acquisition costs
Lease expense
Depreciation, net (a)
Total costs and expenses

Earnings (losses) from operations
Interest expense
Litigation settlement received

Pretax earnings (loss)
Income tax benefit (expense)

Net earnings (loss)
Less: Preferred stock dividends

Earnings available to common shareholders

(a) Depreciation is shown net of (gain)/losseshendisposal of fixed assets:

Depreciation expense
(Gain)/Loss on disposals

Depreciation, net

Quarter Ended December 31, Changes Changes
2004 2003 Dollar Percentage
(In thousands)

365,13 $ 386,45t $ (21,32 -6%
42,62( 47,21: (4,597) -10%
34,63¢ 56,08¢ (21,459 -38%
18,14: 12,821 5,31¢ 41%

460,52° 502,58! (42,05¢) -8%

287,96 307,37¢ (19,41¢) -6%

- 7,61¢ (7,619 -100%
39,24: 31,13¢ 8,107 26%
21,361 23,90¢ (2,547 -11%
38,60: 50,95¢ (12,359 -24%

6,27¢ 11,027 (4,74¢) -43%
38,50¢ 33,20z 5,30 16%
28,28 38,39 (10,117) -26%
460,23 503,61 (43,37) 9%
291 (2,030 1,321 -128%
16,931 31,16¢ (14,237 -46%
51,341 - 51,341 10¢%
34,701 (32,199 66,89¢ -20%

(13,155 10,531 (23,686 -225%

21,54¢ (21,667 43,21: -19%%

3,241 3,241 - 0%
18,308 $ (24,909 $ 43,21 -175%
Quarter Ended December 31,
2004 2003
(Unaudited)
(In thousands)
$ 28,57t % 37,81
(299 582
$ 28,28: $ 38,39:¢




AMERCO and Consolidated Entities
Rental revenue

Net sales

Premiums

Net investment and interest incol

Total revenues

Operating expenses
Restructuring expenses
Commission expenses
Cost of sales
Benefits and losses
Amortization of deferred policy acquisition costs
Lease expense
Depreciation, net (a)
Total costs and expenses

Earnings from operations
Interest expense
Litigation settlement received

Pretax earnings
Income tax benefit (expense)

Net earnings
Less: Preferred stock dividends

Earnings available to common shareholders

Nine Months Ended December 31, Changes Changes
2004 2003 Dollar Percentage
(In thousands)

1,262,33!  $ 1,304,470 $ (42,13 -3%
161,68 182,04¢ (20,36 -11%
115,51¢ 188,02 (72,509) -39%

50,25: 35,61 14,63¢ 41%

1,589,78I 1,710,15! (120,37() -7%

848,62: 907,69¢ (59,079 -7%

- 12,027 (12,02) -10C%
138,06« 116,13: 21,93 19%
77,615 87,02 (9,40€6) -11%
104,19« 169,80: (65,607 -39%
24,01¢ 28,88¢ (4,87)) -17%
115,38¢ 101,71¢ 13,67: 13%
86,21+ 113,35t (27,147 -24%

1,394,11. 1,536,63! (142,527) -9%

195,67. 173,52( 22,15 13%
53,99t 92,83¢ (38,849 -42%
51,341 - 51,34! 10¢%

193,01¢ 80,68! 112,33 13%
(73,994 (30,587 (43,407 142%

119,02¢ 50,09 68,93( 13e%
9,72% 9,72% - 0%
109,30: $ 40,371 $ 68,93( 171%

(a) Depreciation is shown net of (gains)/lossethendisposal of fixed assets:

Depreciation expense
Loss on disposals

Depreciation, net

Nine Months Ended December 31

2004 2003
(Unaudited)
(In thousands)
$ 85,03C $ 107,48!
1,18¢ 5,871
$ 86,21 $ 113,35t




Quarters Ended - December 31, 2004 versus DecerBtheP003

AMERCO and its consolidated entities reported rexesnof $460.5 million for the third quarter of fidgyear 2005. This compares w
revenues of $502.6 million for the third quarterfistal year 2004. During the first quarter of thisar, we sold 78 sefftorage properties
U.H. Storage DE, a W.P. Carey affiliate (See Fowtrtbfor a more detailed discussion of the W.Pegdransaction). This reduced stor
revenues approximately $8.1 million in the thircacfer of fiscal year 2005, compared with the thjcchrter of last year. Moving equipm
rentals and storage revenues atbll, adjusted for the effect of the W.P. CareynBextion, increased approximately 4% in the thirdrte
of fiscal year 2005, compared with the same peaogtar ago. Also, we deconsolidated 281 SAC Holdiogporation storage propert
during the fourth quarter of last year, and they excluded from our fiscal year 2005 results. Ideliin the third quarter of last year w
$26.5 million of revenues for these deconsolidgtexperties. Revenues at RepWest were $16.6 midiser in the third quarter of this ye
compared with the same period a year ago. Thisrseflects the impact of our strategy to exit nafipable non UHaul lines of business.
Oxford, revenue decreased in the third quarter %y @imarily as a result of the lingering effectsits rating downgrade by A. M. Best
2003.

Earnings from operations were $0.3 million in thé&d quarter of fiscal year 2005 compared with sslof $1.0 million for the sar
period last year. Earnings from operations, atl&id were $3.7 million in the third quarter of fidgyear 2005. This reflects an increas
$14.1 million, compared with the third quarter wichl year 2004, and is attributable to strongeckrand trailer rentals and to the timing
recognizing current year insurance expense torbetaéch revenues with expenses. Losses from opagsasit Oxford were $3.4 million in t
third quarter of this year, compared with earning$4.4 million in the third quarter of last yedhe decrease is primarily due to the acc
for the Kocher litigation (see Footnote 10 for aremocomplete discussion of this loss contingencyyval as the continuing slow down
premiums resulting from lost distributions followi©xford’s rating downgrade by A. M. Best in 20@3.RepWest, the run-off of our non-U-
Haul insurance business is progressing as plarnestes related to the hurricanes that hit the sastiern U. S. of approximately $
million, before taxes, were charged to earningsnguthe third quarter. As a result, losses fromraflens at RepWest were $9.2 million in
third quarter of this year, compared with a lossrfroperations of $7.4 million for the same periast lyear.

Interest expense for the third quarter of fiscalry2005 was $16.9 million. This compares with $3tilion in the third quarter of fisc
year 2004. The reduction in interest expense istaltizge deconsolidation of SAC Holding Corporatitmwer borrowings and lower borrowi
costs. During the third quarter of fiscal year 20 Company settled its litigation against itsyier auditor and received a settlement (n
attorney’s fees and costs) of $51.3 million befaees. The settlement had the effect of increasingg nornrecurring basis, net earnings .
earnings per share for the quarter ended Decenihe&084 by $32.5 million and $1.56, respectivelge TTompany does not expect to ok
any material settlement or recovery in any otherdpgy litigation matterincome tax expense was $13.2 million in the thiudrter of fisce
year 2005 compared with a benefit of $10.5 milliorthe third quarter of fiscal year 2004, and retfliehigher earnings before taxes. Prefe
stock dividends were unchanged, at $3.2 milliontoth periods. As a result of the above mentiotems, net income available to comr
shareholders was $18.3 million in the third quadkfiscal year 2005, compared with a loss of $2#i8ion for the same period last ye
Earnings per share were $0.88 in the third quaitéiscal year 2005, compared with a loss per sbaf#l.20 for the same period last year.

Nine months Endec«- December 31, 2004 versus December 31, 2003

AMERCO and its consolidated entities reported reresnof $1,589.8 million for the first nine monttsfiscal year 2005. This compa
with revenues of $1,710.2 million for the first simonths of fiscal year 2004. As previously merginwve deconsolidated 281 SAC Holc
Corporation storage properties during the fourthrtgr of last year, and they are excluded fromfmaal year 2005 results. Included in
first nine months of last year were $78.1 millidrrevenues for these deconsolidated properties.Whe Carey transaction had the effec
reducing storage revenues approximately $23.5amilln the first nine months of fiscal year 2005. Wy equipment rentals and stor.
revenues at WHaul, adjusted for the effect of the W. P. CaregriBaction, increased approximately 5% in the firsé months of fiscal ye
2005, compared with the same period a year agoeiR®s at RepWest were $61.5 million lower for fh& fiine months of 2004, compa
with the same period a year ago. This decline cefléhe impact of its strategy to exit unprofitablen UHaul lines of business. At Oxfol
revenue decreased 10% for the first nine montt&00#, primarily as a result of the lingering efteof its rating downgrade by A. M. Bes
2003.




Earnings from operations were $195.7 million foe first nine months of fiscal year 2005, compareth \8173.5 million for the san
period last year. Earnings from operations, atald, were $172.7 million for the first nine months fiscal year 2005. This reflects
improvement of $19.0 million, or 12%, compared witle same period last year and is attributablegrtimg truck and storage rentals, al
with increased fleet productivity. Earnings fromeogtions at Oxford were $2.7 million for the firihe months of 2004, compared with §
million for the same period last year. The decreiasdue primarily to the accrual for the Kocheighition, partially offset by improve
investment income, and positive loss experiencéhénMedicare supplement and credit insurance segmAh RepWest, the ruaff of out
non-UHaul insurance business is progressing as plarinetiiding the above mentioned charges related toidame losses in the th
guarter, losses from operations at RepWest weigrillion in the first nine months of 2004, compéreith $21.8 million for the same peri
last year.

Interest expense for the first nine months of figemr 2005 was $54.0 million. This compares wig#2 8 million in the same period |
year. The reduction in interest expense is duéeodeconsolidation of SAC Holding Corporation, lovb®rrowings and lower borrowil
costs. Litigation settlement proceeds were $5118amj as mentioned above. Income tax expense Wddmillion for the first nine mont|
of fiscal year 2005, compared with $30.6 millionthre same period last year, and reflects highemnimgs before taxes. Preferred st
dividends were unchanged, at $9.7 million for bp#riods. As a result of the above mentioned itemes,income available to commr
shareholders was $109.3 million for the first nmenths of fiscal year 2005, compared with $40.4liomlfor the same period last ye
Earnings per share were $5.25 for the first ninatmoof fiscal year 2005.

Moving and Sel+Storage

The following tables set forth net revenue andaiertonsolidated statements of income data fopénmds indicated:

Quarter Ended December 31, Changes Changes
2004 2003 Dollar Percentage

U-Haul International (In thousands)
Rental revenue $ 362,42 $ 356,80: $ 5,62¢ 2%
Net sales 39,40: 36,65¢ 2,74¢ 7%
Net investment and interest incol 5,27( 6,90¢ (1,639 -24%

Total revenues 407,10: 400,36t 6,73t 2%
Operating expenses 276,50« 283,93t (7,432 -3%
Commission expenses 41,28¢ 38,12:¢ 3,16z 8%
Cost of sales 19,25¢ 19,68¢ (430 -2%
Lease expense 38,65¢ 36,22« 2,432 7%
Depreciation, net (a) 27,72t 32,79¢ (5,079 -15%

Total costs and expense 403,42 410,76t (7,349 -2%
Earnings (losses) from operations 3,67¢ (10,400 14,07¢ -135%
Interest expense, net (6,359 (2,86¢) (3,48¢6) 122%
Pretax earnings (loss) 10,03( (7,539 17,56 -232%
Income tax benefit (expense) (3,665 3,23¢ (6,909 21%%

Net earnings (loss) $ 6,36t $ (4,299 3% 10,65¢ -24&%

(a) Depreciation is shown net of (gains)/lossetherdisposal of fixed assets:
Quarter Ended December 31,

2004 2003
(Unaudited)
(In thousands)
Depreciation expense $ 25,937 $ 30,99:
Loss on disposals 1,78¢ 1,807

Depreciation, net $ 27,728 $ 32,79¢




U-Haul International

Rental revenue

Net sales

Net investment and interest incol

Total revenues

Operating expenses
Commission expenses
Cost of sales
Lease expense
Depreciation, net (a)

Total costs and expense

Earnings from operations
Interest expense, net

Pretax earnings
Income tax benefit (expense)

Net earnings

Nine Months Ended Dec

ember 3. Changes Changes

2004 2003 Dollar Percentage
(In thousands)

$ 1,253,64. $ 1,220,031 $ 33,60 3%
149,84 142,37! 7,46¢ 5%
16,56¢ 22,74( (6,179 -27%
1,420,05! 1,385,15: 34,90¢ 3%
832,19! 817,76! 14,427 2%
145,23: 139,06! 6,16¢ 4%
72,48¢ 70,09¢ 2,39( 3%
115,82: 110,75¢ 5,06t 5%
81,57¢ 93,69: (12,117 -13%
1,247,311 1,231,38 15,93: 1%
172,74 153,76¢ 18,97: 12%
(13,25¢) (8,01¢) (5,240 65%
185,99¢ 161,78t 24,21 15%
(70,559 (58,189 (12,370 21%
$ 115,44. $ 103,60: $ 11,84: 11%

(a) Depreciation is shown net of (gains)/lossetherdisposal of fixed assets:

Depreciation expense
Loss on disposals

Depreciation, net

Nine Months Ended December 31

2004 2003
(Unaudited)
(In thousands)
$ 77,08¢ $ 86,47
4,49( 7,221
$ 81,57¢ $ 93,69:




SAC Holdings *
Rental revenue
Net sales

Total revenues

Operating expenses
Cost of sales
Depreciation, net

Total costs and expenses

Earnings from operations
Interest expense

Pretax income (loss)
Income tax benefit

Net earnings (loss)

* SAC Holdings Il for quarter ended December 208d 8AC Holdings | & Il for 2003

SAC Holdings *
Rental revenue
Net sales

Total revenues

Operating expenses
Cost of sales
Depreciation, net

Total costs and expenses

Earnings from operations
Interest expense

Pretax loss
Income tax benefit

Net earnings (loss)

Quarter Ended December 31, Changes Changes
2004 2003 Dollar Percentage
(In thousands)
$ 6,87t $ 43,257 $ (36,38)) -84%
3,231 10,54: (7,310 -69%
10,10¢ 53,79¢ (43,699 -81%
5,22¢ 24,92¢ (19,700 -79%
2,11¢ 4,21¢ (2,104 -50%
627 5,147 (4,520) -88%
7,96¢ 34,29: (26,329 -77%
2,13¢ 19,50° (17,369 -89%
3,71( 20,05: (16,349 -81%
(1,579 (54E) (1,027) -18&%
667 761 (94) -12%
$ (90%) $ 21€ $ (1,127) 51%
Nine Months Ended December 3: Changes Changes
2004 2003 Dollar Percentage
(In thousands)
$ 21,38¢ $ 127,41 % (106,02¢) -83%
11,83¢ 39,62 (27,787) -70%
33,22¢ 167,03t (133,80¢) -80%
16,61t 81,54 (64,92¢) -80%
5,12¢ 16,901 (11,77Y -70%
1,887 16,00° (14,120 -88%
23,63( 114,45: (90,82)) -79%
9,569¢ 52,58t (42,98) -82%
10,94: 61,27: (50,33)) -82%
(1,349 (8,68¢) 7,34t 85%
51EF 2,877 (2,362) -82%
$ (82¢) $ (5,810 $ 4,98: 86%

* SAC Holdings Il for nine months ended Decembe®£2@nd SAC Holdings | & Il for 2003




Amerco Real Estate

Rental revenue

Net sales

Net investment and interest incol

Total revenues

Operating expenses
Cost of sales
Lease expense
Depreciation, net (a)

Total costs and expenses
Earnings from operations
Interest expense

Pretax earnings
Income tax expense

Net earnings

(a) Depreciation is shown net of (gains)/lossethendisposal of fixed assets:

Depreciation expense
Gain on disposals

Depreciation, net

Quarter Ended December 31, Changes Changes
2004 2003 Dollar Percentage

(In thousands)

$ 14,13¢  $ 15,40¢ $ (1,26%) -8%

(15) 15 (30) -20(%

22 2,017 (1,999 -99%

14,14 17,43¢ (3,297 -19%

1,657 1,972 (315 -16%

(8) 5 (13) -26(%

4 124 (120 -97%

63 92€ (863%) -93%

1,71¢€ 3,02 (1,31 -43%

12,427 14,40¢ (1,982) -14%

4,01 8,12 (4,119 -51%

8,41« 6,282 2,13: 34%

(3,299 (2,557 (747) 29%

$ 511¢ $ 3,728 $ 1,391 37%

Quarter Ended December 31,
2004 2003
(Unaudited)
(In thousands)

$ 2,144 2,151

(2,08)) (1,229

$ 63 92€




Amerco Real Estate

Rental revenue

Net sales

Net investment and interest incol

Total revenues

Operating expenses
Cost of sales
Lease expense
Depreciation, net (a)
Total costs and expenses

Earnings from operations
Interest expense

Pretax earnings
Income tax expense

Net earnings

Nine Months Ended December 3: Changes Changes
2004 2003 Dollar Percentage
(In thousands)

$ 43,49¢ $ 4554 $ (2,045 -4%
- 52 (52) -10(%
76 6,01: (5,936) -98%
43,57¢ 51,60¢ (8,037 -16%
5,30« 5,61¢ (311 -6%
- 21 (21) -10(%
31 39¢ (36¢) -92%
3,14 5,092 (1,945 -38%
8,48 11,127 (2,64%) -24%
35,091 40,48 (5,38¢) -13%
10,63" 23,96¢ (13,329 -56%
24,45¢ 16,51¢ 7,94( 48%
(9,679 (6,781 (2,897 43%
$ 14,77¢  $ 9,73t $ 5,04: 52%

(a) Depreciation is shown net of (gains)/lossetherdisposal of fixed assets:

Depreciation expense
Gain on disposals

Depreciation, net

Nine Months Ended December 31

2004 2003
(Unaudited)
(In thousands)
$ 6,452 6,442
(3,306 (1,350
$ 3,141 5,092




Quarters Ended - December 31, 2004 versus DecerBtheP003

Rental revenues at Haul were $362.4 million for the third quarter afdal year 2005 compared with $356.8 million foe #ame peric
last year. This represents an increase of $5.6omjlbr 2%, and was driven by a combination ofdegtincluding increased equipment ren
better price realization and product mix, net ofvéo storage revenues resulting from the sale opgmy pursuant to the W.P. Ca
Transaction. Moving equipment rentals and storayenues at UHaul, adjusted for the effect of the W. P. CaremnBaction, increas
approximately 4% in the third quarter of fiscal y@805, compared with the same period a year agotaRrevenues at the SAC entities v
$6.9 million for the third quarter of fiscal yead@, compared with $43.3 million for the same peétast year. This represents a reductic
$36.4 million, or 84%, and reflects the deconsaiaaof SAC Holding Corporation. Rental revenuefatl Estate were $14.1 million for
third quarter of fiscal year 2005 and $15.4 millfonthe same period last year.

Net sales of moving and self-storage related prizdaicd services at Haul were $39.4 million for the third quarter o$dal year 200!
compared with $36.7 million for the same period lgsar. This represents an increase of $2.7 mjllan7%, and was driven by increa
rental activity and improved pricing. Net salesnodving and selktorage related products and services at the SAilesrwere $3.2 millio
for the third quarter of fiscal year 2005, companéth $10.5 million for the same period last yeBis represents a reduction of $7.3 mill
and reflects the deconsolidation of SAC Holding g2wation.

Net investment and interest income aHaul was $5.3 million for the third quarter of fidgyear 2005, compared with $6.9 million for
same period last year. The reduction in interesbrime is directly related to lower average investnietances in SAC Holdings notes.
investment and interest income at Real Estate deetk$2.0 million in the third quarter of fiscabye005, compared with the same pe
last year. The reduction in interest income is aliyerelated to lower investments in mortgage noteisich decreased as a result of lo
investment balances in SAC Holdings notes.

Operating expenses at aul were $276.5 million for the third quarter addal year 2005, compared with $283.9 million floe tsam
period last year. This represents a decrease 4friillion, or 3%, and was the result of lower iresure expense due to a change in the m
of allocating annual expenses to better match rgegrhigher payroll, maintenance and other expe@yssrating expenses at the consolid
SAC entities were $5.2 million for the third quart fiscal year 2005, compared with $24.9 millitor the same period last year. 1
represents a reduction of $19.7 million, and reéfléebe deconsolidation of SAC Holding Corporati@perating expenses at Real Estate
$1.7 million for the third quarter of fiscal yead@, compared with $2.0 million for the same petast year.

Dealer commissions at Haul were $41.3 million for the third quarter ofdal year 2005, compared with $38.1 million for #am
period last year. This represents an increase .@fis8lion, or 8%, and was driven by increased pment rentals at our independent dealers.

Lease expense at Haul was $38.7 million for the third quarter ofdid year 2005, compared with $36.2 million for #zme period la
year. This represents an increase of $2.5 milbo%, and reflects an increase in the amountrghtequipment we lease

Depreciation expense at Haul was $27.7 million for the third quarter ofd#& year 2005, compared with $32.8 million for tam:
period last year. Depreciation expense at SAC lHgkliwas $0.6 million during the third quarter afcl year 2005, compared with $
million for the same period last year. This represe reduction of $4.5 million and reflects theatesolidation of SAC Holding Corporatic
Depreciation expense at Real Estate was $0.8 miltiss than last year due to better gains on digmisals.

Earnings from operations at Haul were $3.7 million during the third quarterfisical year 2005, compared with a loss of $10.4iomi
for the same period last year. This representsnarease of $14.1 million, compared with the thingager of fiscal year 2004, and
attributable to stronger truck and trailer rentatsl to the timing of recognizing current year isiie expense to better match revenues
expenses. Earnings from operations at SAC Holdimg® $2.1 million in the third quarter of fiscalaye2005, compared with $19.5 milli
for the same period last year. This representdact®on of $17.4 million, and reflects the decoigation of SAC Holding Corporatio
Earnings from operations at Real Estate were $a®@libn during the third quarter of fiscal year Z)compared with $14.4 million for t
same period last year. This represents a reductidg®2.0 million, and reflects lower interest incorfitem investments in mortgage no
partially offset by gains on real estate sales.




Nine months Endec- December 31, 2004 versus December 31, 2003

Rental revenues at Haul were $1,253.6 million for the first nine mostbf fiscal year 2005, compared with $1,220.0 wrillfor the
same period last year. This represents an increa$83.6 million, or 3%, and was driven by a conation of factors, including increas
equipment rentals, better price realization andiped mix, net of lower storage revenues resultmognfthe sale of property pursuant to the
P. Carey Transaction. Moving equipment rentals stodage revenues at Maul, adjusted for the effect of the W. P. CaregnBactior
increased approximately 5% in the first nine momthiscal year 2005, compared with the same pegigdar ago. Rental revenues at the
entities were $21.4 million for the first nine mbatof fiscal year 2005, compared with $127.4 millfor the same period last year. 1
represents a reduction of $106.0 million, and mtflehe deconsolidation of SAC Holding CorporatiB®ental revenues at Real Estate \
$43.5 million for the first nine months of fiscadagr 2005, and $45.5 million for the same periotijaar.

Net sales of moving and self-storage related prisdand services at Haul were $149.8 million for the first nine montbisfiscal yea
2005, compared with $142.4 million for the sameiquklast year. This represents an increase of &ildon, or 5%, and was driven
increased rental activity and improved pricing. Nates of moving and sedtorage related products and services at the SAiesnwere
$11.8 million for the first nine months of fiscabar 2005, compared with $39.6 million for the sapeeiod last year. This represen
reduction of $27.8 million, and reflects the deaditmtion of SAC Holding Corporation.

Net investment and interest income aHdul was $16.6 million for the first nine monthsfisical year 2005 compared with $22.7 mill
for the same period last year. The reduction iarggt income is directly related to lower averages$tment balances in SAC Holdings nc
Net investment and interest income at Real Estae$8.9 million lower for the first nine monthsfisical year 2005, compared with the si
period last year. The reduction in interest incamdirectly related to lower investments in mortgawptes, which decreased as a rest
lower investment balances in SAC Holdings notes.

Operating expenses at aul were $832.2 million for the first nine montbkfiscal year 2005, compared with $817.8 milliar the
same period last year. This represents an increfskl4.4 million, or 2%, and was the result of gmses in payroll and equipm
maintenance, partially offset by lower other opieatcosts. Increases in payroll and maintenance weiven by increases in volume
inflation. Operating expenses at the consolidat&@ $ntities were $16.6 million for the first nineonths of fiscal year 2005, compared \
$81.5 million for the same period last year. Thepresents a reduction of $64.9 million, and reflebie deconsolidation of SAC Holdi
Corporation. Operating expenses at Real Estate $8million for the first nine months of fiscatgr 2005, compared with $5.6 million
the same period last year.

Dealer commissions at Haul were $145.2 million for the first nine montbkfiscal year 2005, compared with $139.1 milliar the
same period last year. This represents an increfa$6.1 million, or 4%, and was driven by increasegliipment rentals at our indepent
dealers.

Lease expense at Haul was $115.8 million for the first nine monthifiscal year 2005, compared with $110.8 milliomr foe sam
period last year. This represents an increase .6fi&8lion, or 5%, and reflects an increase inah@ount of rental equipment we leased.

Depreciation expense at Haul was $81.6 million for the first nine monthsfical year 2005, compared with $93.7 million foe sam
period last year. Depreciati@xpense at SAC Holdings was $1.9 million duringftrst nine months of fiscal year 2005, comparethy16.(
million for the same period last year. This reprtsea reduction of $14.1 million and reflects thecahsolidation of SAC Holdir
Corporation. Depreciation expense at Real Estage$84dl million during the first nine months of fidgear 2005, compared with $5.1 mill
for the same period last year, and includes a gfa#38.3 million from asset disposals this year.




Earnings from operations at Haul were $172.7 million during the first nine miositof fiscal year 2005, compared with $153.8 fa
same period million last year. This representsnarease of $18.9 million, or 12%, and reflectsrggroruck and storage rentals during the
nine months of fiscal 2005, which along with ined fleet productivity, were major contributorsthe increase in operating profitability
U-Haul. Earnings from operations at SAC Holdings wk3e6 million in the first nine months of fiscalgre2005, compared with $52.6 milli
for the same period last year. This representdact®mn of $43.0 million, and reflects the decomation of SAC Holding Corporatio
Earnings from operations at Real Estate were $8#llibn during the first nine months of fiscal ye2005, compared with $40.5 million
the same period last year. This represents a rieduot $5.4 million, and reflects lower interestame from investments in mortgage nc
partially offset by gains on real estate sales.

Oxford Life Insurance Company

The following table sets forth net revenue andaiertonsolidated statements of income data fopénmds indicated:

Quarter Ended September 30, Changes Changes
2004 2003 Dollar Percentage

Life Insurance (In thousands)
Premiums $ 31,60: $ 36,427 $ (4,829 -13%
Net investment incom 6,29¢ 4,74z 1,55¢ 33%

Total revenue 37,90: 41,17( (3,26¢) -8%
Operating expenses 12,65¢ 6,02( 6,63€ 11(%
Benefits and losses 22,68 24,35¢ (1,676 -7%
Amortization of deferred policy acquisition costs 6,00 6,351 (349 5%

Total expenses 41,34: 36,73( 4,61z 13%
Earnings (loss) from operations (3,440 4,44( (7,880 -177%
Income tax benefit (loss) 1,11¢ (2,05¢) 3,177 -154%

Net earnings (loss) $ (2,321) $ 2,38 $ (4,707) -197%

Net premiums were $31.6 million and $36.4 millicor the quarters ended September 30, 2004 and 286Bectively. Medica
supplement premiums decreased by $2.1 million ddapses on closed lines being greater than newmdsss written on active lines. Cre
insurance premiums decreased $1.8 million for theatgr due to fewer accounts. Life and annuity jpuems decreased $0.9 million.

Net investment income was $6.3 million and $4.7iarilfor the quarters ended September 30, 20042808, respectively. The incre:i
was due primarily to fewer realized losses and meaéized gains.

Benefits incurred were $22.7 million and $24.4 ioill for the quarters ended September 30, 2004 808, 2espectively. Medice
supplement incurred claims decreased $0.9 millioa @ reduced exposure. Credit insurance beneditsedsed $0.6 million due to redu
exposure. Other lines had decreases totaling $llianm

Amortization of deferred acquisition costs (DAC)athe value of business acquired (VOBA) was $6.0aniand $6.4 million for th
quarters ended September 30, 2004 and 2003, raghecThese costs are amortized for life and lepdilicies as the premium is earned «
the term of the policy; and for deferred annuit@siortized in relation to interest spreads. Amation associated with credit insurance |
decreased $0.5 million due to decreased new bissidsme. Other segments had net increases ofn§illidn.

Operating expenses were $12.7 million and $6.0ianilfor the quarters ended September 30, 2004 868.20xford accrued for lo
contingencies related to the Kocher litigationhie fuarter, which accounted for the majority oftheéance from the prior year.

Earnings (loss) from operations was $(3.4) millamd $4.4 for the quarters ended September 30, 26642003, respectively. T
decrease from 2003 is due primarily to the acdimrathe Kocher litigation.




Nine Months Ended September

30, Changes Changes
2004 2003 Dollar Percentage

Life Insurance (In thousands)
Premiums $ 97,64( $ 112,85 $ (15,217 -13%
Net investment incom 17,96( 15,42( 2,54( 16%

Total revenue 115,60( 128,27. (12,672 -10%
Operating expenses 23,901 23,17: 734 3%
Benefits and losses 70,37" 80,20° (9,830 -12%
Amortization of deferred policy acquisition costs 18,58¢ 17,04« 1,542 9%

Total expenses 112,87 120,42 (7,559 -6%
Earnings from operations 2,73( 7,84¢ (5,119 -65%
Income tax expense 1,03t 2,87¢ (1,847 -64%

Net earnings $ 1,697 $ 497 % (3,279 -66%

Net premiums were $97.6 million and $112.9 millimn the nine months ended September 30, 2004 afd, 2@spectively. Medica
supplement premiums decreased by $6.5 million duapses on closed lines being greater than newmdsss written on active lines. Cre
insurance premiums decreased $5.0 million duewerf@ccounts. Life, other health, and annuity ptens decreased $3.8 million as a re
of fewer sales and annuitizations.

Net investment income was $18.0 million and $15illion for the nine months ended September 30, 280d 2003, respectively. T
increase was primarily due to interest receivechftbe maturity of certain investments, fewer readifosses and more realized gains.

Benefits incurred were $70.4 million and $80.2 ioill for the nine months ended September 30, 20842803, respectively. Medic:
supplement benefits decreased $5.3 million dueaiiymnto reduced exposure. Credit insurance bendécreased $2.3 million due to redt
exposure and improved disability experience. Aflestlines had decreases of $2.2 million.

Amortization of deferred acquisition costs (DACHahe value of business acquired (VOBA) was $18l6am and $17.0 million for th
nine months ended September 30, 2004 and 200 atdsgly. These costs are amortized for life andlthepolicies as the premium is ear
over the term of the policy; and for deferred atiegiin relation to interest spreads. Annuity amzation increased $3.0 million from 2C
primarily due to increased surrender activity. @tsegments had decreases of $1.4 from 2003 duecteaked new business volume.

Operating expenses were $23.9 million and $23.%amifor the nine months ended September 30, 20@#4 2003, respectively. T
above mentioned accrual related to the Kocheralitign net of reductions in nateferrable commissions as a result of decreased &
Medicare supplement and life products, accountethfe variance.

Earnings from operations were $2.7 million and $ar&he nine months ended September 30, 2004 808, 2espectively. The decre
from 2003 is due primarily to the accrual for thedKer litigation offset by improved investment in@®, and positive loss experience in
Medicare supplement and credit insurance segments.




Republic Western Insurance Compai

The following table sets forth net revenue andasertonsolidated statements of income data fopérmds indicated:

Quarter Ended September 30, Changes Changes
2004 2003 Dollar Percentage
Property and Casualty Insurance (In thousands)
Premiums $ 397t % 20,10¢ $ (16,13 -80%
Net investment incom 6,821 7,25¢ (437 -6%
Total revenues 10,80z 27,36¢ (16,567) -61%
Operating expenses 3,82¢ 3,46( 364 11%
Benefits and losses 15,92( 26,597 (20,677 -40%
Amortization of deferred policy acquisition costs 27€ 4,67¢ (4,400 -94%
Total expenses 20,02( 34,73: (14,719 -42%
Loss from operations (9,219 (7,369 (1,849 25%
Income tax benefit 3,21¢ 2,57¢ 64€ 25%
Net earnings (loss) $ (5,999 $ (4,79¢) $ (1,207%) 25%

Premium revenues were $4.0 million and $20.1 mmilfior the quarters ended September 30, 2004 angl, 286§pectively. The decreas:
2004 is the result of RepWest shifting its opergafiocus away from non-affiliated and unprofitableek of business.

Net investment income was $6.8 million and $7.3iamilfor the quarters ended September 30, 20042808, respectively. The decre
in 2004 is attributable to RepWest exiting nonHdul lines which resulted in an overall decreasénirested assets. This reduction
continue until reserves associated from the efites are rursff. This decrease was offset by the realizatioB&fL million in deferred gai
in the third quarter of 2004 from the sale of twalrestate properties.

Benefits and losses incurred were $15.9 million $26.6 million for the quarters ended September2B804 and 2003, respectively. -
decrease in 2004 is due to RepWest terminatingoibtsU-Haul related programs. In the third quarter of 20RdpWest incurred approximat
$8.5 million in losses on its mobile home busingsshe result of the hurricanes that hit the s@stezn United States.

Net operating expenses, which are offset by cldiemglling fees, were $3.8 million and $3.5 millian the quarters ended Septembe
2004 and 2003, respectively.

Losses from operations were $9.2 million and $7ifian for the quarters ended September 30, 20a# 2003, respectively. The loss
2004 is due to the approximately $8.5 million isdes on the hurricanes that hit the southeasteitadJstates primarily in the third quarte
2004.




Nine Months Ended September

30, Changes Changes
2004 2003 Dollar Percentage
Property and Casualty Insurance (In thousands)
Premiums $ 20,81 $ 78,247 $ (57,439 -73%
Net investment incom 15,06 19,18( (4,117) -21%
Total revenues 35,87¢ 97,42: (61,549 -63%
Operating expenses 5,381 17,76 (12,380) -70%
Benefits and losses 33,817 89,59 (55,777 -62%
Amortization of deferred policy acquisition costs 5,42¢ 11,84 (6,419 -54%
Total expenses 44,62’ 119,19° (74,57() -63%
Loss from operations (8,749 (21,770 13,021 -60%
Income tax benefit 3,06 7,61¢ (4,557) -60%
Net earnings (loss) $ (5,687 $ (14,15) $ 8,46 -60%

Premium revenues were $20.8 million and $78.2 amilifor the nine months ended September 30, 20042808, respectively. Tl
decrease in 2004 is the result of RepWest shiftsm@perating focus away from naffiliated and unprofitable lines of business. Piteme
from terminated programs were $2.8 million and $58illion for the nine months ended September B042and 2003, respectively.

Net investment income was $15.1 million and $19ilion for the nine months ended September 30, 2804 2003, respectively. T
decrease in 2004 is attributable to RepWest exitiog UHaul lines which resulted in an overall decreasamugsted assets. This reduct
will continue until reserves associated from thesiged lines are runff. This decrease was offset by the realizatioB®fL million in deferre
gains in the third quarter of 2004 from the salénad real estate properties.

Benefits and losses incurred were $33.8 million $8€.6 million for the nine months ended Septen88er2004 and 2003, respectivi
The decrease in 2004 is primarily due to RepWaestiteating its non UHaul related programs. However, the decrease wastah the thir
guarter of 2004 when RepWest incurred approxim&i8l$ million in losses on its mobile home businesshe result of the hurricanes tha
the southeastern United States.

Operating expenses, which are offset by claims liremnéees, were $5.4 million and $17.8 million filre nine months ended Septen
30, 2004 and 2003, respectively. The reductiorDitd2s due to decreased commissions and reducedajemd administrative expenses.

Losses from operations were $8.7 million and $2iilion for the nine months ended September 304280d 2003, respectively. T
decrease from 2004 is the result of the eliminatibanprofitable programs, offset by losses incdiwa the hurricanes that hit the southea:
United States in the third quarter of 2004.

Liquidity and Capital Resource

Our financial condition remains strong. At DecemBé&r 2004, cash and shderm investments totaled $80.2 million, compareth
$81.6 million at March 31, 2004. Total short-termddong-term debt was $696.0 million and represritd times stockholdergquity a
December 31, 2004. Total short-term and ltevga debt, plus capital lease obligations was ¥®6Rillion and represented 1.9 tin
stockholders’ equity at March 31, 2004.

For the first nine months of fiscal year 2005, cpsbvided by operating activities was $223.7 millicompared with $149.1 million {
the first nine months of fiscal year 2004. Cash wasvided by net income adjusted for ncash related items and reductions in wor
capital requirements. Our inventory levels werehbigby 1.9% at the end of the third quarter ofdisgear 2005 compared to March 2(
Uses of cash included reductions in insurance pdilibilities and deferred insurance policy acdiosi costs.

We provided $123.0 million in net cash from invegtiactivities during the first nine months of fisgaar 2005, primarily as a result
the W. P. Carey Transactions, compared with us#t®ySmillion during the first nine months of fisggar 2004. Gross capital expenditi
increased to $172.5 million in the first nine mantf fiscal year 2005 from $147.3 million in thesfinine months of fiscal year 2004 as
continued to invest in rental equipment.






We used $348.1 million in net cash for financingj\dites in the first nine months of fiscal year@&) compared with $35.6 million in t
first nine months of fiscal year 2004. The majoaficing use of cash was to pay down borrowings unglerevolving credit agreement ($!
million in fiscal year 2005 and $56 million in fiscyear 2004) and to pay off $100 million of capieases related to the W. P. Ce
Transaction in fiscal year 2005.

Additional financing uses of cash in the first nimenths of fiscal year 2005 included payments ofdéinds. In November 2004, «
Board of Directors approved the payment of all didrid arrearages on our Series A Preferred Stodkul&equarterly cash dividends hi
been paid on a current basis since February 20@&refore, our dividend payments were $25 millioghleir in the first nine months of fisi
year 2005, compared with the first nine monthsisdfdl year 2004. Financing sources of cash weraasify borrowings under our revolvi
credit agreements ($37 million in fiscal year 2@ $50 million in fiscal year 2004).

We believe our current capital structure will allew to achieve our operational plans and goalsy@tur preferred stock divide
program and provide us with sufficient liquidityrfine next 35 years. The majority of our debt obligations caotiein place mature at the €
of fiscal year 2009. The senior subordinated natesure at the end of fiscal year 2011. This wilbwl us to focus on our operations |
business to further improve our liquidity in the¢pterm. We believe these improvements will enhanoeaccess to capital markets. Howe
there is no assurance that future cash flows \eilkbfficient to meet our outstanding obligation®or future capital needs. Also, the term
our secured indebtedness place financial and apeahtrestrictions on AMERCO and its subsidiariesl imit our ability to incur addition
indebtedness and other obligations.

Liquidity and Capital Resources and Requirements oOur Operating Segments
Moving and Sel-Storage

To meet the needs of our customergiialil maintains a large fleet of rental equipmenstétically, capital requirements have prima
reflected new rental equipment acquisitions. Thatahto fund these requirements has historicadigrbobtained through internally gener:
funds from operations, lease financing and salassefl equipment. Going forward, we anticipate thatibstantial portion of our interne
generated funds will be used to enhance liquiditpaying down existing indebtedness. During eactheffiscal years ended March 31, 2(
2006 and 2007, Waul estimates that net capital expenditures widrage approximately $150 million to maintain oleef at current level
Financial covenants contained in our loan agreesnémit the amount of capital expenditures we caakenin fiscal years 2005, 2006,
2007, net of dispositions, to $185 million, $245limm and $195 million, respectively. Managementmates that U-aul will fund its flee
expansion requirements from leasing and from thecewds from the sale of trucks. We intend to foous growth on expanding c
independent dealer network, which does not requsabstantial amount of capital resources. Grgsisat@utlays were $170 million but we
netted against proceeds, producing a net capitiyoaf $55.3 million, the majority of which reflescthe cost of residual lease buy outs.

Real Estate has traditionally financed the acdarsiof self-storage properties to support U-Haujjrowth through lease and d
financing. U-Haul's growth plan in self-storage facused on eMove, which does not require acquisitto construction of seltorag:
properties by the Company. Therefore, Real Estdtaot require substantial capital for its futyskans.

SAC Holdings operations are funded by various nagégloans and secured and unsecured notes. SAGgoitbes not utilize revolvit
lines of credit to finance its operations or acijioss. Certain of SAC Holdinggban agreements contain restrictive covenants asitiction:
on incurring additional subsidiary indebtednessfto@ikLife Insurance Company.

Oxford Life Insurance Company

As of September 30, 2004, Oxford had no notes aadsl payable in less than one year and its accpaytsble and accrued exper
total $1.7 million. Oxford’s financial assets (casbceivables, shoterm investments, other investments, fixed magsitand related pa
assets) at September 30, 2004 were approximat8y.$million. State insurance regulations resttiet amount of dividends that can be |
to stockholders of insurance companies. As a re@uiford’s funds are generally not available to satisfydlaéms of AMERCO or its leg
subsidiaries.

Oxford's primary sources of cash are premiums,ipecdrom interessensitive products, and investment income. The gsnuses ¢
cash are operating costs and benefit paymentslicypolders. Matching the investment portfolio teetcash flow demands of the type:
insurance being written is an important consideratBenefit and claim statistics are continuallynibared to provide projections of futt
cash requirements.






Cash provided by operating activities was $7.8iarilland $11.8 millionfor the nine months ended September 30, 2004 af8,
respectively. Cash flows used by financing acegtivere $59.6 million and $36.0 million for the gees ended September 30, 2004
2003, respectively. Cash flows from deferred annsiétles are a component of financing activitiegetment contract deposits increase
flows while surrenders of these policies are aafdends. The decrease in investment contract despoger 2003 is due to a reduction in 1
contract sales and an increase in contract sumrgnoleth due to Oxford’s decreased ratings.

In addition to cash flows from operating and finiagcactivities, a substantial amount of liquid fend available through Oxford's short-
term portfolio. At September 30, 2004 and 2003,ristesm investments amounted to $100.2 million and2® 2million, respectivel
Management believes that the overall sources ofdity will continue to meet foreseeable cash needs

Oxford’s stockholder's equity was $119.1 million and $21million at September 30, 2004 and 2003, respelgtivincreases fro
earnings were offset by decreases in unrealizetsgasulting from the change in interest rates.

Applicable laws and regulations of the State ofzAna require the Company's insurance subsidiagi@saintain minimum capital a
surplus determined in accordance with statutorypaeting practices. With respect to Oxford, the anias $0.4 million. In addition, tt
amount of dividends that can be paid to sharehslbgrinsurance companies domiciled in the Stat&riona is limited. Any dividend |
excess of the limit requires prior regulatory apatoAt September 30, 2004, Oxford cannot distebany of its statutory surplus as divide
without regulatory approval. These restrictionsraseexpected to have a material adverse effeth@ability of the Company to meet its ¢
obligations.

Property and Casualty Insuranc

As of September 30, 2004, RepWest had no notezaosidue in less than one year and its accoungbjggyaccrued expenses, and ¢
payables were $18.1 million. RepWest's financialeas (cash, receivables, shimtm investments, and related party assets) aeBdyer 3(
2004 were approximately $395.7 million.

State insurance regulations restrict the amountliefiends that can be paid to stockholders of iasce companies. As a res
RepWest's funds are generally not available tosBatihe claims of AMERCO or its legal subsidiariés. addition, AMERCO$ loar
agreements prohibit any loans, capital contribitionother advances to RepWest by AMERCO.

The primary sources of cash for RepWest includeested assets, premiums and investment income. filary uses of cash ¢
operating costs and benefit payments to policylieldglatching the investment portfolio to the caltwfdemands of the types of insura
written is an important consideration. Benefit afaim statistics are continually monitored to pd®s/projections of future cash requirements.

RepWest's cash and cash equivalents and sbontinvestment portfolio were $79.1 million and2$6million at September 30, 2004 |
2003, respectively. This balance reflects funddramsition from maturity proceeds to long term isiveents. This level of liquid asse
combined with budgeted cash flow, is adequate tetiperiodic needs.




Cash Provided from Operating Activities by Operating Segments
Moving and Sel:Storage

Cash provided by operating activities fromHawul was $32.3 million and $115.8 million for thest nine months of fiscal years 2005
2004, respectively. Cash provided/(used) by opmgadctivities for Real Estate was $3.3 million &¢8.9) million for the first nine months
fiscal years 2005 and 2004, respectively. Cashigeovfrom operating activities for SAC Holdings wk&.6 million and $1.2 million for tt
first nine months of fiscal years 2005 and 2004peetively. The cash provided byHhul operations, before intercompany transferstte
first nine months ended December 31, 2004 was appeately $189 million and approximately $145 mitliéor the same period last year.

Life Insurance

Cash provided by operating activities was $7.8iamill and $11.8 milliorfor the first nine months ended September 30, 2804,200
respectively

Property and Casualty Insuranc

Cash flows used by operating activities were $18ilion and $55.6 million for the nine months endsdptember 30, 2004 and 2
respectively. The cash used by operating activiighe result of RepWest exiting the assumed vearse and non Blaul related lines. £
RepWest adjudicates the claims in these lines thidrbe a continued use of its portfolio and aresponding decrease in insurance reserves.

Summary

We believe we have the financial resources neealateet our business requirements including capkpénditures for the expansion .
modernization of our rental fleet, rental equipmemd rental storage space and working capital reoénts.

For a more detailed discussion of our long-termt@etdl borrowing capacity, please see footnote SrtBaings” to the Notes to th
Condensed Consolidated Financial Statements.”

Disclosures about Contractual Obligations and Comnreial Commitments

AMERCO uses certain equipment and occupies ceftaiilities under operating lease commitments withms expiring through 20:
with the exception of one land lease expiring iT20n the event of a shortfall in proceeds from slale of the underlying assets, AMEFR
has guaranteed approximately $154.0 million ofchesi values at December 31, 2004 for these asts#ie and of the respective lease te
AMERCO has been leasing equipment since 1987. Tdrusve have experienced no residual value shiztfgdee details related to opera
lease commitments in footnote 9 “Contingent Lidieii and Commitments” to theNbtes to the Condensed Consolidated Fina
Statements.”)

Off Balance Sheet Arrangements

We currently manage the selferage properties owned by SAC Holdings pursuaatdtandard form of management agreement witl
SAC Holdings subsidiary, pursuant to which we reeei management fee ranging from 4% to 10% of thesgreceipts from the proper
plus reimbursement for certain expenses. We redeinanagement fees from SAC Holdings, exclusivexpeases, of $9.0 million during t
first nine months of fiscal year 2005. This managetiee is consistent with the fees received fbeoproperties we manage.

Certain subsidiaries of SAC Holdings act asHbldl independent dealers. The financial and otheng of the dealership contracts v
subsidiaries of SAC Holdings are substantially ta=th to the terms of those with our independerdleis. During the first nine months
fiscal year 2005, we paid subsidiaries of SAC Hugdi $24.5 million in commissions pursuant to suealership contracts.




During the first nine months of fiscal year 200%e Company leased space for marketing companyesffiehicle repair shops and h
installation centers from subsidiaries of SAC Holh. Total lease payments pursuant to such leases$4.7 million. The terms of the lea
are similar to the terms of leases for other prigepWned by unrelated parties that are leasétet€ompany.

During the first nine months of fiscal 2005, a ddiasy of the Company held various junior unsecunedes of SAC Holdings. Tl
Company recorded interest income of $16.3 milliod aeceived cash payments of $10.2 million durimg first nine months of fiscal ye
2005.

Business Outlook

As we look ahead to the remainder of fiscal yedi®2Qve believe the momentum in our moving and silfage segments will contin
adjusted for the deconsolidation of SAC Holding wation and the W.P. Carey Transaction. Duringafisyear 2004, we report
approximately $101.9 million of revenues, $26.5ligml of earnings from operations, $37.8 millioninferest expense, and a net loss of
million related to the 281 SAC Holdings propertwisich were deconsolidated March 31, 2004. We regoapproximately $29.2 million
storage revenues during fiscal year 2004 at theelfS8storage properties that were recently soM/tB. Carey (UH Storage DE).

U-Haul is expected to continue to benefit from thiidatives mentioned earlier, including positive esincreases and maintenance
repair cost improvements associated with our fleglacement program.

Oxford is in the process of rebuilding its distfilom that was impacted by the AMERCO restructurifgor to the restructuring, Oxfc
was rated B++ by A.M. Best. The rating was reduime@+ during the restructuring. In March 2004 thgng was upgraded to Bn Octobe
2004, the rating was upgraded to B with a continpesitive outlook. Continued improvement in thangtwill be a key factor in the succi
of Oxford’s marketing programs including annuitiéife insurance, Medicare supplement, and cretht dind disability. Oxford statutor
capital measurements continue to strengthen astirexibusiness is expected to continue to perfawafitpbly.

RepWest expects to realize the benefits of its ghdrbusiness plan. During fiscal 2004, we succgsfiscontinued the majority of tl
unprofitable direct and assumed reinsurance lideldaul related lines have historically been profieaahd we expect to see the results o
new business plan during fiscal year 2005. We belithat RepWest statutory capital measurements will continue ttengithen as tt
reserves of the discontinued lines are being réiVéé are working with the Arizona Department o§uinance regarding the supervision o
and expect it to be resolved in the future.

The Company has variable interests in variablerésteentities. We have adopted FIN 46R, AccountorgVariable Interest Entitie
effective with the March 2004 reporting period. that time and based on changes made by SAC Holdorgoration, we no longer we
considered the primary beneficiary of this variabkerest entity or its subsidiaries, and we deobdated SAC Holding Corporation effect
with the March 2004 reporting period. SAC Holdirigid a variable interest entity and we are its @tiymbeneficiary. Consequently,
continue to consolidate SAC Holding Il in our fircgal statements.

It is possible that SAC Holding Corporation couddté actions that would require us todetermine whether we have become the pril
beneficiary of SAC Holding Corporation. Should tliscur, we could be required to eensolidate some or all of SAC Holding Corpora
with our financial statements. Similarly, SAC Halidill could take actions that would require usdaetermine whether we continue to be
primary beneficiary of our variable interest in SAIding Il. Should we cease to be the primary fiersy, we would be required to de-
consolidate some or all of our variable interessAC Holding Il from our financial statements.




Risk Factors
W e operate in a highly competitive industry

The truck rental industry is highly competitive amttludes a number of significant national and hedd of regional and loc
competitors. Competition is generally based ongyriroduct quality, convenience, availability, kdamame recognition and service. In
truck rental business, we face competition from ggtdCar and Truck Rental Company and Penske Treelsihg. Some of our competit
may have greater financial resources than we h&ecannot assure you that we will not be forceckthice our rental prices or delay p
increases.

We compete with national and regional sstfrage operators as well as local operators. Ctitiopein the market areas in which
operate is significant and affects the occupaneglée rental rates and operating expenses of ailitiiss. Competition might cause us
experience a decrease in occupancy levels, liniability to increase rental rates and compel usfter discounted rental rates which cc
have a material adverse effect on our operatingtses

Entry into the selftorage business through acquisition of existinjifies is possible for persons or institutiongtwihe required initi:
capital. Development of new sedferage facilities is more difficult, however, disezoning, environmental and other regulatory regmaients
The selfstorage industry has in the past experienced oildihg in response to perceived increases in dem@felcannot assure you that
will be able to successfully compete in existingke#s or expand into new markets.

Control of AMERCO remains in the hands of a smalbetingent.

As of December 31, 2004, Edward J. Shoen, Chaiwh#ime Board of Directors and President of AMERQ@&mes P. Shoen, a directo
AMERCO, and Mark V. Shoen, an executive officer AMERCO, collectively own 8,790,170 shares (apprcatety 41.3%) of th
outstanding common shares of AMERCO. Accordinglyward J. Shoen, Mark V. Shoen and James P. Shdielmewn a position to contint
to influence the election of the members of the rBaaf Directors and approval of significant trartgaws. In addition, 2,192,400 sha
(approximately 10.3%) of the outstanding commorrehaf AMERCO, including shares allocated to emeé&s/and unallocated shares
held by our Employee Savings and Employee Stockédsimp Trust.

Our operations subject us to numerous environmentagulations and the possibility that environmentédbility in the future could
adversely affect our operations.

Compliance with environmental requirements of fatlestate and local governments significantly affesur business. Among otl
things, these requirements regulate the dischafgeaterials into the water, air and land and govir® use and disposal of hazarc
substances. Under environmental laws, we can likestattly liable for hazardous substances thaf@wad on real property we have owne
operated. We are aware of issues regarding hazagidstances on some of our real estate and weplidve place a remedial plan at e
site where we believe such a plan is necessaryredudarly make capital and operating expenditusestdy in compliance with environmer
laws. In particular, we have managed a testingrantbval program since 1988 for our undergroundagi@rtanks. Under this program,
spent $44.0 million between April 1988 and Decengier2004. Despite these compliance efforts, risknwironmental liability is part of tt
nature of our business.

Environmental laws and regulations are complexngbdrequently and could become more stringerthénfiture. We cannot assure
that future compliance with these regulations dure environmental liabilities will not have a mi@é adverse effect on our business.

Our business is seasonal.

Our business is seasonal and our results of opestind cash flows fluctuate significantly from daato quarter. Historically, revent
have been stronger in our first and second fisaatters due to the overall increase in moving égtouring the spring and summer mon
Our fourth fiscal quarter is generally weakest, wtteere is a greater potential for adverse weatbeditions.

We obtain our rental trucks from a limited numberf enanufacturers.
In the past ten years, we purchased most of otalrencks from Ford and General Motors. Although believe that we have alterna

sources of supply for our rental trucks, terminatid one or both of our relationships with thesppdiers could have a material adverse e
on our business, financial condition or result®pérations.






Our property and casualty insurance business has ffered extensive losses.

Since January 2000, our property and casualty amser business, RepWest, reported losses totalpxdmately $158.2 million. The
losses are primarily attributable to business lihes were unprofitable as underwritten. To respgditability in RepWest, we have exited
non-UHaul related lines and have strengthened the resemm the lines being eliminated. Although we lvelithe terminated lines ¢
adequately reserved, we cannot assure you that wikkmot be future adverse loss development.

Our life insurance businesses have been downgraldgd\.M. Best due to the events surrounding the rasturing.

A.M. Best downgraded Oxford and its subsidiariesirduthe restructuring to C+. Upon emergence fraamnKouptcy in March 20(
Oxford and its subsidiaries were upgraded toTBe ratings were again upgraded in October 2008, tA.M. Best has indicated the rat
outlook for our life insurance companies is positiPrior to AMERCQS restructuring Oxford was rated B++. Financiaésgith ratings a
important external factors that can affect the sas®f Oxford’s business plans. Accordingly, if @xffs ratings, relative to its competitors,
not continue to improve, Oxford may not be ablegtain and attract business as currently planned.

Notes receivable from SAC Holdings are a signifi¢dgyortion of AMERCC'S total assets.

At December 31, 2004, we held approximately $203I8on of notes due from SAC Holdings. We haversfigant economic expost
to SAC Holdings. SAC Holdings is highly leverageithnsignificant indebtedness to others. We holdowa junior unsecured notes of S
Holdings. If SAC Holdings is unable to meet itsightions to its senior lenders, it could triggedefault on its obligations to us. In suct
event of default, we could suffer a significantdog/e cannot assure you that SAC Holdings willdefault on its loans to their senior lenc
or that the value of SAC Holdings’ assets uponitigtion would be sufficient to repay us in full.

We face risks related to an SEC investigation amtgrities litigation.

The SEC has issued a formal order of investigatiodetermine whether we have violated the federalisties laws. Although we ha
cooperated with the SEC in this matter and intendantinue to cooperate, the SEC may determinewhahave violated federal securi
laws. We cannot predict when this investigationl Wwé completed or its outcome. If the SEC make®terchination that we have viola
federal securities laws, we may face sanction$udieg, but not limited to, significant monetarynadties and injunctive relief.

In addition, the Company has been named a defemlanhumber of class action and related lawsiite findings and outcome of
SEC investigation may affect the clasdion lawsuits that are pending. We are geneddlliged, to the extent permitted by law, to indein
our directors and officers who are named defendanseme of these lawsuits. We are unable to esiwaat our liability in these mattt
may be, and we may be required to pay judgmenseitiements and incur expenses in aggregate amthattsould have a material adve
effect on our financial condition or results of ogi@ns.

RepWest has consented to an Order of Supervisisnésl by the Arizona Department of Insuranc

On May 20, 2003, RepWest consented to an OrdeBfipervision issued by the Arizona Department otilasce (“DOI”). The DO
determined that RepWestlevel of risk based capital (RBC) allowed forutagory control. Pursuant to this order and Arizéena, during th
period of supervision, RepWest may not engage ynodithe following activities without the prior appval of the DOI:

a. dispose of, convey or encumber any of ge@sor its business in force;
withdraw any of its bank accounts;

lend any of its funds;
invest any of its funds;
transfer any of its property;
incur any debt, obligation or liabilitydluding the issuance of all new and renewal busines
merge or consolidate with another company;
enter into any new reinsurance contracteaty; or
enter into any affiliate transactions.

“S@-pooT




In order to abate the DGi'order, RepWest must establish that it possessphis in compliance with Arizona law and as theebior o
Insurance may require based on type, volume or@atiits business pursuant to Arizona law andidistathat certain credit risks associc
with the exposures to AMERCO and its affiliates ééeen eliminated.

If RepWest fails to satisfy the DQI’ concerns, the DOl may take further action, iniclgd but not limited to, commencing
conservatorship.

Item 3. Quantitative and Qualitative Disclosures about Marlet Risk

We are exposed to financial market risks, includthgnges in interest rates and currency excharneg. fbo mitigate these risks, we r
utilize derivative financial instruments, amonga@tistrategies. We do not use derivative financistruments for speculative purposes.

Interest rate risk

The exposure to market risk for changes in interasts relates primarily to our variable rate datilfgations. Interest rate cap contri
represent non-linear derivative instruments whiabtert the holder from rises in shoetm interest rates by making a payment to theeh
when an underlying interest rate (the index orreafee interest rate) exceeds a specified strile(the cap rate). During the first quarte
fiscal year 2005, the Company entered into sepamggeest rate cap contracts for $200.0 millioritefvariable rate debt obligations for a 1
year term and for $50.0 million of its variable eadebt obligations for a three year term. At DecemBl, 2004, the Company
approximately $347.4 million of variable rate debtigations. A fluctuation in interest rates of fésis points would change interest exp
for the Company by approximately $3.5 million anihu#o the extent that the three month LIBOR isdvel3.0% and by $1.0 million to t
extent that the three month LIBOR exceeds 3.0%.

Foreign Currency Exchange Rate Risk

The exposure to market risk for changes in foreigmency exchange rates relates primarily to oura@&n business. Approximately .
of our revenue is generated in Canada. The refaltl®% change in the value of the U.S. dollartietato the Canadian dollar would not
material. We typically do not hedge any foreignreuacy risk since the exposure is not consideree maaht

Iltem 4. Controls and Procedures

We conducted an evaluation of the effectivenesthefdesign and operation of our “disclosure costantd procedures’Dfsclosurt
Controls) as of the end of the period covered liy @uarterly Report. The controls evaluation wasedander the supervision and with
participation of management, including the Chieé&xtive Officer (CEO) and the Chief Financial Odfi¢CFO).

Definition of Disclosure Controls

Disclosure Controls are controls and procedureigyded to assure that information required to beldsed in our reports filed under
Exchange Act, such as this Quarterly Report, iended, processed, summarized and reported withkitirthe periods specified in the rules
forms of the Securities and Exchange Commissiosclbsure Controls include controls and proceduresigdied to ensure that s
information is accumulated and communicated toroanagement, including the CEO and the CFO, as pppte to allow timely decisiol
regarding required disclosure. Our Disclosure Gastinclude components of our internal control ofieancial reporting, which consists
control processes designed to provide reasonablgaage regarding the reliability of our finandi@porting and the preparation of finan
statements in accordance with generally accepteduating principles in the U.S. To the extent tbatponents of our internal control o
financial reporting are included within Disclosi@entrols, they are included in the scope of ouriguly controls evaluation.




Limitations on the Effectiveness of Controls

The management of the Company, including the CE®Dthe CFO, does not expect that our Disclosure 1G&nbr our internal contr
over financial reporting will prevent all error draud. A control system, no matter how well des@yred operated, can provide c
reasonable, not absolute, assurance that the mejgadtf the control system will be met. Furtheg ttesign of a control system must reflec
fact that there are resource constraints, andeheflis of controls must be considered relativéh&ir costs. Because of the inherent limitat
in all control systems, no evaluation of contrads @rovide absolute assurance that all controkssund instances of fraud aifiy, within the
Company have been detected. These inherent lionigtinclude the realities that judgments in deaqisioaking can be faulty and tl
breakdowns can occur because of simple error otak@s Controls can also be circumvented by theviddal acts of some persons,
collusion of two or more people, or by managememriade of the controls. The design of any systémamtrols is based in part on cer
assumptions about the likelihood of certain futevents, and there can be no assurance that argnd&gi succeed in achieving its sta
goals under all potential future conditions. Overe, controls may become inadequate because ofjekan conditions or deterioration in
degree of compliance with policies or procedurescdiise of the inherent limitations in a cost effectontrol system, misstatements du
error or fraud may occur and not be detected.

Scope of the Controls Evaluatio

The evaluation of our Disclosure Controls includedeview of the objectives and design of the cdstrthe implementation of tl
controls by the Company and the effect of the adsiton the information generated for use in thisaarly Report. In the course of
controls evaluation, we sought to identify dataoesy control problems or acts of fraud and confitmt appropriate corrective acti
including process improvements, were being undertakhis type of evaluation is performed on a qrgrtbasis so that the conclusion:
management, including the CEO and the CFO, comgithie effectiveness of the controls can be redarteur Quarterly Reports on Fa
10-Q and to supplement our disclosures made inAomual Report on Form 1B: Many of the components of our Disclosure Corstraie
evaluated on an ogeing basis by personnel in our finance departmentyell as our independent auditors who evallamtin connectic
with determining their auditing procedures relatedtheir report on our annual financial statemeitise overall goals of these varic
evaluation activities are to monitor our Disclos@entrols, and to modify them as necessary. Oenirits to maintain the Disclosure Cont
as dynamic systems that change as conditions warran

Among other matters, we also considered whetheewaluation identified any “significant deficiensfeor “material weaknessedi our
internal control over financial reporting, and whet the Company had identified any acts of frawalving personnel with a significant re
in our internal control over financial reportinghi$ information was important both for the contreisaluation generally, and because ite
of the certifications of the CEO and the CFO reggithat the CEO and the CFO disclose that infoondt the Audit Committee of our Bo:
and the independent auditors. In the professionditiag literature, “significant deficiencies” areferred to as “reportable conditionsyhich
are deficiencies in the design or operation of mstthat could adversely affect our ability tooet, process, summarize and report finai
data in the financial statements. Auditing literatulefines “material weaknesa$ a particularly serious reportable condition inich the
internal control does not reduce to a relatively level the risk that misstatements caused by erdraud may occur in amounts that wc
be material in relation to the financial statemeans! the risk that such misstatements would noddtected within a timely period
employees in the normal course of performing tlssigned functions. Based upon our evaluation efefifiectiveness of the Compasy’
internal controls, management has concluded tleaie tivas a deficiency in the design and operatiantefnal controls that adversely affec
our ability to record, process and summarize aponefinancial data related to the unreconcile@ricompany balances with SAC Hold
corporations. This deficiency was considered t@ eaterial weakness under the standards establightfte American Institute of Certifi
Public Accountants. As a result of the conclusidissussed above, under the direction of the Audin@ittee and the Board of Directors,
have taken corrective action to strengthen ourrtiaecontrols and procedures to ensure informatguired to be disclosed in the reports
file or submit under the Securities Exchange Ac1984 is recorded, processed, summarized and d@eluraported, within the time peric
specified in the SEG’ rules and forms. We also sought to address aihr@rols matters in the controls evaluation, aneach case if
problem was identified, we considered what revisiopprovement and/or correction to make in accocdamith our on-going procedures.




Conclusions

Based upon the controls evaluation, our CEO and G&@@ concluded that, subject to the limitationsedabove, as of the end of
period covered by this Quarterly Report, our Disale Controls were effective to provide assuraheg material information relating
AMERCO and its consolidated subsidiaries is madeaknto management, including the CEO and the CR®jqularly during the peric
when our periodic reports are being prepared.

Changes in Internal Control over Financial Reportin

During the fiscal quarter covered by this report made no change in our internal control over fi@neporting which material
affected, or is reasonably likely to materiallyesftf, our internal control over financial reporting.




PART Il. OTHER INFORMATION

Item 1. Legal Proceedings
Kocher

On July 20, 2000, Charles Kocher (Kocher) filedt $miWetzel County, West Virginia, Civil Action Nd@0-C-51K, entitled Charle
Kocher v. Oxford Life Insurance Co. (Oxford) seekitompensatory and punitive damages for breaclomfact, bad faith and unfair clai
settlement practices arising from an alleged failoir Oxford to properly and timely pay a claim undedisability and dismemberment poli
On March 22, 2002, the jury returned a verdict ®idillion in compensatory damages and $34 milliopunitive damages. On Novembe
2002, the trial court entered an Order affirming $#39 million jury verdict and denying Oxfoedimotion for New Trial Or, in The Alternati
Remittitur. Oxford appealed the case to the WesgiWia Supreme Court. On June 17, 2004 the WegiMa Supreme Court reversed .
vacated the punitive damages award and remandezhsieefor a new trial on punitive damages. On 16ly2004 Oxford filed a petition fol
re-hearing with the West Virginia Supreme Court on thatter of compensatory damages and on Septemhb2004, the West Virgin
Supreme Court denied the petition. The Companyahesied for this potential loss. The new trial omiive damages is set for April 8, 20
The Company has notified its E & O carrier of thedVirginia Supreme Court’s ruling. The E&O cariidisputing coverage.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

Not applicable.
Item 3. Defaults upon Senior Securities

Not applicable.
Item 4. Submission of Matters to a Vote of SecurityHolders

Not applicable.
Item 5. Other Information

For inclusion in the proxy statement and form abxyr relating to the 2005 Annual Meeting of Stocldet, a proposal intended
presentation at that meeting must be submittedcooradance with the applicable rules of the Seasitand Exchange Commission
received by the Secretary of AMERCO, c/oHaul International, Inc., 2721 North Central Aven®hoenix, Arizona 85004, on or bef
March 25, 2005. Proposals to be presented at tB& 20nual Meeting of Stockholders that are notrided for inclusion in the pro:
statement and form of proxy must be submitted lay ttate and in a accordance with the applicableigioms of the Company’s Biaws, ¢

copy of which is available upon written requestjwidged to the Secretary of AMERCO at the addraghé preceding sentence. The Comj
suggests that proponents submit their proposdtet&ecretary of AMERCO by Certified Mail-Returndegt Requested.




Item 6. Exhibits The following documents are filed as part of tkEpart:

Exhibit Number

Description

Page or Method of Filing

2.1Joint Plan of Reorganization of AMERCO and Amer@aREstate Company

2.2Disclosure Statement Concerning the Debtors’ Jelaih of Reorganization

2.3Amended Joint Plan of Reorganization of AMERCO amderco Real Estate
Company

3.1Restated Atrticles of Incorporation of AMERCO

3.2Restated By-Laws of AMERCO

3.3Restated Articles of Incorporation of U-Haul Intational, Inc.

3.4Bylaws of U-Haul International, Inc.

10.1Settlement and Release Agreement among PricewatsgBoopers LLP,
AMERCO, and SAC Holding Corporation

Incorporated by reference to AMERCO's Current RéparForm 8-K
filed October 20, 2003, file no. 1-11255

Incorporated by reference to AMERCO's Current RéparForm 8-K
filed October 20, 2003, file no. 1-11255

Incorporated by reference to AMERCO'’s Quarterly &épn Form 10-Q
for the quarter ended December 31, 2003, file Nd1255

Incorporated by reference to AMERCO'’s Registrattatement on form
S-4 filed March 30, 2004, file number 1-11255

Incorporated by reference to AMERCO'’s Quarterly &¢pn Form 10-Q
for the quarter ended September 30, 1996, fileIND1255

Incorporated by reference to AMERCO's Annual Report~orm 10-K
for the year ended March 31, 2003, file no. 1-11255

Incorporated by reference to AMERCO’s Annual Reportf~orm 10-K
for the year ended March 31, 2003, file no. 1-11255

Filed herewith *

10.ZProperty Management Agreement among subsidiariestéaul International andFiled herewith

Galaxy Storage Two, L.P.

31.1Rule 13a-14(a)/15d-14(a) Certificate of Edwardhbéh, President and Chairmdfiled herewith

of the Board of AMERCO and U-Haul Internationalg.In

31.ZRule 13a-14(a)/15d-14(a) Certificate of Jack A.&Psin, Chief Financial Officer Filed herewith

of AMERCO

31.ZRule 13a-14(a)/15d-14(a) Certification of RoberPEterson, Chief Financial

Officer of U-Haul International, Inc.

Filed herewith

32.1Certificate of Edward J. Shoen, President and @Gfeairof the Board of AMERC@iled herewith
and U-Haul International, Inc. pursuant to Sec8606 of the Sabanedxley Act of

2002

32.zCertificate of Jack A. Peterson, Chief Financidii€f of AMERCO pursuant to Filed herewith

Section 906 of the Sabanes-Oxley Act of 2002
32.%Certificate of Robert T. Peterson, Chief Finan@#éficer of

U-Haul International, Inc. pursuant to Section @&he Sabanes-Oxley Act of

2002

* A portion of this exhibit has been omitted pursuant to a request for confidential treatment.

Filed herewith




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

AMERCO
Date: February 9, 2005 /sl Edward J. Shoi
Edward J. Shoen
President and Chairrafithe Board
(Duly Authorized Oféig
Date: February 9, 2005 [sl Jack A. Petersi

Jack A. Peterson
Chief Financial Office
(Principal Financiatfider)

HAUL
INTERNATIONAL, INC.

Date: February 9, 2005 [s| Edward J. Shoi

Edward J. Shoen
President and Chairrofithe Board
(Duly Authorized Oféig

Date: February 9, 2005 [/s] Robert T. Peters

Robert T. Peterson
Chief Financial Office
(Principal Financiatfider)

Settlement And Release Agreement

PRELIMINARY STATEMENT .

A. Parties . The Parties to this Confidential Settlement aeteRse Agreement (“Agreementile PwC (a
defined in Section 1.B,), on the one hand, and ANIERand the SAC Entities (as defined in Section
I.B.), on the other hand (collectively the “Partjes



B.

1.

Definitions .

“AMERCO” shall be defined herein to include ARCO, UHaul International, Inc., AMERC
Real Estate Company, Republic Western Insurancep@oyn Oxford Life Insurance Company,
Edward J. Shoen, Sylvia Shoen, Mark V. Shoen, €harl. Shoen, James P. Shoen, Mary K.
Shoen, Charles J. Bayer, Sally Bayer, John P. Brdgargaret Brogan, John M. Dodds,
Barbara Edstrom, James J. Grogan, Mary Joe Grdgararank Lyons, William Carty, Mary
Carty, Richard Herrera, Gary Horton, Richard Amorand any of their predecessors, parents,
co-parties, subsidiaries, affiliates and alter egad, @ach of their respective officers, employ
directors, partners, agents, attorneys, insurecgumtants, heirs, executors, administrators,
conservators, successors and assigns.

“SAC Entities” shall be defined to include SAIBIdings Corporation, SAC Holdings II
Corporation, SAC Self Storage Corporation, Two S2€lf Storage Corporation, Three SAC
Self Storage Corporation, Four SAC Self StoragepG@tion, Five SAC Self Storage
Corporation, Six SAC Self Storage Corporation, $SAC Self Storage Corporation, Eight
SAC Self Storage Corporation, Nine SAC Self Stor@geporation, Ten SAC Self Storage
Corporation, Eleven SAC Self Storage Corporatiomelve SAC Self Storage Corporation,
Thirteen SAC Self Storage Corporation, Fourteen &G Storage Corporation, Fifteen SAC
Self Storage Corporation, Sixteen SAC Self Sto@gmoration, Seventeen SAC Self Storage
Corporation, Eighteen SAC Self Storage Corporatiineteen SAC Self Storage Corporation,
Twenty SAC Self Storage Corporation, Twenty One SIf Storage Corporation, Twenty
Two SAC Self Storage Corporation, Twenty Three S2€If Storage Corporation, Twenty Four
SAC Self Storage Corporation, Twenty Five SAC Sttfrage Corporation, Twenty Six SAC
Self Storage Corporation, Twenty Seven SAC Selfeg® Corporation, Blackwater
Investments, Mark V. Shoen, and any of their predsars, parents, co-parties, subsidiaries,
affiliates and alter egos, and each of their refspeofficers, employees, directors, partners,
agents, attorneys, insurers, accountants, heiesuéars, administrators, conservators, and
successors and assigns.

“PwC” shall be defined to include Pricewatarb@Coopers LLP (“PwC LLP”), Michael O.
Gagnon, Joseph A. Gross, Carol L. Brosgart, M.eryilM. Hulse, Gary R. Hulse, Randal S.
Vallen, and Juli Vallen, and any of their predecessparents, co-parties, subsidiaries, affiliates
and alter egos, and each of their respective offi@mployees, directors, partners, agents,
attorneys, insurers, accountants, heirs, execuddministrators, conservators, and successors
and assigns.

Actions Resolved This Agreement shall cover and mutually releaseand all acts that occurred

during the entire historical relationship betweadlPBRCO and the SAC Entities on the one hand and
PwC on the other hand, including the lawsuits by against the Parties currently pending in the
Superior Court of the State of Arizona, Maricopai@ty bearing case captio®SMERCO et al. v.
PricewaterhouseCoopers LLP et al., No. CV z-011032 (“AMERCO v. PwC”) and
PricewaterhouseCoopers LLP et al. v. Shoen eNal.,CV 200-013075 (“PwC v. Shoen”)

1.

Recitals. This Agreement is entered into with respect oftilowing facts:

PwC LLP and its predecessor Price Waterhousederved as AMERCO's independent public
accountant and performed accounting and audit ifumsfor AMERCO and its subsidiaries,
including Republic Western Insurance Company anfb@x_ife Insurance Company, and
related entities from 1978 through January 2003.



2. PwC LLP also performed accounting and audicfions for and related to certain SAC entities.

3. In or about June 2003, AMERCO filed thRIERCO v. PwQawsuit, alleging multiple acts of
negligent and intentional misconduct by PwC angésonnel, allegedly occurring between
1993 and 2003.

4. In or about December 2003, PwC filed BveC v. Shoetawsuit, alleging multiple acts of
intentional misconduct against Edward J. Shoeryi&@Bhoen, Mark V. Shoen, Charlene J.
Shoen, SAC Self-Storage Corporation, Two SAC Stif&f)e Corporation, Three SAC Self-
Storage Corporation, Six SAC Self-Storage CorporetsAC Holding Corporation, and SAC
Holding Il Corporation, James P. Shoen, Mary K. &hdCharles J. Bayer, Sally Bayer, John P.
Brogan, John M. Dodds, Barbara Edstrom, Jamesogaar Mary Joe Grogan, and M. Frank
Lyons.

5. In or about November 2003, an amended coratelidclass action complaint was filed by
AMERCO shareholders against AMERCO and PwC, captitm Re AMERCO Securities Cle
Action, CV-N-03-0050-ECR (RAM) (“Shareholder Action”).

6. To avoid the expense, inconvenience, andadistn of further litigation, and without any
acknowledgment of any liability, the Parties hagesad to compromise and settle their claims
as specified in this Agreement.

Il. SETTLEMENT OF CLAIMS.

In consideration of the promises and obligationidah in this Agreement:

A. The effective date of this Agreement (the &etive Date") shall be the date on which the lashe
signatories listed on the signature pages heret@kecuted this Agreement.

B. Within nine (9) days of the Effective Date ahsuch day is not a business day, on the imntelgia
following business day): (i) the Parties shall ditameously file stipulated dismissals, with prepediof
the AMERCO v. Pw@ndPwC v. Shoefawsuits, and (ii) immediately upon such filingsy® LLP
shall pay to AMERCO the total sum of
kkkkkkkkkkkkkkkkkkhhkkkhhhkkkkhkhhkkkhhkkkkhkkkkhhkkkkkkkk kkkkkkkkkkkkkk Comprlsed of
$51,341,288.36 plus attorneys’ fees and costs‘8attlement Amount”) by wire transfer in
immediately available funds to the following accbun

Bank One of Arizona
Phoenix, Arizona

ABA # 122100024

For the benefit of AMERCO
Account No. 01740588

**** The amount has been omitted pursuant to a esjufor confidential treatment and the omitted iinfation has been fil¢
with the Securities and Exchange Commission seglgrat

C. AMERCO shall be responsible for ascertainnagwt payment of any and all taxes, fees, dutiegdev
and other charges imposed with respect to theeGadtit Amount.

II. RELEASES.

Except as to the rights and obligations of thei®agursuant to the provisions of this Agreememd, ia furthel



consideration for the execution of this Agreement:

A.

AMERCO and the SAC Entities Release of All Claims Against PwC AMERCO and the SAC
Entities, on behalf of themselves, their officemployees, directors, parents, subsidiaries, shitets
alter egos, affiliates, partners, agents, attornegsirers, accountants, heirs, executors, admatiss,
conservators, successors, and assigns, herebyandlyorever release and discharge PwC and each of
PwC'’s respective officers, employees, directors, parentbsidiaries, shareholders, alter egos, aédi
partners, agents, attorneys, insurers, accountagits, executors, administrators, conservators,
successors, and assigns from any and all claigtgstidemands, causes of action, obligations, syder
damages, expenses, debts, costs, attorneys fdgsjguats and liabilities of whatever kind or natimre
law, equity or otherwise, whether now known or umkn, suspected or unsuspected, and whether or
not concealed or hidden, which have existed or haae existed, or which do exist or which hereafter
can, shall or may exist, based on any facts, eyentamissions occurring from the beginning of titne
the date of this Agreement.

PwC’'s Release of All Claims Against AMERCO and the SAEntities . PwC, on behalf of
themselves, their officers, employees, directoasepts, subsidiaries, shareholders, alter egokat$,
partners, agents, attorneys, insurers, accountagits, executors, administrators, conservators,
successors, and assigns, hereby fully and foredesse and discharge AMERCO and the SAC Entities
and each of AMERCO'’s and the SAC Entities’ respectifficers, employees, directors, parents,
subsidiaries, shareholders, alter egos, affiligiagners, agents, attorneys, insurers, accountaits,
executors, administrators, conservators, successmisassigns from any and all claims, rights,
demands, causes of action, obligations, ordersadas) expenses, debts, costs, attorneys fees,
judgments and liabilities of whatever kind or natur law, equity or otherwise, whether now knowt
unknown, suspected or unsuspected, and whethet @aoncealed or hidden, which have existed or
have existed, or which do exist or which hereaftar, shall or may exist, based on any facts, events
omissions occurring from the beginning of timehe tate of this Agreement.

Waiver of Other Claims . The Parties acknowledge that there is a podsiltiiat after the execution of
this Agreement, they may discover facts, claimdefenses which were unknown or unsuspected at th
time this Agreement was executed, and which if kméwy them at that time may have materially
affected their decision to execute this Agreemehe Parties each acknowledge and agree that by
reason of this Agreement, and the releases coultairthe preceding two paragraphs, they are asgl
any risk of such unknown facts and such unknownuarsispected claims.

Shareholder Action. AMERCO and PwC have both been named as defenmlaatsonsolidated
putative class action lawsuit brought by AMERCOrshalders captioned In Re AMERCO Securities
Class Action, CV-N-03-0050-ECR (RAM) (“Shareholdetion”). On October 8, 2004, the
Shareholder Action was transferred to the UnitedeStDistrict Court, District of Arizona. AMERCO
and the SAC Entities on the one hand and PwC onttiex hand, agree that they shall not assert si
the other any right to indemnification, contributtjaeross-claim, or counter claim arising out of the
Shareholder Action in federal or state court. ThgiBs agree that nothing in this Agreement isndés
to waive the ability of a Party to prove up its opnoportionate fault under the Private Securities
Litigation Reform Act (“PSLRA”) or under any othapplicable law, or to assert any other defense
provided by law. The Parties also agree to coopenathe defense of the Shareholder Action. In
furtherance of such cooperation, the Parties afageno Party shall make any agreement with the
Shareholder Action’s plaintiffs to assist them myavay in prosecuting the Shareholder Action except
as required by law or court order.

Derivative Action . AMERCO, the SAC Entities, and certain of theitic#rs and directors have been

named as defendants in a derivative action cagti®aell F. Shoen v. SAC Holding Corp. et al., CV02-



05602, which was consolidated with Ron Belec v.I¥fit E. Carty et al., CV02-06331, M.S.
Management Company, Inc. v. William E. Carty, et @v03-00386, and two additional derivative si
alleging substantially the same claims (collecyiv®erivative Action”). The Parties agree that nath

in this Agreement is intended to waive the abitifyhe AMERCO defendants to assert any and all
defenses available to them in law or equity, inclgdbut not limited to, their ability to prove dipeir
own proportionate fault. AMERCO and the SAC Ensitan the one hand and PwC on the other hand
agree that they shall not assert against the atheright to indemnification, contribution, crodsim,

or counter claim arising out of the Derivative Axti

Other Actions . AMERCO and the SAC Entities on the one hand am@ Bn the other hand agree that
they shall not assert against the other any rgiidemnification, contribution, cross-claim, omucder
claim in any other action arising out of any cortdetated to AMERCO’s and PwC’s historic
relationship in which a Party is named as a defenhda

ADDITIONAL PROVISIONS.

Confidentiality . The Parties and their attorneys agree that thestand conditions of this Agreement
shall remain confidential and they shall not diselsuch terms or conditions to any other persdmrot
than such persons whose knowledge is necessaayrioaut its provisions (and who shall be advisk
its confidentiality and agree to be bound by thisvsion), and except: (1) to the extent such disate
is required for its enforcement, or (2) as otheewisquired by federal or state law, including parguo
any discovery procedures authorized by such laws.

If disclosure of the settlement and SettlemenbAnt is required to be made in any filing by AMERCO
with the United States Securities and Exchange Gessiam (the “SEC”), AMERCO shall only report
the Settlement Amount net of attorneys’ fees arsisconless otherwise required by law.

Neither Party shall issue press releases regatdengettiement. If media inquiries are made of

Party to this Agreement regarding this Agreemeudtratated settlement, such inquiries may be
responded to with the following statement only: ETdisputes between the parties have been resolved
and the

parties have agreed not to discuss the terntedddttlement and to keep

them confidential. A description of the matet&ims of the settlement

may be found in AMERCO's SEC filings.”




Any other disclosure with respect to this Agreensdall be made only pursuant to a court order
protecting the confidentiality of the Agreemens, térms, and its conditions, or following the dénifa
such an order, and only to such persons and/orcageauthorized to receive such information under
such order.

Disclaimer Of Liability . While this Agreement resolves all issues betwherParties regarding the
AMERCO v. PwC and PwC v. Shoen lawsuits, as weHrasacts or omissions by either Party during
their entire relationship, it does not constitubea@mission by any Party of any of the mattergeliein
any of the complaints filed, or of any liability arongdoing whatsoever. Nothing in this Agreement o
any related document shall be construed or adnhessitany proceeding as evidence of liability or
wrongdoing by any of the Parties. The Parties beagtee that this Agreement is the result of a
compromise within the provisions of Rule 408 of Ar&zona Rules of Evidence and Rule 408 of the
Federal Rules of Evidence.

Additional Documentation And Cooperation With Further Proceedings The Parties agree to
execute whatever additional documentation and cat@é further proceedings if necessary to
effectuate the terms of this Agreement without ghasr other consideration to any other Party.

Integration and Representations.

1. This document constitutes the entire agreerettunderstanding between the Parties
concerning the releases and dismissals describbethhand supersedes and replaces all prior
negotiations, proposed agreements and agreematitenvand oral, relating thereto. This is a
fully integrated document.

2. Each of the Parties hereto acknowledges thatimer Party hereto, or any agent or attorney of
any other Party hereto, has made any promise,sepi@ion or warranty whatever, express or
implied, not contained herein concerning the subjeatter hereof, to induce it to execute this
document, and acknowledges that it has not exec¢higthstrument in reliance on any such
promise, representation, or warranty not contahmerein.

3. Each of the Parties hereto has read this Aggaeand understands the contents thereof.

4, Each of the Parties hereto acknowledges tiaisi been represented by legal counsel of its owr
choice throughout all negotiations that precededettecution of this document.

5. Each of the Parties hereto acknowledges and repgsettat it has not assigned or transferrec
claim covered by this Agreement that any Party had, may have, or may have had agains
other.

No Oral Maodifications . This Agreement may not be altered, amended oifraddn any respect
whatsoever, except by a writing duly executed thaized representatives of each of the Parties.

Authority to Sign . Each person signing this Agreement representsvancnts to each other Party t

he or she has all requisite power and authorigxicute this Agreement and that this Agreement wher
executed and delivered will be a binding obligattdnand enforceable against, such Party in
accordance with its terms.

Predecessors, Successors, and Assigisis Agreement shall bind and inure to the berdfine




Parties hereto and their respective successorasaighs (and their respective predecessors talliest
extent permitted by law). Notwithstanding the fayeg, this Agreement is not intended to inure ® th
benefit of any third parties, except as such thadies are specifically identified herein and atalythe
extent specifically provided herein.

Headings. Section and paragraph headings contained irAtlieement are for convenience and shall
not be considered for any purpose in construirng Algreement.

Execution By Facsimile and In Counterparts. This Agreement may be executed by facsimile and i
any number of counterparts, which together shalktitute one instrument.

Severability . In the event that any provision of this Agreemsriteld to be invalid, void,
unenforceable, or illegal by any court of competarisdiction, it shall be deemed severable from th
remainder of the Agreement and shall in no waycafienpair, or invalidate any other provision oisth
Agreement, unless the severed portion was essémtiad intended purpose of the Agreement.

Notices. Any required notices shall be delivered in wagtiby facsimile, with a copy sent by United
States Postal Service, first-class service to:

AMERCO : Larry De Respino, Esq.
U-Haul International, Inc.
2721 North Central Avenue
Phoenix, Arizona 85004
Telephone: (602) 263-6977

PwC : Joseph A. Gross, Esq.
PricewaterhouseCoopers LLP
555 California Street
San Francisco, California 94014
Telephone: (415) 393-8728
Facsimile: (415) 291-4012




With a copy to: Linda J. Smith, Esq.
O’Melveny & Myers LLP
1999 Avenue of the Stars, Ste. 700
Los Angeles, California 90067
Telephone: (310) 553-6700
Facsimile: (310) 246-6779

The SAC Entities: Mark V. Shoen
715 S. Country Club Drive
Mesa, Arizona 85210

No notice will be deemed to have been duly givelessiand until it is actually received by an indual at the
intended recipient’s address (or delivery is refuise such person).

L.

Dispute Resolution. Judge Mark A. Armstrong has agreed to retairsgliction over the Agreement.
Accordingly, any controversy or claim arising ofioo relating to this Agreement (whether soundimg i
contract, tort, or otherwise), or the breach thergwall be adjudicated by him. The Parties sulamd
agree that Judge Armstrong shall have exclusivebarding authority over this Agreement. In the e
of any dispute arising out of this Agreement, epatty shall, within twenty-four (24) hours thereof,
present such dispute for final and binding resofuto Judge Armstrong.

The prevailing Party in any dispute under thisegnent may be entitled to an award of its readenab
costs, including attorneys’ fees, as determineduulge Armstrong at his sole discretion.

To the extent that Judge Armstrong is unableilfdifthis role, a nominee shall be designatedlogge
Armstrong. Such nominee shall be subject to appioyvé@oth parties within twenty-four (24) hours,
which approval shall not be unreasonably withheld.

Waiver of Terms . A waiver of any term or condition of this Agreemevill not be deemed to be, and
may not be construed as, a waiver of any other teroondition hereof.

Neutral Construction . This Agreement shall not be construed againsPHréy or Parties preparing it,
but shall be construed as if all Parties jointlggared it, and any uncertainty or ambiguity shatlbe
interpreted against any one Party.

IN WITNESS WHEREOF, the undersigned have execuisdAgreement as of the Effective Date.

DATED: November 23, 2004 EDWARD J.
SHOEN

On Behalf of
AMERCO

By: /s/ Edward J. Shnoe

Edward J. Shoen

DATED: November 23, 2004 EDWARD J.
SHOEN

On Behalf of



U-HAUL INTERNATIONAL,

INC.
By: /s/ Edward J. Sinoe
Edward J. Shoen
DATED: November 23, 2004 EDWARD J.
SHOEN
On Behalf of Himself
By: /s/ Edward J. Shoe
Edward J. Shoen
DATED: November 19, 2004 MARK V.
SHOEN
On Behalf of
BLACKWATER
INVESTMENTS AND
THE SAC ENTITIES
By: /s/ Mark V. Shoen
Mark V. Shoen
DATED: November 19, 2004 MARK V.
SHOEN
On Behalf of Himself
By: /s/ Mark V. Shoen
Mark V. Shoen
DATED: November 23, 2004 RICHARD M.
AMOROSO
On Behalf of
REPUBLIC WESTERN LIFE
INSURANCE
By: /s/ Richard M. Aneso
Richard M. Amoroso
DATED: November 23, 2004 RICHARD M.
AMOROSO

On Behalf of Himself

By: /s/ Richard M. Aneso

Richard M. Amoroso



DATED:

DATED:

DATED:

DATED:

DATED:

DATED:

DATED:

November 30, 2004

November 23, 2004

November 19, 2004

November 23, 2004

November 23, 2004

November 19, 2004

November 19, 2004

Shoen

Bayer

By: /s/ Richard Heaer

Richard Herrera

By: /s/ Sylvia Shoen

Sylvia Shoen

By: /s/ Charlene J.

Charlene J. Shoen

By: /s/ James P. Shoen

James P. Shoen

By: /s/ Mary K. Shoen

Mary K. Shoen

By: /s/ Charles J.

Charles J. Bayer

Bys/ Sally Bayer




DATED:

DATED:

DATED:

DATED:

DATED:

DATED:

DATED:

November _, 2004

November __, 2004

November 19, 2004

November 19, 2004

November 19, 2004

November 19, 2004

November 19, 2004

Sally Bayer

By: /s/ John P. Brogan

John P. Brogan

By: /s/ Margaret Broga

Margaret Brogan

By: /s/ John M. Dodds

John M. Dodds

By: /s/Barbara Edstrom

Barbara Edstrom

By: /s/ James J. Grog

James J. Grogan

By: /s/ Mary Joe Graga

Mary Joe Grogan



DATED: November 19, 2004

DATED: November 19, 2004

DATED: November __, 2004

DATED: November 24, 2004
PRICEWATERHOUSECOOPERS LLP

Counsel

DATED: November 29, 2004

DATED: November 23, 2004

By: /s/ M. Frank Lyons

M. Frank Lyons

By: /s/ William E. Gar

William E. Carty

By: /s/ Mary Carty

Mary Carty

By: /s/ Gary B. Horton

Gary B. Horton

By :_/s/ Rodman W. Bditt

Rodman W. BenedictpDiy General

By: /s/ Michael O. Gam

Michael O. Gagnon

By: / s/ Joseph A. &0




DATED: November 23, 2004

DATED: November 24, 2004

DATED: November 24, 2004

DATED: November __, 2004

DATED: November __, 2004

M.D.

Joseph A. Gross

By: /s/ Carol L. Br@st

Carol L. Brosgart, M.D.

By: /s/ Terri M. Hulse

Terri M. Hulse

By: /s/ Gary R. Hulse

Gary R. Hulse

By: /s/ Randal S. \¢éall

Randal S. Vallen

By: /s/ Juli Vallen

Juli Vallen

PROPERTY MANAGEMENT AGREEMENT




THIS PROPERTY MANAGEMENT AGREEMENT (this " Agreemiet) is entered into as of November
2004 among Galaxy Storage Two, L.P., a Nevadadunpgartnership (" Ownél), and the subsidiaries of Haul
International, Inc. set forth on the signature klbereto (" Managel).

RECITALS

A. Owner owns the real property and self-storage edlanprovements thereon located at the stree
addresses identified on Exhibit A hereto (herearattollectively the “Property”).

B. Owner intends that the Property be rented on aesbgespace retail basis to corporations,
partnerships, individuals and/or other entitiesuse as self-storage facilities.

C. Owner desires that U-Haul manage the Property afthll desires to act as the property manage
for the Property, all in accordance with the teramsl conditions of this Agreement and as more spatif
designated on Exhibit A hereto.

NOW, THEREFORE, in consideration of the mutual ews herein contained, the parties hereto hereb
agree as follows.

1. Employment.

(& Owner hereby retains Manager, and Manager agresed tts manager of the Property upon the
terms and conditions hereinafter set forth.

(b) Owner acknowledges that Manager, and/or Manag#iatdt, is in the business of managing self
storage facilities and businesses conducted theneaiding, but not limited to, the sale of paakisupplies and rental
of trucks and equipment, both for its own accoumt #or the account of others. It is hereby expyeagreed that
notwithstanding this Agreement, Manager and sufiieéés may continue to engage in such activitreay manage
facilities other than those presently managed byadar and its affiliates (whether or not such otheilities may be
in direct or indirect competition with Owner) anéynin the future engage in other business which caaypete
directly or indirectly with activities of Owner.

(c) Inthe performance of its duties under this Agreetniglanager shall occupy the position of an
independent contractor with respect to Owner. Ngfltiontained herein shall be construed as makmgdities here'
(or any of them) partners or joint venturors, nonstrued as making Manager an employee of Owner.

2. Duties and Authority of Manager.

Subject to the terms and conditions of this Agresme




(&) General Duties and Authority . Manager shall have the sole and exclusive dutlyaamhority to
fully manage the Property and supervise and direcbusiness and affairs associated or relatduetdaily operation
thereof, to collect on behalf of Owner all reventedated to the Property, to pay on behalf of Ovalkexpenses of tl
Property (including payment of all debt serviceéhte mortgage lender with respect to the Propertg)ta execute on
behalf of Owner such documents and instruments dlse sole judgment of Manager, are reasonablgssry or
advisable under the circumstances in order tollfidfanager's duties hereunder. Such duties andatytshall
include, without limitation, those set forth below.

(b) Renting of the Property. Manager shall establish policies and procedwethe marketing
activities for the Property, and shall advertise Emoperty through such media as Manager deemsadde] including,
without limitation, advertising with the Yellow Pag. Manager's marketing activities for the Propsinigil be
consistent with the scope and quality implementebnager and its affiliates at any other propsrtienaged by
Manager or its affiliates. Manager shall have thie sliscretion, which discretion shall be exercigegood faith, to
establish the terms and conditions of occupanaheyOwners of the Property, and Manager is herabyoaized to
enter into rental agreements on behalf and foatteunt of Owner with such Owners and to collest fieom such
Owners on behalf and for the account of Owner. Mananay jointly advertise the Property with othewgerties
owned or managed by Manager or its Affiliates, emthat event, Manager shall reasonably allocagectist of such
advertising among such properties.

(c) Repair, Maintenance and Improvements Manager shall make, execute, supervise and have
control over the making and executing of all dexisiconcerning the acquisition of furniture, fidsrand supplies for
the Property, and may purchase, lease or othepgpaire the same on behalf of Owner. Manager shelle and
execute, or supervise and have control over thangand executing of all decisions concerning tla@menance,
repair, and landscaping of the Property, provitesdvever, that such maintenance, repair and lanasgapall be
consistent with the maintenance, repair and lanpdsgamplemented by Manager and its affiliatesrat ather
properties managed by Manager or its affiliatesndger shall, on behalf of Owner, negotiate andrechfor and
supervise the installation of all capital improvertserelated to the Property; provided, howevet, k@nager agrees
secure the prior written approval of Owner on atitsexpenditures in excess of any threshold am@attorth in any
loan documents relating to the Property (colledyivd.oan Documents”) for any one item, except nioyntor
recurring operating charges and/or emergency regair the opinion of Manager such emergency-eslat
expenditures are necessary to protect the Profsertydamage or to maintain services to the Owneslf-storage
licensees as called for in their respective leasesglf-storage agreements.

(d) Personnel. Manager shall select all vendors, suppliers, re@trs, subcontractors and
employees with respect to the Property and shiad| discharge and supervise all labor and emplosezpsred for the
operation and maintenance of the Property. Any eygas so hired shall be employees of Manager, lzaitise
carried on the payroll of Manager. Employees majuihe, but need not be limited to, on-site resiageahagers, on-
site assistant managers, and relief managers thaatedering services, or performing activitiestlom Property in
connection with its operation and management. Tsé af employing such persons shall not exceedgiiey rates
for comparable persons performing the same or aimaérvices with respect to real estate similahéoProperty in the
general vicinity of each respective Property. Maraghall be responsible for all legal and insuraecgirements
relating to its employees.

(e) Service Agreements Manager shall negotiate and execute on beh&@waier such agreements
which Manager deems necessary or advisable fdutheshing of utilities, services, concessions aogplies, for the
maintenance, repair and operation of the Properdysaich other agreements which may benefit thedPyppr be



incidental to the matters for which Manager is cesible hereunder.

(H  Other Decisions. Manager shall make the decisions in connectidgh thie day-to-day operations
of the Property.

() Regulations and Permits. Manager shall comply in all respects with anywttg ordinance, law,
rule, regulation or order of any governmental @utatory body, having jurisdiction over the Progddollectively,
"Laws"), respecting the use of the Property onttaéntenance or operation thereof, the non-compdiavith which
could reasonably be expected to have a materigrae\effect on Owner or any Property. Manager sipgly for and
obtain and maintain, on behalf of Owner, all licghand permits required or advisable (in the resderjudgment of
Manager) in connection with the management andatioer of the Property. Notwithstanding the foregpiNanager
shall be permitted to contest any Applicable Lawvthe extent and pursuant to the same conditiatQivner is
permitted to contest any Laws under the Loan Docusne

(h) Records and Reports of Disbursements and Collectisn Manager shall establish, supervise,
direct and maintain the operation of a system cbme keeping and bookkeeping with respect to akiggs and
disbursements in connection with the managemenbpadation of the Property. The books, recordsaaudunts she
be maintained at the Manager's office or at Owrtgfise, or at such other location as Manager anch€r shall
determine, and shall be available and open to enation and audit quarterly by Owner, its reprederds, and,
subject to the terms of the Loan Documents, anytgagee of the Property, and such mortgagee's eagsgse. On ¢
before sixty (60) days after the close of each tgualManager shall cause to be prepared and detiverOwner a
monthly statement on a per-Property basis, of ptgeexpenses and charges, together with a stateomea per-
Property basis, of the disbursements made by Mamagag such period on Owner's behalf.

(i) Collection. Manager shall be responsible for the billing antiection of all accounts receivable
and for payment of all accounts payable with resfmethe Property and shall be responsible forbdistaing policies
and procedures to minimize the amount of bad debts.

() Legal Actions. Manager shall cause to be instituted, on bemalfia its name or in the name of
Owner as appropriate, any and all legal actionzoceedings Manager deems necessary or advisabddeot
charges, rent or other income due to Owner witheetsto the Property and to oust or dispossess Qvanether
persons unlawfully in possession under any leasnde, concession agreement or otherwise, amulleztdamages
for breach thereof or default thereunder by sucm@wlicensee, concessionaire or occupant.

(k) Insurance. Manager shall obtain and maintain (or cause toltained and maintained) in full
force and effect the insurance with respect tdPitoperty and the operation of Owner's and Managassess
operations thereat, and Manager's employees, aseddy the Loan Documents.

()  Taxes. During the term of this Agreement, Manager spall on behalf of Owner, prior to
delinquency, all real estate taxes, personal ptgppaxes, and all other taxes assessed to, ordengen, the Property.
If required by the holder of any note secured leyRnoperty, Manager will set aside, from Ownenglg) a reserve
from each month's rent and other income collegtedn amount required by said holder for purposgmgment of
real property taxes.

(m) Limitations on Manager Authority . Notwithstanding anything to the contrary sethart this
Section 2, Manager shall not, without obtaining pher written consent of Owner, (i) rent storagace in the
Property by written lease or agreement for a steed in excess of one year unless such leasereemgnt is
terminable by the giving of not more than thirt@)8lays written notice, (ii) alter the buildingather structures of tr
Property in violation of the Loan Documents; (fpke any other agreements which exceed a termeoyesr and are
not terminable on thirty day's notice at the wilowvner, without penalty, payment or surcharge), &et in violation o
any Law, or (v) violate any term or condition oéthoan Documents.



(n) Shared Expenses Owner acknowledges that certain economies macheved with respect to
certain expenses to be incurred by Manager on beh@wner hereunder if materials, supplies, insgeaor services
are purchased by Manager in quantity for use nlytiorconnection with Owner's business at the Priypdeaut in
connection with other properties owned or managelldnager or its affiliates. Manager shall haverigat to
purchase such materials, supplies, insurance aseéeices in its own name and charge Owner a pacatbbcable
share of the cost of the foregoing; provided, hasvethat the pro rata cost of such purchase to ©sahmal not result
in expenses that are either inconsistent with ¥pereses of other "U-Haul branded" locations ingleeral vicinity of
the applicable Property or greater than would atie be incurred at competitive prices and ternaslable in the
area where the Property is located; and providetidy, Manager shall give Owner access to rec@tsq cost to
Owner) so Owner may review any such expenses iedurr

(0) Deposit of Gross RevenuesAll Gross Revenues (as hereinafter defined) sletleposited into
a bank account maintained by U-Haul (or its pacemipany) as for the benefit of the Owner. To theemixthat the
Gross Revenues are deposited into a collectiveuatcoaintained by UHaul (or its parent company) for the benefi
multiple property owners, U-Haul (or its parent ggany) shall reconcile such account daily and mairgach records
as shall clearly identify each day the respectiterest of each owner in such collective accourms&Revenues of
the Owner shall be applied first to the repaymém@wner’s senior debt with respect to the Propeaatyd then to U-
Haul in reimbursement of expenses and for managef@es as provided under Section 4 below.

(p) Obligations under Loan Documents and other MaterialContracts . Manager shall take such
actions as are necessary or appropriate undeirthenstances to ensure that Owner is in compliavitethe terms o
the Loan Documents and any other material agreerekating to the Property to which Owner is a pakgthing
herein contained shall be deemed to obligate Martagend from its own resources any payments olye®wner
under the Loan Documents or otherwise be deemethke Manager a direct obligor under the Loan Docusje
except as may otherwise be expressly providedithere

() Obligations notwithstanding other Tenancy at the Poperty . Manager shall perform all of its
obligations under this Agreement in a professionahner consistent with the standards it employdl aff its
managed locations.

3. Duties of Owner.

Owner shall cooperate with Manager in the perforreanf Manager's duties under this Agreemen
to that end, upon the request of Manager, to pgvat such rental charges, if any, as are deempb@mte
reasonable office space for Manager employees @mpittmises of the Property (to the extent avai)adhel to giv
Manager access to all files, books and records wheD relevant to the Property. Owner shall not asoaabl
withhold or delay any consent or authorization tandger required or appropriate under this Agreement

4. Compensation of Manager.

(@) Reimbursement of ExpensesManager shall be entitled to reimbursement, qoaterly basis,
for all out-of-pocket reasonable and customary egps actually incurred by Manager in the dischafges duties
hereunder. Such reimbursement shall be the olbigati Owner, whether or not Gross Revenues arerrif to pay
such amounts. If and to the extent Gross Revermuanfpfiscal quarter shall be in excess of the arnt®wnoecessary to
pay current expenses (after payment of all obligetiunder the Loan Documents), at Owner's optierManager she
hold all or a portion of such excess in an intelestring escrow account to be applied at Ownertibn to cover
future expenses. Any interest earned thereon Bhadded to and treated as part of such account.

(b) Management Fee Owner shall pay to Manager as the full amountfdu¢he services herein
provided a quarterly fee (the "Management Fee"ctvishall be four percent (4%) of the Property'ditigatwelve



month Gross Revenue divided by four (4) ("Base Jg#lis an annual incentive fee (the "Incentive
Fee") based upon the performance of the Propedgta®rth on Exhibit B hereto. For purposes of thgreement, the
term "Gross Revenue" shall mean all receipts (ehkotusecurity deposits unless and until Owner racsg the same
as income) of Manager or Owner (whether or notiveceby Manager on behalf or for the account of @gymrising
from the operation of Owner's business at the Rtpp@acluding without limitation, rental payment$ self-storage
customers at the Property, vending machine or csnmeaire revenues, maintenance charges, if aiypgahe
Owners of the Property in addition to basic rerdt parking fees, if any. Gross Revenue shall beraited on a cash
basis. Subject to the terms of Sections 2(0), taeddement Fee shall be paid promptly, in arreatsinathirty (30)
days of Owner's receipt of the invoice thereforiclihinvoice shall be sent from Manager to Ownelofwing the end
of each calendar quarter. Such invoice shall beized and shall include reasonable detail.

Except as provided in this Section 4, it is furtherderstood and agreed that Manager shall n
entitled to additional compensation of any kindconnection with the performance by it of its dutiesder thi
Agreement.

(c) Inspection of Books and Records Owner shall have the right, upon prior reasonablice to
Manager, to inspect Manager's books and recordsresipect to the Property, to assure that progsrdaed charges
are assessed hereunder. Manager shall cooperhtarwitsuch inspection. Owner shall bear the coahgfsuch
inspection; provided, however, that if it is asaaréd that Manager has overcharged Owner by mare5o in any
given quarter, the cost of such inspection shabbdrme by Manager. Manager shall promptly reimb@saer for any
overpayment.

5. Use of Trademarks, Service Marks and Related Items.

Owner acknowledges the significant value of theH&alil" name in the operations of Owner's prog
and it is therefore understood and agreed than#me, trademark and service mark Mdul”, and related mart
slogans, caricatures, designs and other tradereicedtems (the " Manager Trade MarKsshall be utilized for tF
non-exclusive benefit of Owner in the rental and operabf the Property, and in comparable operatidssvéhere. |
is further understood and agreed that this nameainsLich marks, slogans, caricatures, designsoémel trade ¢
service items shall remain and be at all timespttoperty of Manager and its affiliates, and thatept as express
provided in this Agreement, Owner shall have nbitrighatsoever therein. Owner agrees that duringeira of thi
agreement the sign faces at the property will hiaeename "U-Haul." The Waul sign faces will be paid for
Owner. Unless Owner has elected to continue tothieeManager Trade Marks as provided in Section 6hi
Agreement, upon termination of this agreement gitame for any reason, all such use by and foroeefit of Owne
of any such name, mark, slogan, caricature, desigither trade or service item in connection wita Property she
be terminated and any signs bearing any of theytong shall be removed from view and no longer use®wner. i
addition, upon termination of this Agreement at éinye for any reason, Owner shall not enter intp aew leases
Property using the Manager lease form or use dtivens prepared by Manager. It is understood an@exbthe
Manager will use and shall be unrestricted in g8 of such name, mark, slogan, caricature, designther trade ¢
service item in the management and operation ofrosiorage facilities both during and after the ietpn ol
termination of the term of this Agreement.

6. Default; Termination.

(& Any material failure by Manager or Owner (a " Ddfeng Party") to perform their respective
duties or obligations hereunder (other than a dieflguOwner under Section 4 of this Agreement), chhmaterial
failure is not cured within thirty (30) calendarydaafter receipt of written notice of such faildrem the non-
defaulting party, shall constitute an event of défaereunder; provided, however, the foregoindlsta constitute an
event of default hereunder in the event the DefagiParty commences cure of such material failutbimwsuch thirty
(30) day period and diligently prosecutes the aireuch material failure thereafter but in no ev&mdll such extende
cure period exceed ninety (90) days from the dateawipt by the non-defaulting party of writtentice of such



material default; provided further, however, thrathe event such material failure constitutes auléef
under the terms of the Loan Documents and thepenied for such matter under the Loan Documengfigster than
the cure period specified herein, the cure penmtiied herein shall automatically shorten sudt thshall match the
cure period for such matter as specified undet.da Documents. In addition, following notice to Mager of the
existence of any such material failure by Mana@avner shall each have the right to cure any sudenmaafailure by
Manager, and any sums so expended in curing shaWed by Manager to such curing party and mayfiseto
against any sums owed to Manager under this Agreeme

(b)  Any material failure by Owner to perform its duti@sobligations under Section 4, which
material failure is not cured within ten (10) calandays after receipt of written notice of sudlufa from Manager,
shall constitute an event of default hereunder.

(c) Owner shall have the right to terminate this Agreemwith or without cause, by giving not less
than thirty (30) days' written notice to Managerquant to Section 14 hereof. Manager shall haveigihe to terminat
this Agreement, with or without cause, by giving less than ninety (90) days' written notice to @wpursuant to
Section 14 hereof.

(d)  Upon termination of this Agreement, (x) Managerisii@mptly return to Owner all monies,
books, records and other materials held by Maniger on behalf of Owner and shall otherwise caapewith
Owner to promote and ensure a smooth transititheémew manager and (y) Manager shall be entitdleddeive its
Management Fee and reimbursement of expenses thtbegffective date of such termination, includihg
reimbursement of any prepaid expenses for perieglera the date of termination (such as Yellow Pageertising).

7. Indemnification.

Manager hereby agrees to indemnify, defend and @alder, all persons and companies affiliated
Owner, and all officers, shareholders, directorspleyees and agents of Owner and of any affiliatechpanies ¢
persons (collectively, the "Indemnified Personsayrhless from any and all costs, expenses, attdriegs, suit:
liabilities, judgments, damages, and claims in emtion with the management of the Property andaijmers therec
(including the loss of use thereof following anyndage, injury or destruction), arising from any caws matte
whatsoever, including, without limitation, any emnmental condition or matter, except to the exttributable t
the willful misconduct or gross negligence on tlet pf the Indemnified Persons.

8. Assignment.
Manager shall not assign this Agreement to anyypeithout the consent of Owner.

9. Standard for Property Manager's Responsibility.

Manager agrees that it will perform its obligatidmsreunder according to industry standards, in
faith, and in a commercially reasonable manner.

10. Estoppel Certificate.

Each of Owner and Manager agree to execute andedéti one another, from time to time, within
(10) business days of the requesting party's writtguest, a statement in writing certifying, te #xtent true, that tr
Agreement is in full force and effect, and acknalgiag that there are not, to such parties knowledgg uncure
defaults or specifying such defaults if they ammlkd and any such other matters as may be redgaoeabested k
such requesting party.

11. Term; Scope.



Subject to the provisions hereof, this Agreemeiildiave an initial term (such term, as extende
renewed in accordance with the provisions heresfhdcalled the " Terni) commencing on the date hereof (tt
Commencement Dat§ and ending on the last day of the one hundredl tarentieth (120th) calendar month r
following the date hereof (the " Expiration Dale provided however, the Term shall expire witlspect to an
individual Property as to which the Loan Documehéyve terminated in accordance with the terms of Libar
Documents (for instance due to a significant cagwalcondemnation).

12. Headings.

The headings contained herein are for conveniehaeference only and are not intended to de
limit or describe the scope or intent of any pransof this Agreement.

13. Governing Law.

The validity of this Agreement, the constructionitsf terms and the interpretation of the rights
duties of the parties shall be governed by themaidaws of the State of Arizona.

14. Notices.

Any notice required or permitted herein shall beviiting and shall be personally delivered or md
first class postage prepaid or delivered by anrmoget delivery service to the respective addresddbe parties s
forth above on the first page of this Agreementioosuch other address as any party may give totther in writing
Any notice required by this Agreement will be deente have been given when personally served ordayeafte
delivery to an overnight delivery service or fivays after deposit in the first class mail. Any netto Owner shall t
to the attention of President, c/o Jones Vargad V¥6st Liberty Street, 12Floor, Reno, Nevada 89504. Any notic:
Manager shall be to the attention of c/dHdul International, Inc. Legal Dept, 2721 North @ahAvenue, Phoeni
AZ 85004, Attn: General Counsel.

15. Severability.

Should any term or provision hereof be deemed idyabid or unenforceable either in its entiretyir
a particular application, the remainder of this @égmnent shall nonetheless remain in full force dfeceand, if th
subject term or provision is deemed to be invalmd or unenforceable only with respect to a patéc applicatior
such term or provision shall remain in full foraedeeffect with respect to all other applications.

16. Successors.

This Agreement shall be binding upon and inurehlenefit of the respective parties hereto ani
permitted assigns and successors in interest.

17. Attorneys' Fees.

If it shall become necessary for any party heret@ngage attorneys to institute legal action f@
purpose of enforcing their respective rights hedeuror for the purpose of defending legal actiosulght by the oth
party hereto, the party or parties prevailing ichslitigation shall be entitled to receive all ®mstxpenses and fe
(including reasonable attorneys' fees) incurred bysuch litigation (including appeals).

18. Counterparts.

This Agreement may be executed in one or more eopaits, each of which shall be deeme
original, but all of which together shall constéuine and the same instrument.






IN WITNESS WHEREOF, the undersigned execute thiss&ment as of the date set forth above.

Owner:
Galaxy Storage Two, L.P.

By: Galaxy Storage Two GP Corporation

By: /s/ Mark V. Shoen
Mark V. Shoen, President

Manager.

U-Haul Co. of Arizona, Inc.

By: /s/ Jennifer M. Settles
Secretary

U-Haul Co. of Rhode Island, Inc.

By: /s/ Jennifer M. Settles
Secretary

U-Haul Co. of Missouiri, Inc.

By: /s/ Jennifer M. Settles
Secretary

U-Haul Co. of Florida, Inc.

By: /s/ Jennifer M. Settles
Secretary




882058U-HAUL STORAGE SUNSPLASH
796049U-HAUL CENTER PAWTUCKET
884086U-HAUL STORAGE MEXICO ROAD
882067U-HAUL STORAGE E 32ND STREET

786055U-HAUL CENTER WESTCHASE

Exhibit A

125 WEST HAMPTON AVENUE
EXIT 26 I-95/LONSDALE AVE
7440 MEXICO ROAD

1175 E 32ND STREET

11401 WEST HILLSBOROUGH
AVENUE

MESA
PAWTUCKET
SAINT PETERS
YUMA

TAMPA

Arizona
Rhode Island
Missouri
Arizona

Florida

85210
2860

63376
85365

33635




Exhibit B
Management Fee Incentives

The following Incentive Fee shall be calculated,ahdnd to the extent earned, paid, annually &fte
end of each fiscal year of Owner:

In the event that net operating income of the Ptgpequals or exceeds 110% (but less than 120!
principal and interest under the Loan Document& (P for the prior fiscal year being calculated, thedntive Fe
for such quarter shall be 1% of the Property's &Rsvenue for such fiscal year.

In the event that net operating income of the Ptgpequals or exceeds 120% (but less than 130!
P&l for the prior fiscal year being calculated, tmeentive Fee for such quarter shall be 2% ofRheperty's Gros
Revenue for such fiscal year.

In the event that net operating income of the Ptgpsguals or exceeds 130% (but less than 140
P&l for the prior fiscal year being calculated, timeentive Fee for such quarter shall be 3% ofRhaperty's Gros
Revenue for such fiscal year.

In the event that net operating income of the Ptgpequals or exceeds 140% (but less than 150!
P&l for the prior fiscal year being calculated, tmeentive Fee for such quarter shall be 4% ofRheperty's Gros
Revenue for such fiscal year.

In the event that net operating income of the Ritgpeuals or exceeds 150% of P&l for the priocdi
year being calculated, the Incentive Fee for sudrtgr shall be 6% of the Property's Gross Revémusuch fisce
year.

EXHIBIT 31.1
RULE 13a-14(a)/15d-14(a) CERTIFICATION
I, Edward J. Shoen, certify that:
1. | have reviewed this quarterly report on FA@rQ of AMERCO and U-Haul International, Inc.;
2. Based on my knowledge, this report does aotain any untrue statement of a material factnoit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statéamemd other financial information included instingéport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this rej

4, The registrant’s other certifying officer@)d | are responsible for establishing and maimtgidisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and puresd or caused such disclosure controls and puoesdo be
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclod its consolidated subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;



(b) Evaluated the effectiveness of the registsatisclosure controls and procedures and predentthis report our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by this report based on such
evaluation; and

(c) Disclosed in this report any change in #gistrant’s internal control over financial repodithat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaamual report) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer@)d | have disclosed, based on our most recenta&i@h of internal control over
financial reporting, to the registrant’s auditorslahe audit committee of the registrant’s boardicéctors (or persons performing the
equivalent functions):

€)) All significant deficiencies and materialakmesses in the design or operation of internairobaver financial
reporting which are reasonably likely to adversdfgct the registrant’s ability to record, processnmarize and report financial information;
and

(b) Any fraud, whether or not material, thataohxes management or other employees who have His#gn role in
the registrant’s internal control over financigboeting.

/s/ Edward J. Shoen

Edward J. Shoen

President and Chairman of the
Board of AMERCO and U-Haul
International, Inc.

Date: February 9, 2005

EXHIBIT 31.2
RULE 13a-14(a)/15d-14(a) CERTIFICATION
I, Jack A. Peterson, certify that:
1. | have reviewed this quarterly report on FA@rQ of AMERCO and U-Haul International, Inc.;
2. Based on my knowledge, this report does antain any untrue statement of a material factroit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statésjemd other financial information included instihéport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this rej

4, The registrant’s other certifying officer@)d | are responsible for establishing and maimtgidisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and puresd or caused such disclosure controls and puoesdo be
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclod its consolidated subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report isige prepared;

(b) Evaluated the effectiveness of the registsatisclosure controls and procedures and predentthis report our
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this report based on such
evaluation; and

(c) Disclosed in this report any change in #gistrant’s internal control over financial repodithat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofammual report) that has materially affected, or is

reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer@)d | have disclosed, based on our most recenta&i@h of internal control over



financial reporting, to the registrant’s auditorgldhe audit committee of the registranboard of directors (or persons performing
equivalent functions):

€)) All significant deficiencies and materialakmesses in the design or operation of internairobaver financial
reporting which are reasonably likely to adversdfgct the registrant’s ability to record, processnmarize and report financial information;

and

(b) Any fraud, whether or not material, thatdohxes management or other employees who have His#gn role in
the registrant’s internal control over financigboeting.

/sl Jack A. Peterson

Jack A. Peterson
Chief Financial Officer of AMERCO

Date: February 9, 2005

EXHIBIT 31.3
RULE 13a-14(a)/15d-14(a) CERTIFICATION
I, Robert T. Peterson, certify that:
1. | have reviewed this quarterly report on FA@rQ of AMERCO and U-Haul International, Inc.;
2. Based on my knowledge, this report does aotain any untrue statement of a material factnoit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial stateamemd other financial information included instingéport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this rej

4, The registrant’s other certifying officer@)d | are responsible for establishing and maimtgidisclosure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and pruresg or caused such disclosure controls and puoesdo be
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclod its consolidated subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;

(b) Evaluated the effectiveness of the regisisatisclosure controls and procedures and predentthis report our
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this report based on such
evaluation; and

(c) Disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofaamual report) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officerém)d | have disclosed, based on our most recent&iah of internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing the
equivalent functions):

(@) All significant deficiencies and material akmesses in the design or operation of internairabaver financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and report financial information;

and

(b) Any fraud, whether or not material, thatdohxes management or other employees who have His#gn role in
the registrant’s internal control over financigboeting.

/s/ Robert T. Peterson




Robert T. Peterson
Chief Financial Officer of U-Haul International,dn

Date: February 9, 2005




EXHIBIT 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESB(LEY ACT OF 2002
In connection with the Quarterly Report of AMERC@daJ-Haul International, Inc. (together, the “Réxgiat”) on Form 109 for the perio
ending December 31, 2004, as filed with the Seegriand Exchange Commission on the date hereof‘Rbport”), I, Edward J. Shoe
President and Chairman of the Board of AMERCO artddul International, Inc. certify, to the best of knowledge, that:

(1) The Report fully complies with the requirems of Section 13(a) or 15(d) of the Securitiestaxge Act of 1934; and

2) The information contained in the Reportljapresents, in all material respects, the finahcondition and results of operations of
the Registrant.

AMERCO,
a Nevada corporation

/s/ Edward J. Shoen
Edward J. Shoen
President and Chairman of the Board

Date: February 9, 2005

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Edward J. Shoen
Edward J. Shoen
President and Chairman of the Board

Date: February 9, 2005




EXHIBIT 32.2
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES<LEY ACT OF 2002
In connection with the Quarterly Report of AMERC@aJ-Haul International, Inc. (together, the “Rexgiat”) on Form 10-Q for the period
ending December 31, 2004, as filed with the Seesridnd Exchange Commission on the date hereofRgort”), I, Jack A. Peterson, Chief
Financial Officer of AMERCO and U-Haul Internatidnbac. certify, to the best of my knowledge, that:

Q) The Report fully complies with the requiremts of Section 13(a) or 15(d) of the SecuritiesHaxge Act of 1934; and

(2) The information contained in the Reportljapresents, in all material respects, the finahcondition and results of operations of
the Registrant.

AMERCO,
a Nevada corporation

/sl Jack A. Peterson
Jack A. Peterson
Chief Financial Officer

Date: February 9, 2005
EXHIBIT 32.3
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANEBXLEY ACT OF 2002
In connection with the Quarterly Report of AMERCfaJ-Haul International, Inc. (together, the “Rexgiat”) on Form 10-Q for the period
ending December 31, 2004, as filed with the Seiesrand Exchange Commission on the date hereofRgort”), I, Robert T. Peterson,
Chief Financial Officer of U-Haul International,dncertify, to the best of my knowledge, that:
Q) The Report fully complies with the requiremts of Section 13(a) or 15(d) of the SecuritiesHaxge Act of 1934; and
(2) The information contained in the Reportljapresents, in all material respects, the finahcondition and results of operations of
the Registrant.
U-HAUL INTERNATIONAL, INC.,
a Nevada corporation
s/ Robert T. Peterson

Robert T. Peterson
Chief Financial Officer

Date: February 9, 2005

End of Filing
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